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wind of
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GENERAL
Iranian
diplomat
expelled
by Spain

malmMadnﬂZdhoursloleavethe
country afier the arvest of four Ira-

" pian members of 2n extremist Shi'a

plamming terrorist attacks in Spain
and elsewhere in Europe.

The diplomat, who was not
named, was described as a cultural
attaché:

He is aecused of having supplied
weapons, including rocket launch-
ers, machine guns and explosives
which were seized, with the four
Iranfans, during a raid on a flat in
Barcelona Page 2

Lébanon link ends

lﬂ'aelhasclosedmshalsonoﬁioe&t:

Unemployment plea

Dr Garret FitzGerald, the Irish
Prime Minister and President of
the European Council has made a
strong plea for a co-ordinated eco-
nomic policy to tackle unemploy-
ment during an address to the Eu-
ropean Parliament Page 2
Singapore poll move
Singapore’s  parliament  has
amended the constitution to allow
seats to at least three defeated op-
position candidates if the ruling
People’s Action Party wins all 78
seats in the general election expect-
ed later this year.

Ruling on courts
Bangladesh’s President Hossain

Mohaminad “Ershad bas™ ordered -

the abolition of summary martial
law courts from August 1, according
to state radio. .

Sri Lanka violence

More bombs exploded in northern
Sri Lanka as minority Tamils held
demonsirations to mark the first
annjversary of ethaic clashes,

Polish sanctions

President Reagan is considering
Poland to ease the hardships they
;:imposinguponthe?olishpeo-

Dioxin inquiry

Seven West German Companies are
under investigation for allepedly
selling fuel that contains the deadly
poison dioxin.

U.S. shooting spree

Amanhlledinmpeopleatamntel
in Hot Springs, Arkansas, duting a
shooting spree before being critical-
Iy woun:

Dublin may be dry

Dublin's pubs may be closed for the
first time for 30 years if barmen go
ahead with a threat to strike for

higher pay.

Art discovery

Two stone heads thought t0 have
been carved by Amedeo Modigliani
have been recovered from a canal
in Livorno, northern Italy, 75 years
after their creator threw them into
it during a fit of pique.

Army for fallures

Irag’s ruling revolutionary council
has decided to conscript all stu-
denis whe fail final-year examina-
tions for military service.

China’s Games hope

China may seek to stage the Olym-
pic Games in the year 2000, a pov-
ernment official has said. It
has already applied to host the 1880
Asian Games. .
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German

current
account
[ ] -. .
in deficit
WEST GEEMANY'S current ac-
count went DM 3.2bn into defeit
last month, largely as a result of
weaker export performance caused
by the seven-week metalworkers’
strike. Page 18

Bonn Cabinet completed DM
850m bank guaraniees for East Ger-
many in return for coneessions
from the East on wider human con-

tacts between the two countries.
Page 18

WORLD COCOA production will fail
144,000 tonnes below consumption
this season - the biggest supply def-
icit since 1972-1973 - according to
London dealers Gills and Duffus,
However, cocoa futures prices Jost
ground in Lendon yesterday on
foreeasts of bumper crops next sea-
son. The September position was

. E15dpwn at £1,812 a tone. Page 36

DOLLAR lost ground in London to
close at DM 2.3535 (DM 2.888). FFr
8.735 (FFr 8.703), SwFr 2431 (SwFr
2437) -and Y24545 (Y246.0). On
Bank of England figures, its trade-
weighted index fell 10 138.7 from
137.5. In New York it closed at DM
28410, FFr 8.7190, SwFr 2427 and
Y24405. Page 37

STEBRLING was firmer in London,
rising points o $1.3325. It was also
higher at DM 3.8025 (DM 338), FFr
11.665 (FFr 11.65}, SwFr 3.2¢ (SwFr
3.2275) and Y3210 (Y3ZM75). Iis
trade-weighted index improved to
792 from 79.0. In Newkurk it closed
at $1.338. Page 37

GOLD rose 34 an ounce on the Lon-
don bullion market to $34325 It
wes alsp higher in Frankfurt at
$342.75 and in Zurich at $343.50. In
New York the Comex July settle-
ment was $343.60. Saetion IIT

WALL STREET: The Dow Jones in-
dustrial average closed up 10.30 at
1096.95. Section Ifl,

TOEYO stocks continued their ad-
vance with the Nikkei-Dow market
average' gaining 6115 to 9.800.11
Section 11

LON'DON equities “received a late
boost, and the FT Industrial Qrdi-
nary index closed 8.7 up at 7702
Gilts also moved ahead Section IIT

PETROBRAS, the Brazilisn state
oil company, increased is half-year
net profits by 27 per cent to Cr
418bn ($309m) by increasing dnmes—
tic production and exports of re-
fined products.

ZANUSSI, the troubled Italian elec-
trical group which s in the throes
of a bhig recapitalisation pro-
gramme, has been pranted an
emergency loan by its bankers to
pay loreign currency debts. Page 20
FILIPINO banks bave set up an
emergency cash pool to help to deat
with heavy withdrawals by inves-
tors after the closure of the Philip-
pines’ largest savings bank. Page 21
AMERICAN MOTORS Corporation
reported a second quarter profit of
$4.7m or two cents, a share com-
pared with a loss of $78.9m or 51.06
2 share in the same period last
year,

NABISCO, the US. foods group,
sufferedanmpercentfaﬂmsec-
ond-quarter earnings because of
heavy spending on a sales effort i
the bakery market. Page 19

BETHLEHEM STEEL, the US.
group, returned net eamnings of
$24m for the second quarter - its
first quarterly profit for 2% years.
Page 19

LEGISLATION sought by the US.
wine industry would restrict wine
imports, principally from Eurcpe.
but not aid exports, according to Mr
Bill Brock, a government trade rep-
resentative.

Production difficulfies in London
may have resnlied in typographical
errors in unit trasts, some adver-
tisements and elsewhere in today’s
edition.

Volcker warns of

dangers posed by
‘atypical’ recovery

BY STEWART FLEMING AND TERRY DODSWORTH IN WASHINGTON

SIGNS of a slowdown in U.S. eco-
nemic growth were partly responsi-
ble for the decision by the US. Fed-
eral Reserve Board at its meeting
earlier this month not to tighten
monetary policy, Mr Paul Voleker,
the Federal Reserve chairman, told
the Senate Banking Commitiee yes-
terday.

However, in spite of the expected
slowdown in coming months, the
Fed has sharply raised its forecasts
for real growth in gross national
product this vear to between 6% and
6% per cent on a fourth quarter to
fourth quarter basis.

1n February, the Fed was expect-
ing GNP to rise between 4 and 4%
per cent.

For 1985 the Fed expects growth
to slow to between 3 and 3% per
cent, but it expects the rate of infla-
ticn measured by the GNP deflator
to rise between 5% and 5% per cent
from the 4 to 4% per cent now ex-
pected this year.

In discussing the qutlook for the
U.S. ecopomy. Mr Volcker made it
clear that, in spite of the unexpect-
edly favourable growth and infla-
tion performance so far, the Fed re-
mains profoundly concerned about
the longer term.

He described the current econom-
ic recovery as “atypical” in compari-
son with other post-war expansions,
sayiog that it is different “in ways
that potentially could have severely
adverse implications, unless dealt
with by timely and effective policy
actions.”

Once again, Mr Volcker put
heavy emphasis on the impact
which financing federal budget def-
icits of over $170bn a year is having
on interest rates and could have on
the dollar, particularly at a time
when the economy is moving to-
wards full employment.

“We are becoming a net debtor
nation. We are borrowing abroad at
the rate of $60bn-590bn a year and,
directly or indirectly, financing the
budget deficit from abroad. This is
something you can do for a year or
two ... but [ am certain you cannot
do it forever,” he said.

He added that he saw the risk to
the dollar as the biggest threat io
maintaining a moderate rate of in-
flation.

Alongside the international risks,
however, Mr Volcker put heavy em-
phasis on the adverse impact the
deficit and high interest rates are
already having on individual sec-

tors of the economy as the recovery
has gathered pace.

“Interest rates have risen over
the period, They started at a high
level and that produces strains, dis-
fortions and imbalances.”

Mr Volcker expressed unease
about the impact of falling prices —
deflation - in sectors such as ener-
gy and farming on the value of col-
lateral against which banks have
loaned money.

At the same time, however, he is-
sued a plea to the banking system
to exercise prudence in its lending
in the new era of financial deregu-
lation and indicated that he is wor-
ried by signs that financial institu-
tions are first making the loans and
only then seeing how they can fi-
nance them.

The Fed also announced new
monetary targets for 1985 yester-
day. Rellecting its objective of try-
ing to foster non-inflationary
growth and its expectations of slow-
er growth in 1985, the central bank
has lowered the top end of its ta.rget
far M1 and M2 by 1 full percentage*
point and % a percentage point

ofm-peuuon E.Page 19

Treasury legal questions
on Illinois bank rescue

BY WILLIAM HALL IN NEW YORK

THE U.S. Treasury has raised ques-
tions about the legality of the pro-
posed muiti-billion-dollar- rescue
plan being put together for Contin-
gﬁ Biinois, the troubled Chicago

Its request for more information
is understood to have contributed to
the delay in anrouncing that the
Federal Deposit Insurance Corpora-

“tion is taking effective control The

FDIC acts as a bank regulator and
guarantor of some deposits.

The Treasury confirmed yester-

day that it had asked the Justice

Departmernt to give a legal opinion .

on certain issues raised by the res-
cue plan for Continental Ilinois.
The followed a meeting last
Friday between Mr Donald Regan,
the U.S. Treasury Secretary and Mr
R. T. McNamar, the Deputy Treasu-
ry Secretary and the three bank

regulatory agencies - the FDIC, the
Federal Reserve Board end the
Comptraller of the Currency.

The Justice Department submit-
ted its opinion fo the Treasury on
Tuesday and it is understood to
have conrluded that federal bank-
ing laws neither prohibited nor au-
thorised some parts of the rescue
package, which broadly involves
the FDIC's taking over up to $4.5bn
of Continental's problem loans in
return for a S1bn capital injection
and secyrities, giving it an effective
80 per cent stake in Continental li-
nois.

Given the size and unprecedent-
ed pature of the rescue, US. Trea-
sury officials said yesterday that it
would be surprising if they had not
asked for extra legal advice. How-
ever, bankers who had been sum-
moned to the FDIC last Friday had

been given to understand that the
measures would be announced last
Toesday, and yesterday they were
speculating that the Treasury’s last-

- minuate intervention was the reason

for the delay in the announcement.
eless, most bankers ap-
peared confident that the rescue
measures as outlined would be ap-
proved, simply because the only
real alternative would be to declare
Continental Illinois insplvent and to
liquidate it
Mr Paul Voieker, Chairman of
the Federal Reserve, told the Sen-
ate banking commitiee yeslerday
he believed a “mere lasting ar-
rangement for Continental Dlinois
National Bank and Trust Company”
would be announced shortly. He
said the arrangements would pro-
vide a firm base for a “healthy but
considerably smaller bank.”

MBB braced for lean years
as aerospace orders stagnate

- BY RUPERT CORNWELL IN BONN

MESSERSCHMITT-Bolkow-Blohm
(MEB), West Germany's leading
acrospace concern, is battening
down the hatches for what prom-
ises to be three lean years before its
key business picks up again in 1987.

That was made clear by Herr
Hanns Arnt Vogels, MBB's chief ex-
ecutive, at the annual press confer-
ence in Monich to present the
group's 1983 results, which showed
an increase in earnings to DM §2m
(5264m) from DM 60m in 1882

He also confirmed reports that
MBB was negotiating with the
Flick group, of which Herr Vogels
was previously 2 senior manager, to
take effective control of Krauss
Maffei, the group’s arms subsidiary.

The uninspiring outlock for the
next three years stems lergely from
an unexpecied stagnation in civil
and military aerospace divisions,
which accounted for about half of
group sales of DM 5.88bn last year
:)lthe;e squeezedmm

S0

The military side has slowed be-
cause of or defence

spending, not only in West Ger-

many but also among important
Third World clients who face for-
eign debt difficulties.

The prospects for expansion on
the civil side are limited by the
stagnation of the Airbus pro-
gramme, in whick MBB is the main
West German pertner. Aecording to
Herr Vogels, 28 Airbus A-300s end
A-310s are without buyers.

Asserably of new aireraft is being
reduced to 45 this year from 47 in
1983. The cut will force MBB to
make layoffs and extend short time
for some workers.

The shorter-range A-320 aircrait,
of which the first deliveries are ex-
pected in 1988, will, however, under-
pin business from that year, Herr
Vogels said.

The company expects turnover
this year to decline shightly to DM
5.8bn. A sharp fall in defence con-
tracting — to DM lLdbn from DM
1.9bn in 1083 - will be offset by a
boost in turnover to around DA
800m in the buoyant space division.
That compares with only DM 337Tm
for 1983,

The expansion largely hinges up-

on MBRE's stake in the HME0 Cryog-
en space rocket motor programme,
and its growing satellite activity.
Herr Vogels emphasised the im-
portance of MBB's ties with China,
where it has just won a contract for
two satellite manoeuvre simulators.

The company is also heading a
Jjoint German-Italian study for pos-
sible participation in the U.S. space
station programme. The move fol-
lows the recent tour of European
capitals by Mr James Begps, the
head of NASA.

The complex discussions for a
consortium led by MBB 1o take gver
Krauss Matfei are unlikely to be
completed before the autumn, and
have met resistance from the com-
pany's own workforce, as well as in
the opposition Social Demecrat par-
ty in Bonn.

However, piven the desire to
keep control of Krauss Maffei in
West German hands, an arrange-
ment along those lines is likely io
emerge.

New models lift prospects for
Foldker, Page 22
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Dollar
goes into
retreat

By Phillp Stephens in London

THE DOLLAR fell back against
other leading currencies yesterday,
and bond markets rallied, after Ar
Paul Volcker, the Federal Reserve
chairman, dampensd expectations
of a further rise 1o U.S. imterest
rates.

it shed most of the gains of re-
cent days as Mr Volcker's tesu-
mony to the Senate banking com-
mittee persuaded financial markets
that, for the moment at least, the
U.S. authorities did not intend to
raise the discount rate.
The U.S. currency closed in Lon-
don at DM 28535, nearly 1%+ pfen-
nigs down from Tuesday and three
pfenmgs below its highs earlier in
the week. Iis trade-weighted index.

. | as measured by the Bank of Eng-

land, fell to 136.7 from 137.5.

Brokers and foreign exchange ).

dealers took heart from Mr Volck-
er’s forecast of slower US,

and his comments that further
monetary restraint is at present “in-
appropriate.”

That prompted a rally in the U.S,
bond market, which quickly spilled
over to London, where gilt-edged
stocks closed about ' point higher
on the day. The UK Government
took advantage of the improved
mood to sell an estimated £300m to
€400m ($400m to S533m) of new
stock

Foreign  exchange dealers were
reluctant to predict, however, that
the dollar’s Josses marked a turning
point in the U.S. currencys for-
tungs.

Even without a further increase,
US. interest rates remain well
above those offered in the rest of
the industrizlised world, and finan-
cial markets are unconvinced that
they will ngt rise further later in
the year.

"Mr Volcker has succeeded in the
short term, but the markets want
evideace that the U.S. economy is
slowing before they are persuaded
rates will fall;" Mr Stephen Lewis,
senior analyst at London broker
Phillips and Drew, said last pight.

Continued on Page 18

Markets, Section II

Britain under
fire over

EEC budget

BY QUENTIN PEEL IN STRASBOURG

BRITAIN'S refusal to approve the
supplementary budget for the Euro-
pean Community came under con-
certed and sometines funous cnti-
¢ism yvesterdoy ot the European
Parliament, with repayment of the
British rebates once more culted in-
12 guestion.

A vross-party group of Eurapean
MPs, representing the range of the
political spectrum from Christan
Democrats to Socialists and Com-
munists, labled on urgent motion
far debate today expressing “strong
reserviations” in the British budget
rebate system agreed at the Euro-
pean summit in Fontainebleau last
month.

Even Britain's budget rebate for
1983, lormally approved by the bud-
get committee af the former parhia-
ment on July 12, suffered u new de-
lay when it was excluded from the
committee minutes presented to the
new parliament yesterday - al-
though pohtical leaders agreed last
night that it was an error to be
tified today.

In their emergency moton, the
MEPs declared that the decisions in
Fontainebleau on the British rebate
“were taken without parliament’s
participation and in disregard of ils
powers and responsibilities in the
budgetary and financial fields.”

They said the deal did not provide

the “lasung selution” sought by
parlizment. and proposed that bud-
getany imbalanees should mstead
be matched by spacial Community-
finaneed prjects in the country
conuverned, not by rebates

The re<oleton sad parliament
wonld “not allow budeetary deer-
sions 1o be taken without s as-
sent,” although it 1s not clear how
the members mtend to register
their pbjections,

The vnties of Britwin's budget
stance ranged [eom Dr Garrel Fiiz-
Gerald, the Imsd Prime Missster
and P'resident ol the Europecn
Counuil, be M Gaston Thorn, Pres-
dent uf the Eurapean Commssion,
und Herr Huds Arndt, beader of the
132 stronp Sovalist Group, who
Lainvhed an atitspeken personal at-
tack on M Marguret Thatcher, the
Eritsh Pnme Minster.

The budpel msue was nitsed by
Dr FieGerald in s presidential

ree- address to the parhument, when be

cmphasised the praency of provid-
ing extra finance o pay for Com-
munity polwwes for the rest of 1984,
The money has been blocked by
Britain's consistent refusal to sane-
Continued on Page 18

FitzGerald and Thorn on unem-
ployment, Page 2

UK to sell seven
warship yards

BY IAN RODGER IN LONDON

SEVEN BRITISH warship yards
are to be put up for sale to the pri-
vate sector by the UK Government.
British Shipbuilders (BS), the na-
tionalised industry which owns the
yards, yesterday reported a record
trading loss of £16lm (8214m} for
1983-84, but its warship division
made profits of E44m.

The Government's plans to sell
off the warship division were an-
nounced yesterday by Mr Norman
Tebbit, the Trade and Indusiry Sec-
retary. He said that the Govern-
ment would preler io see the yards
sold separately or in small groups
“to secure the maximum practical
extent of fair competition.”

Mr Tebbit added that he had
asked British Shipbuilders to “set
in hand contingency preparations”
for a flotation on the London Stock
Exchange if sales were not
achieved for all or some of the com-
panies.

The yards 19 be sold include Cam-
mell Laird, at Birkenhead near Liv-
erpool, which has been occupied for
four weeks by 130 workers protest-
ing at compulspry redundancies. Its
inclusion on the list for sale to the
privale sectar seems te put its fu-
ture more in doubt.

The workers' ocrupation has
meant that BS has been unable to
deliver an accomodation rig for
British Gas and a destrover for the
Royal Navy. Mr Graham Day,
chairman of BS, said that the yard
had “pretty limited prospects™ of at-
tracting new orders as a result of
the industrial action.

“If you were a cusiomer, how
much confidence would you have in

Continued on Page 18
Mr Graham Day's first vear of
making British Shipbuilders

“leaner and meaner,” Page 5
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Pflimlin;
veteran

European
campaigner

By David Housego in Paris
and Quentin Peel in Strasbourg

PIERE PFLIMLIN, the new
president of the European
Parliament is an unlikely
recruit to the French “mafia"
that now reigns over some of
the world’s major ioter
national organisations.

Apart from M Pflimln, M
Jacques Delors, the former
French Finance Minister, was
last week appointed as the
new head of the European
Commisslon from next
January, M Jean-Claude Pave,
a senior Foreign Ministry
official. is taking over as
secretary-general of the
OECD, and M Jacques de
Larosiere is still director of
the IMF.

At 77, M Pflimlin—whose name

neams “lile plum™
Alsatian  dialeet—is __ with
President Francois Mitter-

rand one of the few French-
men whose political career
snans all the past-war years.
He was Under-Secretary for
Health in 1946 and held some
10 ministeris! poste under the
Fourth ang Fifth Republies.

To Frencthmen he will always
he remembered ax the last
Prim~ Minis'sr of the Fourth
Republic. He took office in
Way 71958 realisine that
France had nn alternative hut
to necatiate with the Algerian
nationalism movement.

Faced. however, with the pros-

naect Of a Tevolt from the
French militarv in Alreria ha
hel dsacret tatks with General
de Ganitle that naved the wav
for the latler's return 1o
TWMYWOT,
M Pflimlin brmke with Gen de
Ganlle in 1962. resigning as
Minister because of the
Gieneral’s hostlitv fo closer
European federation.

It was because of his long-
standing and unquestioned
European credentials that
M Pflimlin gained the
presidency of the Parlia-
ment. As a2 member of the
assemblies of the Council of
Europe and of the Weslern
Furopean Union, much of his
political career has been
devoted to the Eurepean
cause.

His election caused much
rejoicing in Strasbourg
yesterday where he was mayor
for almost 20 years and which
is alsp the home of the
European Parliament. The
“Jitle plum”™ is a popular
figure in the city. }

M Pflimlin, a warm outgoung
apd energetic persomality in
the French Christian Demo-
erat tradition, is expected to
g=t on much better with the
European Assembiy staff than
@id his predecessor, Mr Pieter
Dankert.

Though some  comservative
British European MEPs had
doubis about installing
another Frenchman in high
piaces, most succumbed fo
Mrs Margaret Thatcher's
argument that better a
Frenchman than a Socialist.

M Pflimlin: former
French Premier

BY QUENTIN PEEL IN STRASBO

DR GARRET FITZGERALD, the
Irish Prime Minister and eurrent
President of the European Council,
yesterday chose the platform of the
European Parliament to launch a
strong plea for a co-ordinated Euro-
pean economic policy to tackie un-
employment.

He charged that the 10 member~
states of the European Community
hed failed to use their combined
economic muscle and the purchas-
ing power oi 270m people as a base
for revived economic growth.

The failure to promote any con-
certed action provided an “extraord-
inary contrast” with the achieve-
ment of the US. economy, which
provided 15m extra jobs between
1973 and 1983, he said.

Dr FizGerald set out his
thoughts on economic ec-ordinetion
in a speech designed to present the
themes of the Insh EEC presidency
up to the end of the year.

He said the potential for stimulat-
ing econamic growth was far great-
er on a Community-wide basis than
that open to any single member
state,

“Such an approach could dramati-
cally reduce the level of unemploy-
ment in our countries,” he fold the
parliament.

“Joint concerted action, {gken in
a manner appropriate to the partic-
ular economic situation of each
member state, could provide a stim-
ulus for growth far greater than
anything that is within the capacity
of any one member state, even one
of the larger member states, acting
on its own."” .

Trish PM calls
for joint action
to revive growth

URG

Dr FiteGerald said that progress
had been made, partly through the
European Monetary System provid-
ing a degree of exchange rate sta-
bility, and partly through success in
dchieving some convergence of in-
flation rates.

He said that while the unemploy-
ment problem in Europe “reflects
clearly struchural deficiences, rigid-
ities and inflexibilities,"some of
which were problems for the indi-
vidual member states, EEC govern-
ments were too often inhibited from
taking action which might give oth-
ers a competilive advaniage.

“This fear could be resolved by in-
tensified common action,” Dr Fitz-
Gerald said

He blamed EEC governments for
slow progress in promoting Euro-
pean policies, getting bogged down
in “disputes about money and milk,
through which we have been drag-
ging ourselves painfully, and irrele-
vantly, during these years of world
economic crisis.”

Reuter reports om Bonn: West

y wants its poorer citizens
to be given the chance to buy cheap
butter from EEC surplus stocks
ahead of Soviet citizens, a Bonn Ag-
riculture Ministry spokesman said
yesterday.

State Secretary Herr George Gal-
lus wold the Bild newspaper: “Before
the European Communty sells but-
ter at dumping prices fo the Soviet
Unin and other third countries, it
should supply those who cannot af-
ford 1o spread good butter on their
bread every day.”

Inquiry into EEC given
wide brief by FitzGerald

BY QUENTIN PEEL

THE INQUIRY into the long-
range development of the Euro-
pean Community. to be known
as the Dooge committee after
its new chairman, Senator Jim
Dooge of Ireland, was yester-
day given a Jfour-part pro-
gramme of investigation caver-
ing the whole range of Eurp-
pean institutions.

Dr Garret Fitzgerald, who
announced the appointment of
Senator Doeoge, the former
Foreign Minister, in Stras-
bourg vesterday, spelt out the
agenda In his speech to the
Eurcpean Parliameant.

He said the committee, con-
sisting of the persomal repre-
sentatives of the European

GOODS TEMPORARILY im-
ported by one EEC country from
anocther will be exempt from the
payment of value added tax if
the European Commission can
persuade the Counci! of Mini-
sters to adopi & new directive.

The draft directive, published
vesterday, ig the 17th in a line
of measures designed to har.
gnnise tax systems among the

'en.

It is 3 companion proposat to
a measure already adopted by
the Council which provides for
the simplification of ¢tustoms
procedures  for temporary
imports—the socalled Plumbers
Directive—that comes into force
experimentally in July next

year,
The aim of the new proposal,

heads of Government, should
cohsider:

@ The functioning and decision-
making of the different Euro-
pean institutions, and the im-
balance in the relaticnships he-
tween the European Councils of
Ministers, the European Com-
mission, and the European Par-
liament.

® The eHectveness of the EEC
in both- economic and social
policymaking. inocluding the de-
velopment of the European
Monetary System.

@ Thes possibility of more co-
operation in fields such as edu-
cation. health, justice, and the
fight against terrorism,

® Overall progress ftowards
European Union.

Brussels wants temporary
imports freed from VAT

8Y PAUL CHEESERIGHT IN BRUSSELS

Iike its predecessors, is to create
greater freedom in the EECs
internal market by reducing tax
barriers and making it easier
for businessmer in one country
to provide Services in another
part of the Community.

Like the Plumbers Directive,
it would cover commercial
samples. It would also tz2ke in
medical and scientific equip-
ment, goods which are used at
trade fairs, publicity material
and teaching aids.

Goods would be considered
as temporarily jmported., and
therefore exempt from VAT,
provided they are in a country
for less than two ¥years, al-
though there would be excep-
tions where “temporary”’
‘would mean =ix months.

W. German
GNP ‘to
rise 1.9%
per year’

By Leslie Colitt in Berlin

WEST GERMANY'S gross national
product is likely to grow by an an-
nua! L9 per cent from this year un-
til 1990, according to the German
Institute of Economic Research
(DIW). -

The number of unempioyed in
1990 is expected to be 2.3m, virtual-
ly the same as in the first half of
this year.

In what DIW calls an “optimistic”
seenario, GNP would rise by 2.2 per
cent, unempioyment would fall to
14m and the number of employed
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SPANISH officials said yesterday
that an Iranian diplomat in Madrid
had been giver I1 hours to leave
the eountry following the arrest of
four Iranizn members of the extre-
mist Shiiite group “Martyrs of the
Islami¢ Revolution” Police said
thev were planning lerrorist et
tacks in Spain and eisewhere in Eu-
rope.

ﬁuce believe they have un-
covered the operational headquar-
ters of 2 major network for planned
terrorist activities against oppo-
nents of Ayatoliah Khomeini in the
West.

The Israeli inteiligence agency
Mossad, as well as the CIA, were
understood to have helped Spanish
police to keep under surveillance a

nian casualties of the war with Irag
arriving in Europe. .

Rocke! launchers, machiné guns
and explosives were seized during
the raid on the flat Three arrests
were made in Barcelona and a
fourth in Madrid All were being
held under ::ham's ap:—terro:-;st
legislation which permits suspects
togfe detained for ten days before
a ing in court

p’f‘ﬁ:rllrardan diplomat, who was
not named but was described as a
cultural attaché is accused by Span-
ish police of having supplied the
weapons. Officials said he had been
confined ta the embessy building in
Madrid and ordered to leave within

24 hours.
The expulsion end the arrests

Spain expels Iranian dip.lomat
after raid on ‘terrorist ring’

BY OUR MADRID CORRESPONDENT

One of the detained Iramians in Ma-
drid, who was said in the police
statement to have been in charge of
the medical clearing centre, was de-
saribed as a civil servant. He was
said, to bave been in close contact
with the Iranian Embassy m Ma-
drid and to have received instruc-
tions from Tehran.

Police szid the group pl.aqned io
attack 2 Saudi Arabian airliner at
Madrid airport as well as opponents
of Ayatollah Khomeinl Uncop-
firmed press reports in Madrid said
security procedures at Madrid air-
port had foiled 2 rocket attack on a
Saudi aireraft at the beginning of
the month which was returning to
Ryiadh with Prince Abdullah Ibn

Hungary

hosts |
Lutheran

congress

By Our Berlin Oomspuﬂlﬂi' .
THE LUTHERAN Worid Federa-
tion is holding its flest assembly in
a communist country, Hungary,
which, in the late 1940s and 1950s
bitterly fought both the Prolestant
church and the Catholic Church un-
der the late Cardinal Jozsef Mind-
m’i"l':% two-week-long  assembly,
which began on Sunday, reflects
the com ise which has been
reached between Church and State
in Hungary. Two-thirds of the comn-
try's religious populabion 1s Roman
Catholic, and the rémaining one-
third belongs to other religions,

Lisbon may
modify
security Bill

FACED WITH rIebellion by
senior Socialists, Sr- Rul
Machete, the Portuguese
Minister of Justice, has said the
Government may alter the con-

now being discussed in Parlia-
ment. . .

He {old Parliament during an
allaxight debate that the armed
forces should not be involved
with the police in internal
security. The Bill, which was
drawvn up by Sr Machete's
Soclal Democrat Party when it
was at the head of the previous
Eovernment coalition, implies
that both the military and the
police would act in imternal
security matters in the fight
against terrorism.

The Bill has other aspecis
that have aroused fierce re.
sistance, particularly surveil-
lance, searches of homes,
suspension of demonstrations or
rallies, and even disbanding
businesses if links with
terrorism are suspected. That
resistance comes not only from
the left-wing opposition but
from leading Soclalist deputies
who suffered from arbitrary
action by the palitical police
under the former dictatorship.
@ Portugal’s current account
deficit shrank to $256m at the
end of the first quarter this
year, against $742m for the
same period of 1983.

Bank of Portugal figures
show that exports rose from
$1.16bn in January-March 1983,
to $1.31bn this year. Imports
slid from $22bn to $1.87bm,

troversial internal security Bill | 4

BY JOHN WICKS IN ZURICH

ELLIS AG, a Zurich-based
finance company, seid yesterday
it had voluntarily contacted the
United States Securities and
Exchange Commission to ask
what information the SEC
required in its investigation into
largescale insider trading
ofences, which are alleged to
have resulted in profits of over

Om.

Clients of Eilis are claimed
to have been among those who
took part in some 24 insider
deals in shares and options
since 1977, forming what is
understood to be the biggest
case of its kind so far investi-
gated by the SEC.

Ellis, which is owned by the

pariners of the A. Sarasin
private bank in Basle, also said
it would co-pperate with the
Swiss authorities in the case,
The company would have to
obtain Swiss Government per-
mission before passing informa-
tion to Washington,

A request from the US.
Department of Justice for the
help of the Swiss Government
is bexng studied in Berne.

The Swiss authorities, who
recently received Federal Court
instructions to help the SEC in
connection with the 1981 jake-
over of Santa Fe International
by Kuwait Petroleam, appear
to be dispased to act similarly
in the latest case. -

Ellis move over insider trading

Any go-zhead to Ellis to pass
information to the SEC is likely
to. be based on possible con-
travention of a Swiss law
forbidding the betraying of
“manufacturing or business
secrets.” Insider trading is not
yet an offence in Switzerland.

Ellis operates quite indepen-

management
business. This means that the
company's activities do not fal}
under the 1982 memorandum of
understanding between the SEC
and the Swiss Bankers' Assotia-
ton which aimed at avoiding
the involvement of Swiss banks
in U.S. insider transactions.

BY DAVID MARSH IN PARIS

THE FRENCH Government yes-
terday agreed to start serious
studies from this autumn on
building a high-speed train link
to the eastern steel region of
Lorraine, buikling on a promise
made in April by President
Franceis Mitterrand.

During the first Cabinet meet-
ing of the freshly-formed Gov-
ernment under M Laurent
Fabius, Ministers were pre-
sented with a generally opti-
mistic assessment of France's
Train de Grande Vitesse (TGV)
by M Jean Auroux, the new
Transport Minister.

France's first 160 mph rail
ink. between Paris and Lyons,
is now making money even after
taking into account debt
charges, after becoming fully
operational last year.

As part of methods of bring-
ing economic succour to the bat-
tered Lorraine economy, M Mit-
terrand announced three months
ago that the region could have
its own TGVbut conspicuously
avoided giving details.

A pressure group c¢omposed
of local politicians and business-
men from eastern France has
sugegested that a TGV serving
the Alsace and Lorraine regions
wonld be commercially aftrac-
tive, above all because of its
possible extension into West
Germany, urg and
Switzerland.

So far, however, the Govern.
ment has yet to put forward any
propositions on which French
towns would be linked—io
nothing of possible international

Lorraine TGV link to be studied

connections.

These will he among the
items to he studied by a formal
commission, the settng-up of
which was announced, after the
Cabinet meeting, by M Roland
Dumas, the government spokes-
man,

The Lorraine plan is clearly
at a less-advanced stage than
the project fer a Paris-Lille-
Brussels-Cologne TGV link al.
Teady discussed by the French,
Belgian and@ West Germany
Transport Ministers.

The three Governments re-
cently agreed to commission a
full-scale report on the scheme
ahead of a possible decision on
the three-nation link at the end

say of next year and its entry into

service in the mid-1990s

Poland’s .
output ap -
by 4.8%
8 "C:wristopﬁerhbm n

POLAND'S INDUSTRIAL out-
put grew by 4.8 per cent and
productivity by 52 per: cent

in the first six wonths of the

vear compared to the same
period in Isnsg;l according 0
government res.
However, continuing Ilow
hard-turreney salezs by the
engineering sector meant that
hard-cuiTency trade in value
terms w&m :'eltl:;
levels, al e coun
dld manage an everall trade
surpius, .
Thavks to [alling havd-
prices, import

at $3bm, rose by 12.3 per ceat,

There was a marked rise in
the irade deficit with the rest
of Comecon whieh reached
Rouhles 186m (E173m) com-
pared with a Roubles 40m-
deficit in the same period last

The cest of llving grew In

" the first half by 13 per cent

and people’s spending by
24 per cemt. The latter thus
continmed ta onistrip the
growth of incomes which
reached 20 per cent.
Poland’s hard-currency &
at the end of May is pat -
$2.4bn z rise of $200m simce
the end of 1983, The figure
feniudes  S2.5bn-worth of
interest payments on debt to

%

Western Governments which -

bhave not heen made since
mlm ns were imposed ia

Athens draws the net tighter round Greece’s struggling bl_lsinessmen-'- :

UNINITIATED VISITORS 1o
the Greek Commerce Ministry
often stumbie into dank, nether
regions of unplastered walls and
scattered timber where repairs
are under way. They would
scarcely puess that just below,
in the bowels of the rambling
building, 2 gleaming new com-
puter centre waits to store the
information which will, it is
hoped, revolutionise the minis-
iry's operations.

Mr Vassilis Kedikoglou, the
Commerce Minister, sees the
ministry itself as an apt meta-
phor for what iz going on in
Greek business loday., Accord-
ing to Mr Kedikoglou, trade
practices in Greece are as
chaolic and antiquated as the
building he sits in. They need
revamping if the country is to
be brought into the Jeveloped
economic world.

There has certainly been a
Jot of kLicking and screaming,
since Mr Kedikoglou==the third
man in the two and a-half year
ald Socialist administration to
hold the ministry Hhotseat —
launched his reform plan early
this year., Greece’s leading
traders and industrialiste have
fought him every inch of the
way, with wellpublicised pro-
test gatherings in the centre of
Athens and much to-ing and
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The Ministry of

Commerce has
unleashed a barrage of
new rules and regula-
tions on the market in
the past four months,
writes Andriana
lerodiaconou, causing
husiness fo band
together in the fight
against the Govern-
ment’s attempts to
strengthen its controls.

froing to Prime Minister
Andreas Papandreou's office for
arbitration.

They have decided to form
an infegrated businessmen’s
union — “a sort of Greek
Patronat,"” as one of its foun-
ders described It—to represent
the private sector nationwide.

The businessmen say they
readily agree with the need to
align trade practices with those
of developed Western countries.
But, they argue, the proper way
to do this is by dismantling the
price econtrols and market
policing which have been tradi-
tional features of the Greek
economy and allowing market
forces free play.

But this is not what Mr Kedi-
koglou has in mind. The
minister’s idea of modernisa-
tion is to preserve and even

tighten traditional state controls
on profit margins, while, at the
same time, making the system
more rigorous, so that what the
Greeks like to call “ windows ™
—more or less ingenious ways
of beating the system--are per-
manently closed,

This is the essence of Mr
Kedikoglou's quarrel! with
Greek businessmen. It is also
where the computer comes in.
By transferring price control
procedures to a machine and
minimising the human factor,
the minister hopes to.eliminate
what is known in Greece as “the
little envelope "--that is,
bribery as a classic means of
getting around rules and regu-
lations.

Qver the past four months the
ministry has unleashed a bar-
rage of mew rules and regula-
tions on the markel. Business-
men say that the most reason-
able of measures, enforced at
such dizzving speed and in such
numbers. wonld become
inapplicable.

“ My members look at me and
ask *What's happening?’ ag
though an earthquake had
struck. They don't knew what's
going on, what they have o do.
There's just too much paper,” a
representative of the Athens
Traders' Association sald.

Burdensom¢ new complica-
tions in the paperwork for im-
porting have rveportedly also
aroused concern in Brussels
that they may diseri te
against imported EEC products
in favour of locally produced
ones.

Mr “Alpha” is the owner of
a large supermarker who says
he carries *“thousands™ of
goods on his shelves, Under a
ministry decree issued in May,
to get an inidal price or price
increase approved. he must com-
plete a multi-page, 12 ins by
16 ins form—he measures it
dramatically in his office — for
each product individually. This
form js then fed into the
ministry computer, which will
come uyp with an appropriate
ceiling price,

The deeree, which applies to
all food and drinks companies
with an anpual turnover greater
than Dr 50m {£330,000) and to
all other concerns with a turn-
over above Dr 100m is one of

the main bones of contention
between businessmen and the
minjstry,

Mr Kedikoglou insists that
the paperwork is simple and
requires no extra staff or special
skills. Mr Alpha disagrees. “I
suggest that completing this
document would be an excellent
way for some young man to
earn his master’s degree or even
PhD.” he said tartly. “As for
me, I would have to employ 20
more people and add Pr 1.5m to
my annual payroil to do {t.”

Mr “Beta” is a whisky im-
porter. Earlier this year, the
ministry chaoged the existing
regulations on the imports of
aleoholic beverages in such a

way as to slash to 4.8 per cent
the permitted 15 per cent profit
margin on the sales price, He
and distributors like him say
they are in “a desperate posi-
tion” and prediet a sharp
decline in sky promotion in
Greece once stocks are depleted.

The ministry move raised
fears that Britain’s £12m annoal
whisky trade with Greece would
be affected. Discreet British
protests have so far been to no
avail. . :

Mr Kedikoglou, for his part,

insists that importer/distributor mark

profits were exorbitant and that
all he has done is to trim them
to size. “If any one importer
stops handling Scotch whisky,
[ have personally told the

British that I will undertake to
find someone else to take over,”
the minister said.

Mr “ Gamma ™ has a clothing
store, where sales are affected
by vagaries such as weather or
shifts in colour preference.
Summer blouses boughr this
year could easily end up on
next yvear's shelves,

. Under new ministry reguia-
Hions requiring strict identifica-
tion of the product, he will be
obliged to sell at the previous
year's prices, even if he could
kR up the blouses, The
noinistry argues that this will
prevent profiteering through
stockpiling, which disiupts the
market through artificial
shortages. But businessmen say

Government rejects the path of austerity

THE GREEK Government has
said it has no intention of
switching economic policy in
the direction of greater aust-
erity between now and the
end of 1ts term in October,
1983, writes Andriana
Ierodiaeconon.

Mr Gerassimos Arsenis, the
Economy and Finance Minis-
ter, sald yesterday: “ We have
made a politieal choice for a
steady, but slow approach to-
wards economic recovery. Qur
ecosomy has fondamental
structural prohlems, which
cannot be tackled through
stringent moneiarist policies.”

This statement is the first
significant cloe since the
Earopean parlizmentary elee-
tlon in June to the ecomomic
tack the Government intends
fo take in the next 18 months.
The rulifig Socialists finished
in first place thee. but with a
reduced natiopal lead. Their
losses were highest in urban
areas where detreased huy-
fng power and high inflatien
are believed to have been im-
portant factors.

Mr Arsenis painted a ple-
tuce of a distinetly pre-elec-
tion 1985 budget, hinting at
tax cuts and saying that the

Government will press ahead
with large publie investments.
He insisted. however, that the
Secialists will continue efforts
to trim public sector deficits,

He laced the goad wuews
with warnings to the mulons
that waze claima heyond the
goversment guidelines in the
private sector are adding to
infation. This is expected to
run ai an annua} rate ¢f ahbout
18 per cent this year. against
ab_c:lnt 29 per cent In 1933, he
said.

“ Workers asking for higher
wages to improve their stan-
dard of living will find It
won't work. These claims will

hoomerang in the form of de-

competitiveness, in-
creased unemployment and
l:iul_!‘lll_er prices,” Mr Arsenis

They conld expert a2 2
ctgft increase In-reai lneol;;:
S ¥ear, compared to
approximately 4 per cemt ;;

erease jast year,

Mr Arsemis also exhorted
private Industry to undertake
“painful but wecessary” ipn-
.‘l’.'s‘me::;l“ upgrade produe.
lon, ing that “Emt
ﬂl_‘lll’es show no lmnm‘ment
this year In Greece's declin.
ing indastrial performance,

menat cost in

it merel let el .
merey depletes their eapital

g away with. replace-
this . way is
disastrous in a country like
Greece, with a sliding curvency

and a i ” .
and high inflation rate” one

In the eyes of the private
seclor the most wmenacing
ministry move so far is a Jaw
passed in April which foresess
the setting up of a state import-
export trading  company
(EMPO), The comipany. was
ariginaily supposed to have im-
port functions only, 10 be. used
according to the ministry to cor-
Tect row material shortages of
EXCessive priess, )

. The addition of export fune-
tions convinced many CGreek
businessmen, however, that

would . opermte as

stale’s grip on trade,

The company has not vet

ve
started operating, but ‘he
ministry can  expect tronble. -

when it doos. - o
essmen scolf ab accusa
tions that they are.
'intere? :Fw&
Btg o _Conse &
Op.nnsitio_n, - o mth'
‘Mr Kedikoglou hag dubbed.

us ‘terrarists in dinner packets’.® -
“ But when the Con- -

one said,
Servatives hovsed 3 law setting
a 25 par
ing in all sectory under the ore--
Tious Fovernment, we clhged -ait
anr shang, That Yy om Jemudey:
21 1980 On January 22-the
Prime Minlster callad it fn A
fotled the oroblem out.  We

: an
mstrument for extending  the

the -political -
eent mixed profit cefl”

don't seq that happening todayl” :
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OVERSEAS NEWS

Israeli business worried
by election deadlock

BY DAVID LENNON IN TEL AVIV

ISRAEL'S BUSINESS and
financial community is deeply
disappointed and worried by the
outcome of Monday’s deadlocked
general elections, which means
no major economic decisions
will be taken until a new
governing coalition 5 estah-
tished.

“We had wailed for the
creation of strong government
which would be able to take the
economic decisions necessary to
enzble the development of our
industry and an improvement of

the entire economy, one
i ist said yesterday.
“ Instead, what happened is

the opposite: we don't kuow
when a government can be set
gp or when that government
will be sble to take the neces-
sary decisions. Every day that
passes harms industry and the
whole economy.”

The leaders of the 15 parties
which won seats In the Knesset
were busy vesterday discussing
the prospects for creating a
new coalition government.

Because the two main parties
lost seaty to the smaller parties,
it is proving very difficult for
either the ruling Likud bloc or
the opposition Labour Party to
put iogether a coalition of 61
members of parliament.

Calls for the creation of a
national unity government con-
tinued to attract imterest
yesterday. The Labour Party,

which earlier rejected the idea,
indicated that it might recon-
sider its pesition if Mr Shimon
Peres, the party chairman, was
appointed Prime Minister,

Other  suggestions being
mooted included a possible
rotation of the premierchip be-
stgeen_ n[rt!:.-res and Mr Yitzhak

amir, € oulgoing Prime
Mini going

er.

It was also suggested that the
leader of ome of the centrist
parties, such as Mr Ezer
Weizman, a former Defence
Minister, or Dr Yosef Burg,
leader of the National Religious
Party, might be invited to head
the national coalition.

Most businessmen appeared
less concerned about who heads
the coalition, just as long as it
i5 a strong government capable
of decisive action. They doubrted
that the outgoing caretaker
Government could make any of
the basic economic changes
needed to deal with Israel's
economic problems.

Oune industrialist expressed
concern that “if a coalition com-
posed of half a dazen little
parties is set up, no government
policy, even if drawn up, can
be carried out. The country will
be ruled by friction and political
demands, not by eommonsense."”

Another businessman said
that if a2 national unity govern-
ment could not be established,
then further elections should be

held untii one party emerges
capable of forming a strong
Eovernment.

*The cost of holding elections
again may be high, but not as
high as having the countrv Tun
by a coalition of small parties,
each one representing and fight-
ing for fts narrow interests, and
not the national good,” he said.

The new foreign currency
regulations announced on Tues-
day night are seen by many as
a typical example of the piere-
meal steps which ecan be
expected until a new govern-
ment with 2 new economic plan
can take office.

Dr Eliezer Sheifer, a former
Deputy Governor of the Bank
of Israel, said that the mar-
ginal changes jn the forelgm
currency regulations will do
nothing to restore the public
confidence in the Government's
economic policy.

The major depletion of
Israel’s foreign currency re-
serves as Israelis switched from
the shekel inte dollars during
the weeks before the election
was a reflection of the public
lack of confidence, he said.

Putting a 15 per cent tax
on the purchase of foreign
currency, thus creating twin ex-
change rates, will do nothing to
restore public faith |n the way
th% economy is being run. he
said,

Last official Lebanese link is cut

BY OUR TEL AYlY CORRESPONDENT

THE LAST official }link between
the Israeli and Lebanese gov-
emments ended yesterday with
the closure of the quasi-diplo-
mathc Isrzel liaison office in
Debsyia, near Beirut.

This also removes the last
wvestige of Israel’s grand design
for mnormal relations with
Lebanon, which had been one
of the aims of the massive
Israeli mvasion two years ago.

Israel had ignored a number
of earlier suggestions from the
Lebanese Government that it
close the office. But Iast week
Beirut backed wup its request
by ordering the withdrawal of
its own Laison officers and the
army guards from the building,

This left the Israelis with
neither diplomatic nor seeurity
protection, and little option but
to finally comply with the wishes
of the Lebanese

Govermment. of

The staff were flown out by heli-
copter yesterday momning.

The office was set up by the
Israelis after their invasion in
1982, It issued passes for Leba-
nese wishing to travel tc the
occupation zome in the soith
and had been seen 25 a possible
channel for direct negotiations
with the ese Government.

The Israelis said the elosure

of the office had been forced on
the Belimt Government by the
Syrians and that it would cause
“harm and suffering to the
Lebanese people.”
. In future, Lebanese who need
to travel from Beirut across the
Israeli front line on the Awali
River into southern Lebanon
will have greater difenlty
obtaining the neecessary passes,
Israeli officials warned, '

Though the closure of the
office does not mean the end

contacts the Israelis

and the Lebanese, it does mean
that these contacts will revert
to the disereet, undercover, un-
offieial status which they had
before the 1882 invasion.

@ Sunni Moslem fundamental-
ists and their traditional pro-
Syrian rivals clashed in
Tripoli yesterday for the third
eonsecutive day, security
officials in the North Lebanon
Port, said, writes Reuter from
Beirut.

They fought with automatie
weapons, grenades and rockets
for four hours until 5 am loeal
time and resumed about 9.30
am. The Islamic Unification
Movement {Tawheed), a funda-
mentalist coalition which domi-
nates the ciry, and the Arab
Democratic Party, a small pro-
Syrian faction with strongholds
i the smburbs, have been fight-
ing intermittently for more than
five years. .

Fresh talks raise Namibia settlement hopes

BY MICHAEL HOLMAN

HOPES FOR an end to the 17
vear old confliot in Namibia
(South West Africa) were
raised yesterday by the
announcement that senior South
African officials were meeting
representatives of the South
West Africa Peoples Organisa-
tion (Swapo) the territory's
guerrilla-backed party, on Cape
Verde,

It is the first bi-lateral meet-
ing at this level to be held,
although there have been dis-
creet contacts in the past, a5

well as private discussions dur-
ing the all-party talks on the
territory’s future held in Lusaka
last Mav, .

. The Sounth Africen delegation
15 led by Dr Willie van Niekerk,
Namibia's administrator-general.
A statement issued by the South
African Government said that
the talks on Cape Verde, off
the West coast of Afrieca, " wil
explore the possibility of bring.
ing about 3 cessation of violent
2nd armed activity in South
West Africa.”

The talks in Lusaka, attended
by Dr van Nickerk, Mr Sam
Nujoma, the Swapo president,
and representatives of Nami-
bia's internal parties, ended in-
conclusively. Participants failed
to reach agreement on 3 SO-
called Lusaka declaration which
wonld have led tp a ceaszefire

One of the sticking peinis
was Swazapo's insistence that a
ceasefire should lead automatic-
ally to the implementation of
the United Nations setilement
plan for the territory,

While South Africa would
weleeme a  ceasefire, it Is
anxious to find an alternative 1o
Resolution 435 which would
reduce, if not eliminate, 2 UN
role. The republic has insisted
that the estimated 20,000 Cuban
troops in Angola be withdrawn
before implementation of the
resolution. Although no details
were available, yesterday's talks
are likely ta have revolved
around these two options, with
Swapo deeply suspicious of any
attempt 10 circemvent the

United Nations.

Swapo is under considerable
pressure, however. Under a
disengagement agreement
between the South Afnican and
Anpolan Gevernments reached
last February, Pretona’s troops
are in the final stage of with-
drawal from southern Angola in
rewrn for a ban on Swapo's
operations  in that region.
Swapo's military bases, from
which they launch incursions
into Nanubia, are mainly in the
south.

Marcos
requests
more
ODA aid

By Emifia Tagaza in Manila

President Ferdinand Marens
yvesierday told represen-
tatives of developed coun-
tries and -~ development
lending agencies that the
Philippines needs more
Official Development Assist-
ance loans (ODA) in the fact
of rising ecommercial joan
interest, and the *“tightness
and fAekleness™ of the inter-
national capital market,

Speaking at the closing of a
two-day aid review meeting of
countries and agencies
extending ODA loans tp the
Philippines Mr Marcos sald he
hoped the developed coun-
tries would look more favour-
ably at the coumtry's agrieml-
tural and rural projects,

At the end of 1983, ODA
loans to the Philippines
acconnled for about S6bm of
the ecountry’s total ouistand-
ing foreizm debt of $25hn.

The meeling was held just
after Mr Marcos opened the
new National Assembly (Par-
liament), saying that the
Philippines wonld reduce its
dependence on foreign hor-
rowings.

Although ODA leans are
not jucluded jin the mora-
torium om foreign payments,
the Central Bank late Iast
year hinted that the Govern-
ment might approach ODA
lenders under the Paris Club
for a re-scheduiing. Were
such a request made to ' ODA
lenders would pot decide
wntil after the Phillppines
received its long-delayed
standby credit from the DMF.

funds for banks,
Enm-.rgem%‘Igazl

Nigeria steps up drive on crime

BY ANDREW GOWERS IN LAGOS

NIGERIA'S mihtary Govern-
ment has stepped up its cam-
paign against corruption and
erime with three of its toughest
decrees so far.

The decrees, which cannm be
challenged, call for the death
penzlty for offences such as set-
ting fire to public buildings,
making or dealing in forged cur-
rency, defrauding the Govern-
ment, itlegally bunkering oil and
tampering with key installations
such as oil pipelines and elec-
trical or telephone cables.

At the same time, chealing in
school exams and some other
misdemeanors become punish-
able by a jail term of 21 years.

The severity of the decree on
currency forging reflects the
Supreme Military Council's coa-
cérn at 1the prospect of a resur-
geoce of fake bank notes fol-
lowing the massive currency
change operation carried out in
late April. Before the change,
large amounts of the counterfeit
currency were belleved o be in
circulation, further fuelling
Nigeria’s runaway inflation rate.

Inflation remains stubbornly
high. however—diplomati¢ and
business estimates vary widely
but some suggest prices have
risen at an annua rafe of 90 per
cent since the New Year's Eve
coup which overthrew the for-

mer civitlian adminisiration.

The penalty for arson reflects
the fact that setung fire to pub-
lie buildings has in 1the past
been 2 popular method of des
troving potentizily damaging
files.

For its part, illepal bunker-
ing of oil was a big drain on
the economy under the Govern-
ment of former President
Shapari. Some industry officials
estmate that. at its height, up
to 160,000 barrels a day were
diverted and soid illepally, The
pracuice has been all but sup-
pressed by the military govern-
ment.

Africans express serious
concern at food shortage

BY TONY HAWKINS IN HARARE

AFRICAN Agriculiure Minis-
lers yesterday expressed serious
concern at structural cantraimts
on food and agricultural output
in Africa. The ministers, atlend-
ing a three-day Food and Agri-
cultural Organisation (FAOD)
conference, pointed to pro-
longed drought, rapid popula-
tion growth, world reeession,
the inlernational debt crisis and
the effects of * conflicts and
foreign intervemtions™ as par-

cular problems,

The meeting, which ended
yesterday, has been a sombre
affair. Savoma, the FAO direc-
tor-general, warned in his key-
note address that Africa is “fail-
ing desperately to cape with the
problem of feeding its people.”
He blamed rapid pomiiation
~—as the main cause of the food
erisis.

“If they do not take action...
a number of African countries
are speeding headlong to dis-
aster,” he said.

The FAO has designated 24
African states—eight in
Southern Africa—as crisis coun-
tries. Mr Saouma said this week
his orpanisation is devoling 45
per cent of its energies fowards
the continent, “moere than triple
the effort that would be justi-
fied in terms of population
alone.”

The communique says that
raising nutritienal standards is
a task which “rests substantally
on the efforts of the African
governmenis.” The more than
40 Afriean sigmatories say they
will give “the highest priority
to  agricultural and rurzl
development.”

The communique promises
adequate resources t0 Support
farm output, with special
emphasis on  smallholders,
higher producer prices, more
efficient marketing, sufficient
and timely inputs, and greater
involvement of farmers in
decision-making,

China accuses
Hanoi of fresh
border attacks

By Mark Baker in Peking

CHINA HAS accused Vietnam
of stepplng up mihtary rads
along thewr mutual border in an
atiempt 10 sabotage moves
exse tensioms in  Sino-Soviet
relations.

The official Chinese news
agency, Xinhus, says Vietnam is
moving more troops into the
border area in preparation for
fresh attacks. It claimed thut
Vietnamesa artillery had fired
7.000 shells during a bombard-
ment of Malipe County in Yun-
pan province at the weekend.

Malipo County is the same
area where China claimed to
have repulsed a division-level
assault by Vietnamese troops
on July 12,

“The consultations on nor-
malisation of Sino-Soviet rela-
tions have struck fear into the
Vietnamese leaders, so they
have gone all out to prevent
any normalisation,” the agency
said.

India to
create force
against
terrorism

By K. K. Sharma in New Delhi

THE Indian Government has
dectded to  raise ' national
security puards™ as a para-
mulitary force. Mrs Ram Dulard
Sinha, Mimster of State for
Home Affairs, announced lo
Parliament yesterday.

The gzuards would be used for
internal security dufies, incfud-
ing combating lerrorism in the
country. Work on raising the
new foree i to besin :mmedi-
ately.

Ne further defails were
announced, but jt 15 thoucht
that the wave of 1errorism that
rocked Punjab for two years is
the main  reason for the
decision.

Prime Minister Indira Gandhi
told Parlizment vesterday that
the Indian army would net
withdraw [rom the Golden
Temple in Amritsar for the
present.  Soldlers were  not
present in the Harmandir Sahab
(the Santam Sanciorum) baut
had to be avaiable in the
temple ceomplex (o prevent
trouble.

Speaking during a3 two-day
debate on Punjab, Mrs Gandhi
said she did not want the army
to remain in Punjab *' perma-
pently.” But it could not leave
until it completed the task of
eliminating terrorism.

NZ unions agree
to wage restraint

New Zealand's trade unions
have promised the new Labour
Government a three months’
period of grace on wage
demands, reports Dai Hayward
from Wellingten,

AMERICAN NEWS

Reagan in -
combative
spirit over

Mondale

PRESIDENT REAGAN, taking
a combative stance on his first
campaign  trip L
Democratic Convention, was
last night due to court Coaser-
vative Texans with a denuncia-
tion of the Democratie ticket
a5 so far to the political left
“they've left America.”

In the text of a speech
prepared for delivery in Austin,
he attacked Mr  Walter
Mondale's realism "
platform as more of the same
high-spending “old ideas™ of
the Democratic party which
wonld “hbury the American
dream ip a graveyard of gloom
and , endless tax increases,
deeper  dependency, plapned
protectionism, certain sacrifices
and veiled quotas.” )

While the President said at
his news conference on Tuesday
“J have never beem one 10
campai against our oppo-
nentg?gge was 1o tell his Texas
audience, " we'll campaign on
our record—yes, on their's as
well.” .

The speech takes a swipe at
Mr Mondale’s failure to choose
Texas Senator Lloyd Enisen as
a running-mate by saying that
Democrats “gave Texas the
back of their hand ™ at the
nominating convention.

Meanwhile, Ms Geraldine

., the Democratic vice-
presidentia) pominee, has been
fending eriticism of her hus-
band's fnancia! dealings and
her failure to list his holdings
in an annual finanecial disclosure
statement required of all mem-
bers of Congress,

Promising to “stay strong”™
under the attacks, Ms Ferraro
has promised to make & full dis-
closure of their holdings and
12X returns within three weeks.

Four left-wingers
exiled by Chile

Chile’s military government
used emergency powers 0on
Tuesday to exile to Argenting
four members of the lefl-wing
opposition accused of heing
Soviet agents. )

An official statement named
them as Osiel Nunez, secretary
general of the Popular Demo-
eratic Movement (MDFP), Rene
Large, 2 radio apnouncer, Luis
Godoy, a former Communist
senator, and Juan Parra, an
official of the palitical wing of
a guerrilla group known as the
ﬁ Revolutionary Movement

since  the

Fed talks of year’s ‘unbroken string of favourable news’

MR PAUL YVOLCKER, chair-
man of the Federal Reserrve
Board, testified yesterday before
the U.S. Sengte committee on
banking, housing and wurban
affeirs. The following are
exerpts of his remarks on the
US. economy, prospecls for
growtk and in or, and Fed'
monetary policy.

£ Measures of aggregate econc-

mic activity, employment,
costs and prices have provided
an ailmost unbroken string of
favourable news so far in 1984,
There was widespread anticipa-
tion early this year that, a5 we
moved beyond rmer{h into a
pew expansion p , the pace
of growth would slow. But, ip
facr, growth actually accelerated

At the same time, inflationary
pressures have t0_this point
remained subdued. Highly com-
petitive domestic and inter-
natjonal markets, influenced by
the strength of the dollar over-
seas and continued strong
efforts to discipline costs, have
been key factors contributing
to greater price stability. The
result Mf: begn rising pmduni
tiving and good gains in rea
incomes, even while nominal
wage and salary have remained
moderate.

In any period of recovery
and expansion some sectors
fare relatively better or worse
than others, and in that general
respect this period has been no
exception. .

What is_different, in degree
and in kind, is that some inevit-
able unevenness in patterns of
growth in particular sectors has
been ageravated by the massive

and related imbalances in both
our fisral position and opur
international trading accounts
and by some strains in finaneial
markets.

As von know, rapid growth
has been reflected in some
reduction in the budgetary
deficit, estimated for 1984 in
the neighbourhood of £170bn-
£175bn. The congress Is in the
progress of enacting the so
called down payment against
future deficits, part of which
has already been sigmed by the
president.

The hard fact is, as I am sure
the congress is fully aware, the
deficit remains huge in absolute
and relative terms. Without
further action little or no
further decline now seems prob-
able for 1985 and beyond, even
assuming the economy
continues to move to “full
employment” levels,

That circumstances has been
reflected in continued large
treasury borrowings, and
expectations of Indefinite con-
tinuation. Meanwhile, private
credit demands, responding to
and supporting growth in con-
sumption and investment have
aceelerated.

these circumstances,
interest rates—already historic-
ally high—tended to move stiil
higher during the spring. Those
high interest rates, combined
with favourable economic con-
Qitions generally im  this
countty, have attracted more
and more capital from abroad,
to help meet our domestic
needs, and the dollar has
appreciated despite deteriora-

tion in our trade and curremt
aceounts.

The strong dollar and the
ample availability of goods from
abroad at a time when growth
in most other developed coun-
has been

tries relatively

Mr Paul Volcker

sluggish have certainly beer
potent forces helping to contain
inflation.

But what is in question is the
sustzinability of that process,
as the U.S. becomes more and
more dependent on foreign
capital, as our export and
importing-competing industries
are damaged and seek protec-
tionist relief, and as interest
rale pressures remain strong.

The only real questiom is
whether the needed and inevit-
able adjustments will be

facilitated and encouraged by
constructive public  policies,
consistent with long-term
growth and stability, or whether
we are content, despite all the
strains and dapgers, to let
events simply take their course,
Short-sighted relapses into lack
of financial discipline, wide-
spread protectionism, and wage
and pricing excesses could only
aggravate the situation.

It is in the end the choice
berween building on the enor-
mous progress of the past to
achieve sustazined prowth in a
framework of greater stability
or a relapse into inflationary
economic malaise.

The continuing difficulties of
some heavily indebted develop-
ing countries in Latin America,
and in some other places as
well, has been one point of un-
certainty. The uncertainties
have been fed by signs of grow-
ing protectionism in industrial-
ised countries and by the
increases in interest rates in the
US. which impaet direetly on
debt service costs of countries
with large external dollar
denominated debt. |

Within the US. the relatively
hich level of interest rates has
aggravated financial pressures
in the farm sector. Many thrift
institutions face the prospect of
weak earnings at a2 time when
capital positions have been
eroded by losses earlier in the
decade. )

Despite the rapid growth of
the econdmy, and strong in-
creases in business profitability
overall, more stable prices have
exposed some weaknesses in

credit practices in the energy
and other areas encouraged by
earlier inflationary expecta-
tions.

There is no evidence, in the
midst of rapid economic expan-
sion, high rares of growth in
debt and the monetary trends I
have described, that the

TARGET RANGES FOR MONEY
AND CREDIT GROWTH

Preliminary

1984 target 1985 target

range ran

Aggregate % ’f
M1 4-8 4-7
M2 9 &85
M3 &9 &9
Total domestic

non-finnacial

debt an a1

economy has been starved for
money and credit. Indeed, the
challenge aver time will remain
to work toward growth of money
and credit counsistent with Jast-
ing price stability.

And we need to do that in
ways that relieve  heavy
pressures on vulnerable sectors
of the economy, make us less
dependent on forelge capital,
ané reduce strains on the inter-
national financial system.

None of these problems will
be cured by attempts to drive
interest rates down artificially
by excessive money creation.
The inflatiopary repercussions
could only agpravate the
situation. Nor can distortions
arising from other sources be
dealt with effectively by any
general monetary measures,

With respeect to the budget
deficits a5 1hings now stand,
deficits next year will remain in
the same area as currently and
unacceptably large thereafter.
The implications for financial
markets become more adverse
precisely as growth in the
private sector penerales more
need for credit and capital. That
cutlook must be changed in the
only way it constructively ean
be—moving beyond the welcome
down payment to further sub-
stantive action on the budget as
scon as feasible.

With respect to our ex-
ceedingly large trade deficit,
protectionist pressures are
understandable, bur it is no less
important to avoid measures—
ail too likely to be emulated
abroad — that would give up
costs, undermine the fabric of
trade, and plac» new barriers
in the face of heavily burdened
debtors already struggling to
make necessary adjustments.
Industry and labour must con-
tinue to be sensitive tp the
need to remain competitive in
their own wage and , price
decisions.

‘With respect to our financial
fabric, public policy needs to
respond strongly to threats as
they emerge, while undertaking
sypervisory approaches such as
encouraging banks to increase
capital, 10 strengthen that
fabric over time,

And of course the challenge
remains to reach appropriate
judgments on growth in money
and credit, with the objective
of encouraging sustainable 9
growth at more stable prices.

Brazil outlines tough

BY ANDREW WHITLEY IN RIO DE JANEIRO

BRAZIL HAS outiined a tough
pegotiating Dosition for its next
round of debt refini=;ing talks,
scheduled to start this automo.

In a major speech in Rio de
Janeirp on Tuesday evening,
Sr Alfonse Celsp Pastore, cen-
tral bank governor, said Brazl
would be using the stength
provided by its newly accumu-
lated foreign exchange reserves
to press for better terms than
are cirrently under negoliation
between Mexico and its bank
creditors.

“We are going to see what
Mexico gets and, as in the For-
mula One races, lake advantage
of the slipstrem and get the
victory,” the Governor told tha
Superiar War College, a tradi-
tional platform for importantl
political addresses.

The Brazilian government is
looking primarily 1o reschedule

debt prineiple falling due over
the nex three to five years—
the exact length was left vague
—and will also be pressing the
hanks for all-round concessions
on the new loans.

However, Wostern bankers
will berelieved by the lack of
any reference to the settting of
artificial ipterest rates on new
loans to Brazil. Support for
interest iimitation schemes have
heen openly expressed by some
government officials, but they
appear to have been overruled
by the present economic team
ied by the pragmatic planning
minister, Sr Antonio Delém
Netto.

Sr Delfim Netto and Sr
Pastore are to bold preliminary
talks with the International
Monetary Fund and the World
Bank in Washington early next
weel. Then on Thursday, the

stance for debt talks

Brazilian central bank governer
is due to meet the country's
bank advisorys committee in
New York, for what is described
as a routine appraisal of Brazil's
performance so far this vear.
On Tuesdsy, Sr Pastore laid
down several firm goals for the
forthcoming talks with the
bankers. These included:
@ Better grace and repayment
terms than those conceded far
the 193¢ §£6.5bn jumbo loan.
These terms are five years' grace
and nine years' payment.
@ A vedueuon of bank
“spreads” and aH types of fees
and commisgions. This was
fundamental he said.
® The dropping of the ususl
option offered to lending banks
to link interest charges either
to the U.S. p*ime rate or else to
Libor. Brazil wants only Libor
in future.

@ Assistance from the banks in
smoothing over the “bunching”
of repayments, to improve the
overall debt profile.

The governor made clear he
expected the next round of
renegotiations, Phase 3. t¢ be
both lengthy and arduocus. He
predicted that the talks would
start in earnmest in Septemhber
and could rum uniil December.

He was confident that Brazil's
mounting reserves, resulting
from its excellent foreign trade
performance, put it in a strong
bargaining  position, )

Sr Pastore said that a plan-
ning ministry projection had
shown that. provided world
interest rates remiined at the
10 per tent level, Brazil eonld
achieve both an annual rate of
growth of 5 per cent and elimin-
ate rapidly its curremt account
deficit.

Spot oil prices tumble in
U.S. as stocks increase

BY DOMINIC LAWSON

U.S. spot oil prices tumhled
yesterday, following 2 report
by the American Petrolenm
Institute that crude oil stocks
in the US. are, at 360m
barrels, up by about 5m
barrels over the level of a
week ago.

The key U.S. market crude,
West Texas Intermediate, fell
sharply in early iradiog on
the New York Mereantile
Exchanpe. The spot price for
September crude fell by 30e
to $27.85 a harrel, well below
the $30 marker price.

U.S. ofl traders said yester-
day they expected a cut soon
jn the official posted price by
one of the major il
companies.

if that happened, the other
majors would follow. The

move would have a drastic
impaet on world oil prices,
since the British Natienal Oil
Corporation wenld then find
it diffeult not (o respond with
a cut in official UK oil prices.

The official UK market
crude, Brent was yesterday
quoted at §27.65 a barrel on
the spot market. This is alsa
well below the official Brent
price of 530 a harrel.

It was only with the
greatest Qificulty that BNOC
recently persuaded its cuos.
tomers to afree 1o the £30
price for the thirg quarter,
and even then its biggess U.S,
cusiomer, Texaeo, cut by a
third the amount of ofl it
buys frem ENOC on a term
basis.

.after

Uruguay
political
talks set
to resume

URUGUAYAN political partes
and the military government
are due 10 resume formal talks
today on returning the country
to democracy next year after
elections scheduled for Novem-
ber, Reuter reports from

Montivideo.

Leaders of the parties
involved in the talks—the
central Colorade Party, the
left-wing coalition known as the
Broad Front, and the Civie
Unlon—have said there will be
no fixed agenda.

Talks are likely to focus om
parties’ demands for political
liberalisation, including the
lifting of press censorship, the
repeal of a ban on the Broad
Front and amnesty far
Uruguay’s estimated 700
political prisoners,

Yenezoela sst to

propose debt plan
VENEZUELAN officials were
scheduled to present their first
formal proposal for restructur-
ing $223bn in public sector
foreign debt to bankers in New
York yesterday.

The beginning of the formal
talks comes more than a year
the government told
banks it would halt prineipal
payments on loans matwuring in
1983. The nepotiations will
cover government leans imatur-
ing in 1983, 1984 and 1985
which total $233bn, the bulk
of the government total external
debt of 8275bn. Private com-
panies in Veneruela alse owe
an estimated $10bn to overseas
creditors.

Guadelope bomb

blast kifls four
FOUR PEOPLE were killed by
two car bombs in France's
Caribbean Island of Guadeloupe
early yesterday, an Interior
Ministry official seaid in Paris,
Investigators suspected the
victims were bombers killed
when explosive devices thay
were transporting went off pre-
maturely, she said.
+There was no immediate
claim of responsibility.

Argentina visit

FRENCH External Affairg
Minister Claude Cheysson 1oday
begins a threeday visit 2o
Argentina marking an improve-
:lnetit 1}‘in Ir%atginns since Presi-
ent Rau onsin took

in December. power
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_The Court of Appeal so held whea
dismissing appeals from Mr Justice
Neill's refusal in two actions to
grant interiocutory injunctions re-
straining one defendant hank from
honouring performance bonds, and
other defendant banks from seek-
ing payment under indemnities.
LORD JUSTICE ACKNER said
that the sellers traded with Irag
supplying foodstuffs to a state orga-
nisation called Agromark. A typical
contract for sale provided that dis-
putes should be determined by the
Iragi court and no ather court.

Agromark commonly reguired
the_seﬂers to secure performance of
their obligations under contracts of
sale by procuring the state bank of
Iraq, Rafidain, to issue perfor-
mance bonds in its favour.

Under the bonds, Rafidain under-
took to pay Agromark a specified
amount on demand, being its claim
for damages against the seliers,
Rafidzin's liability ceased when it
received no claim by a certain date.
On receipt of the bond, Agromark
would open an irrevocable letter of
credit in the sellers’ favour with
Rafidain, and the sale wouid pro-
ceed to completion.

The sellers requested their own
banks to instruet Bafidain to issue
the performance bonds in consider-
ation of written indemnities. Rafi-
dain always required a eounter-
indemnity from the bank at whose
request it issued the bond. In some

contracts one bank would instruct been

another bank to procure that Rafi-
dain should issue bonds.

After war broke out between Iran
an Irag in September 1380, the con-
tracts were disrupted and disputes
arose, iacluding disagreement
stemming from the performance
bonds. Agromark insisted on the
bonds being repewed over and over
again. In 1944 it began to call them
in

The seliers said the demands
were frandulent.

in June 1984, the sellers issued
writs in two actions. The first was
against the hanks, to restrain them
from seeking payment under the in-

Financial Times commercial law report

Bank may honour performance bonds

UNITED TRADING CORPORATION SA AND ANOTHER v ALLIED ARAB LTD AND OTHERS:
MURRAY CLAYTON LTD AND ANOTHER v RAFIDAIN BANK AND ANOQOTHER
Court of Appeal (Lord Justice Ackner, Lord Justice Slade and Sir John Megaw): July 17, 1984

demnities, and the second. joining
Rafidain and Agromark as defend-
ants alleged, inter alie, fraud on
the part of Agromark.

Application for interlocutory in-
junctions in thoge actions, to re-
strain the banks from seeking pay-
ment under the indemnities and to
restrain Rafidain from honowring
the performance bonds, were re-
fused by Mr Justice Neill. The sell-
ers appealed.

A performance bond, standing on
a similar footing to a letter of credit,
obliged a bank ta honour it accord-
ing to its terms, unless it had clear
notice of fraud committed by the
beneficiary (see: Edward Cwen
[1978] » QB 159).

The sellers had noi potential
cause of action in agency or con-
tract, but it was accepted thai Rafi-
dain eould arguably be liable in the
tort of negligence if it complied
with a demand by Agromark, know-
‘ing at ime of payment that the de-
mand was fraudulent.

Rafidain had not yet paid to Ag-
romark on any of the demands
made. However, the court had juris-
diction to grand an igjunction if the -
sellers could establish that it was
:.ih:eatening to commit a breach of

uty.

A bank's knowledge that the de-
mand on the performance bond was
fraudulent must exist prior ko the
actual payment, and its knowledge
2t that date must be proved.

Evidence of fraud must be clear,
both as to the fact of fraud and as to
the bank's knowledge. Mere asser-
tion of fraud would not be sufii-
cient. Stromg corroborative evi-
dence would be required, usually in
the form of contemporary docu-
ments,

In general, for evidence of fraud
to be clear, the buyer would have
given an opportunity fto
answer the allegation, and would
have failed to provide any adequate
answer ia circumstances where one
could properly have been expected.

The test was not that of the stan-
dard hypothetical reasonable bank-
er in possession of all material
facts. If the court considered that
on the material before it the only
realistic inference to be drawn was
that of frand, then the seller would
have made out a sufficient of
fraud.

Mr Yorke, for the sellers, sought
to place considerable reliance on
Agromark's failure to disclose its
defence to the charge of fraud.

It must be borne in mind that Ag-
romark was not a defendant o the
main action, In the light of eviden-
tial material there was 2 wholly un-
derstandable reason for its not be-
ing prepared to answer the claim
made against it. It did not wish to
submit to the English courts. It took
the view that Iraqi law was to be ap-
piied and that Jitigation should take
place in Irag.

" Agromark was justified in taking
no steps which might result in jts
submission to the jurisdiction of the
English courts, or in its being indi-
rectly drawn into litigation. In those
circumstances no strong influence
;:{guiltwasmhedrawnfmm its si-
ence.

The claim was for an interlocuto-
ry judgment The Ffirst ouestion
therefore, following Cyanamid
principles ({1975] AC 396), was
whether the sellers had established
that it was seripusly arguable on
the material available that the only
realisic inference was that Agro-
mark could not have honestly be-
lieved in the validity of its demands
on the bonds.

Although the sellers provided a
seriously arguable case that there
was good reason to suspect that
some of the demands were not hon-
estly made, they did not establish a
good arguable case that the only
realistic inference was that the de-
mands were fraudulent.

With regard fo the “balance of
convenience,” Mr Yorke submitted
with some force that if Rafidain
met Agromark’s demands and
called on the next bank in the chain
io meet ils guarantee, ultimately
the sellers would be debited of
several million dollars by their own
bank, and would be unable to raise
further credit with that or any other

But the sellers’ position must be
contrasted with that of the banks,
particular}y Rafidain.

If an Injunction were granted and
recognised by the Iraqgi courts, and
the seller's action subsequently
failed, the damage would consist of
loss of interest payable by Rafidajn
to Agromark, and injury to its repu-
tation as a bank.

There was, however, a very real
possibility that the Iragi couris
would not recognise the injunc-
tions, with the result that Agro-
mark would obtain an Iragi judg-
ment against Rafidain. Then Rafi-
dzin's remedy down the line if an

injunction had been granted, would
have 1o await the outcome of the
seller’s elaim. It would run the risk
that a different jurisdiction might
produce a different result.

Rafidain could thus fall between
two stools. There was no hint of dis-
honesty on its part. Why should it,
after merely acting on instructions
passed down the line from the sell-
er's banks, be put in that perilous
position?

There was the further consider-
ation that the sellers had conceded
that they had inadequate assets
within the jurisdiction to back their
cross-under-taking as to damages.
Rafidain, on the other hand, had
filed evidence demonstrating that
there was no real risk of the sellers’
failing to recover against it.

Thus, even if the court concluded
that the sellers had established a
good arguable case on the issue of
hability, end decided the appeal
purely on the issue of balance of
convenience, it would bave found
against the sellers.

The sellers’ conduct also was rele-

vant to the grant of equitable relief.
It was their case that since 1980
they had been subjected to fraud,
duress and blackmail by Agromark.
They took a commercial risk that
the bonds might be called in dishon-
estly. '
When they gave the banks in-
structions to extend the time limits
of the renewed bonds they intepded
to claim that any eall during the ex-
tended periods would be fraudulent.
They did not disclose their inten-
tions to the banks. On at least five
oecasions since Agromark’s eourse
of conduct they had involved the
banks in new trapsactions.

It was not equitable that they
should use the banks’ service in the
full knowledge of the risk without
disclosing it to them and then to
seek interim injunctions i
them when the risk did not pay off.

The appeals were dismissed.

For the sellers: Richard Yorke QC |

and GI Bennert (William F. Prior
and Col.

For the banks: B J. Waolker QC
and Julien Hooper (Sieggles Pal-
mer); Nicholas Phillips QC and Jona-
than Hirst (Coward Chance); Peter
Cresswell QC and lan Gerring (Dur-
rant Piesse).

For Refudain: Nicholas Strauss QC
and Stephan Nathan (Landau and
Scanlan).

By Rachel Davies

Barrister
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ANOTHER SUCCESSFUL
YEAR FOR THE

level of $5.9m,
Profits -E

DRITISH

AUTHORITY.

Traffic~passenger traffic reached a record

5.7% over previous year.
e 1983/4 financial year

produced a record trading profit of £51.6m for
the British Airports Authority.
Commercial achieverment -revenue from

trading concessions showed substantial growth

of 17%.

Productivity - productivity improved
considerably during the year with a real
reduction in costs per passenger of 5%.

Capital investment ~ during

the year the

BAA invested £1 32m in facilities, the highest

figure ever.

Taxation —following the 1984 Finance Bill
which reduces initial allowances on major
capital investments to nil by 1986, a substantial
sum has been transferred from reserves to meet

deferred tax liability.

If you would like a copy of the Annual
Report and Accournts please write to the
Librarian, BAA Head Office, Gatwick Airport,

West Sussex RH6 OHZ.

N

 Norman Payne CBE, EEng, Chairman BAA.
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AIRPORTS

1983/8411982/83 | %
£m fm | Change
Total Income 2162 2837 | +115
Total Expenditure 2646 | 2451 +80
Current Cost Trading Profie 51.6 350 | +474
Return on Average Net Assets 54% ! 3.90 -
Capital Expenditure 1324 983 | +34.7
Foreign Currency Earnings 81.2 77.2 +5.2
SYSTEM BRERAIENEDINIEE

Nigeria prepares plan to
pay foreign contractors

BY ANDREW GOWERS IN LAGOS

NIGERIA is preparing & plam
to deal with ils debis to foreizgn
contractors  denominated in
local currency., acm_:rdmg 10
senipr Nigerirn officials. The
sum involved could be more
than Naira 2bn (£1.8bm),
foreizn diplomats and business-
men in Laigos estimate.

The Naira debt falls inte two
basic categories: that which i3
eligible for transfer abroad
{largely. money owed for im-
ported materials or Services
supplied offshore), and that
which is owed for services per-
formed locally.

The move follows an agree-
roent in April on terms 10 Te-
schedule uniasured trade
arrears totalling more than
$2.5bn (£1.9bn). .

Nigeria's aim. according to
Finance Ministrv officials, is now
10 reschedule Naira debts owed
by the federa! and state govern-
ments and parasiatal companies
to a 7roup of larce foreign con-
fractors. including British,
French. West German and U.5.
constructien and telecommuni-
cations companies. i

Some of the companies fear

that_this plan could constifuie
another serious blow 10 their
already depressed earnings from
the country. .

Avcording to foreign business-
men, Nigeria has proposed
issuing promissory notes = 0N
unspecified terms — for the
transferrable portor of the
debl .
These would in effect qualify
the companies for inctusion in
the rescheduling of trade debis
agreed in April. They would
receive, as a result of this

sement .SiX-year promissory
:ges in dollars, hike the other
companies involved.

Arpuing the need for the re-
schel;igtﬁini ,a senior official said:
“As long as we carry those
debts, budgetary provisions will
be meaningless.” .

Details of Nigerian intenilons
remain hazy, but an inter-
ministerizl commitiee has been
set up to make recommenda-
tons to the Government on how
to proceed. At the same time.
the Nigerians have opened
talks with a nomber of com-
panies.

me contractors previously
femred exclusion from the April
agreement because they have
not received the Naira which
they nesded to deposit with the
central bank in order
ualify.
4 Nigeria's proposal ior the
non-transierable part of the debt
is less cjear. But one possibality
is that the Government will alsc
propose  issuing  promissory
notes in Naira for this.

Some companies—particularly
those whose contracts have a
high local curréncy content—
fear this may cause them un-
acceptakle losses.

The debts arise from the
severe downturn in Nigeria's
government revemue, 30 per
cent of which comes from oil,
and from the high spending of
the civilian administration of
ex-President Shehu Shagiri.

On the broader economic
front, officials say Nigeria is
stili hoping for sm agreement
on a three-year loan totalling
some $3bn from the Inter-
national Monetary Fund,
despite the continuing impasse
over econcmic policy changes.

Japan in £46m Iran tyre deal

BY TERRY POVEY

BRIDGESTONE Corporation
and Yokohama Rubber. both of
Japan, have received orders
worth YiSbn (£48m) from Iran
for heavy truck tyres.

The order, placed by the
Iranian government-run Plastic
Materials Procurement and
Distribution Centre (PMPDC).
follows negotiations with five
leading Japanese tyre makers
over 2 Y40bn contract to supply
a variety of tyres.

Iran is desperately in need
of large quantities of heavy-
duty tyres. Its military vehicles
jovalved in the Gulf war and
the thousands of trucks used to

move goods around the coun-
try are the two main markets.
Such is the shortage of heavy-
duty tyres in the couatry that
the black market price for them
has shot up to 10 times the
official Jevel
This situation is worsening
as Iran has added to its road
haulage ficet 2,000 more
in the past two months.

Te enmcourage truck drivers
to make the lomg trip to the
country’s southern ports, the
PMPDC has been holding back
on tyre sales in the major cities
and instead distributing them,

at the official price, at the ports.

A large tGyTe depot was
recently opened at Bandar
Abbas for this purpose, and
almost certainly this is where
much of this order will end up.

Iran is also seekiog to boost
its own production of heavy
duty tyres—it has been buying
the equipment to fit out the
Bridgestone (Iran) plant for
this purpose.

The plant was nationalised
after the Islamic Revolution-—
compensatioa for which was
paid to the Japanese company
in April.

Swedish trade
deficit with
US. reversed

By Kevin Done, Nordic
Correspondent in Stockholm

SWEDEN has reversed its Jong
years of trade defcits with the
U.S.. helped by the strength of
the U.S. dollar and, in particu-
lar, surging car exports.

Figures show that in 1983,
Sweden achieved iis first wad-
ing surplus with the T.S. since
1973 with a surplus of SKr 3bn
(£273m), but this has already
been surpassed in the first four
months of 1981 .

From January to April
Sweden accumulated a Skr 4bn
trade surplus with the US.,
which could take over as the
country's single largest export
market.

In the first four months of the
year the U.S. accounted for 11.2
per cent of Swedish exports,
compared with the 11.3 per ceat
taken by West Germany. In
third place is the UK, which
took 102 per cent of Swedish
shipments in the same period.

The Swedish automobile in-
dustry led by Volve and Saab-
Scania plays a deminating role
in Swedish merchandise ex-
ports, accounting for nearly 19
per cent of foreign shipments,
and the U.S. market has playved
a major role in thelr recent
SUCCEss.

California computer group
signs $56m China pact

BY COLINA MACDOUGALL

A U.S. company bas signed pre-
Embinary agreements for the
sale of $56m (£43m) worth of
computers and associated tech-
nology to 'a Chinese orgamisa-
tion.

Corotate Data Sciences, of
Santa Clara, California, and the
Amalgamated Computer Com.
panhies of Guanddong Province,
China, have concluded 1iwo
memrs;inda of agreement pav-
ing the way for both sides 10
seek perivssion from thelir
governments to proceed with
the deal. .

The expect this to be little
more than a formality on both
sides.

CDS believes that under the
relaxation of controls on exports
to China Jlast year and the
improved cllmate following
President Reagan's wvisit to
Peking and top Chinese leaders'
trips to the U.S. this spring, that
they will have no difficulty
securing this permission. .

While Honeywell has sold
$1Sm-worth of computers under
World Bank financing to
Chinese universities and small
computers have flooded into
China, many through Hong
Kong, this is probably the first
deal at this high level of per-
formance which invoives tech-

nology transfer.

CDS has oaly reluctantly
O e tiied o do s under
being to 50 er
US. Securities and Exchange
Cormmission ™ regulations. They
say, however, that it will
involve a mumber of projects
and will be spread over several
years.

CDS's Hex computer apd its
high-resolution intelligent VDU,
the Video Scrdller Terminel
(VST), are both expected to be
part of the deal.

In - 1981, the Chinese
approached CDS to provide Hex
computers but the U.S. weould
not allow them to sell such
Defence Department high-per-
formance equipment. The Rea-
gan Administration. in the
improving Sino-U.8, climate, hag
relaxed restrictions on computer
exports and the Hex now
qualifies,

Ope application developed by
CDS for the Chi and requir-
ing special investment is a
Chinese-character full editing
and processing system on the
VST, It is thought to he the
first such systemn. This allows
a non-computer literate opera-
tor to carry out ward processing

tasks in the Chipese language.

Pirelli wins
£55m
Kuwait
cable order -

PIRELLI

nm:-"g-hm the Kuw.‘nit’Mimntrg
of Electricity and Water
manufactuce oo installution of
300,000 volt gil-flled cables and
LSOTICS, .
acg:mble installabion, which ia
worth £2rm, will be garried ot
by Pireill Conxtruction Com.
pany, which pﬂi‘g haged 5t
letgh. Ham re. .
%ﬂs ts the sceand major
coptract  received by the
company foc 500 kY systéms
from the Kuwzit ministry. The
first, valued at
received ”

14 -1} =
:roﬁ: cable arder ever won by -
a Beitish cable manufacturer.

The ministry has alse awarded
anolther centract  to  Pirellt
General valued at over £8m for
the supply and iunstallavion of
42 xm of 332000 volt pawer
cables and accessories. .

AEG-Telefunken in
Texas postal deal

ectiocom Automation of Texas
iEsl io produce mors than 400
automatic address-veading
devices under Liceace from AEG-
Telefunken of West Germiany
by 1958 for installation in 186
post offices mm the US, Joln
Davies repocts from Frank{ore

The U.S. postal authorities
have placed a $200m (£153m)
order with Electrocom Automs.
tion after testing four slterna-
tive systems at Chicago's
post office.

Weir Group to build -

desalination plant

Weir Croup has been awarded
a £30ma contract to budld a de-
salination plant in Bahrain in
asspciaton with Daewob Ship-

building and Heavy Machinigy

and Daewgoe Corp ol South
Korea. .
The contract was awarded by
the Saline Water Conversion
Corp of Saudi Arabia and will
be financed by the Ringdom of

CENERAL. the-

iroaxed Cable IDATER C
Hmmr:r?:‘fgcemd s E35mw" 1 )

Eagt -

£65m, was

in 1952 and is the
supertension -

mafn

E

b

Saudi Arabia. The plant wil -

produce 10m gallons of- fresh
water a day. o

Fiat joint venture

Fiat group is to form a joiat -

venture financial compapy !n
Spain with the Banco

Ameircane, Alan Friedman xe |

portis from Milan. The new ven-
ture to known as ¥Fiay
Financiera, iz designed 1o

underpin the Italian company_'s_ _

activities in Spain.
It will be based in Madrid and_

‘will act as a supplier of Ainance

to Fiat deaslers in Spain. The
new company will also arrange

consumer loans to Spanish cus- -

tomers wishing to purchase Fiat-

ears, industrial vehicles, tractars
and earth-moving equipment,

Svzuki-China link

Japan's Suzuki Motor Company -~

and Okaya apd Company have
signed a contract in which they
will give China technical assigt-
ance in producing mini-cars and
mini-buses, the New China Naws
Apgency said vesterday, Reuier

Teports. .
Under the contract, Suzuki

will provide China with neees-

sary technical data, send
Japanese technicians to super-

vise vehicle production, and -

train Chinese technieal per.-
sonnel. It will also provide soms
vehicle parts.

Francis Ghiles reports on Algiers’ telecommunication plans

Competition for Algerian contracts grovi%s

COMPETITION between big
Western telecomunications com-
panies is hotdng up for con-
wacts Algeria’s Ministry of
Posts and Telecommunications
(P and T) is expected to award
in the autumn.

Four contracts have already
been put out to tepder for the
installation of six digital tele-
exchanges (two in
one in nearby Blida

The tenders are split inlo two
lots—the one for Blida and the
rvest. The latter contract will
also include the conversion of
the Tlemcen crosshar telephone
manufacturing unit into a pro-
ducer of digital phones.

‘The contracts could be worth
between $200m (£148m) and
$100m to which must be added
many other smaller jobs, like
the laying of 500 mew co-axial
cable linez in 20 villages, 400
line concentrators for 40,000
remote relephone subscribers
and much else in the form of
transmission equipment.

On top of these, 19 new
ground safellite stations in the
south of this vast couniry are
to be added to the 17 existing
ones which are used for trans-
mission by ielevision, telex,
telephone and radio systems.

The battle for the twg con-
tracts is being waged between
Bell Manufacturing Company,
the Belpian subsidiary of ITT,
CIT Alcatel of Franee, L. M.
Eriesson, Fujitsu and Northern
Telecom. ITT has been active
for many vyears in Algeria
where-—under its Spanish hat—
it bufit the oniy telephone
exchange plant in Algeria, CIT
Aleatel and Ericsson have also
been around for many years,
the latter picking up about
$140m worth of contracts over

A $290m (£223m) loan to help
finance the modermisation of
the Alglers city water sapply
system has been approved by
the World Bank,
Ghiles writes,

Overall cest of the project,
the design of which was com-
Ppleted earlier this year by

Fraacis

$600m,
ahout half of whieh will be jn
{ cCUITEney.

To this must be added the
cost of the Keddara dam,
$120m, which iz being built
ovip arotehnlka - of *Yago-

a 10-year period. Northern
Telecom is a relative newcomer
but the company has already
won & contract to supply a 16
nade PABX network for Sona-
trach, the Algerian state oil
company. and is hoping to make
2 bigger impact on the market

The Algerian army maintains
its own communications net-
work and UK companies, lnclud-
ing Plessey, Racal and Marconl
have been increasingly active
in army supplies since 1978.

{Such activity was epcotiraped
by the signing iast December of
a2 memorandum on military ¢o-
operation hetween RBritain and
Algeria.)

The same companies are
bidding for some of the civilian
contracts. The Ministry of the
Interior and Sontrach also have
their own transmission network,

Where the satellite stations
are concerned, the competition
is most fierce between the U.S.
Scientific Atlanta and the
Japanese  Nippon Electric
{NEC). Earlier this month the
US. Eximbank attacked the
Japanese for ipeluding in their
finaneial package supperting
the NEC bid an element of +td.

The ambitious plan 1o
modernise and extend Algeria's
telecommunications network is
of particular interest 10 Western
cumpanies for twe reasons. Firsg

because it is one of the
of its kind in Africa a::u:imtehset
Middle East and second beczuse
they believe Algeria is an attrae-
tive longterm - market, hoth
because of its political and
financlal stability and because
of its size and desire to equip as
maoy houses as possible with
tel;l;pgones.

World Bank, whose rela.
tions with Algeria have never
been easy, has agreed to jemd

$128m for 15 years with an La

annual interest of 10.45

to help finance the forel':;: f:eul:-:
rency costs of part of the pro-
gramme,

The bank's mind was put at
ease last year when the
Algerian authorities decided 1o
increase telephone tariffs, which
had not been altered far S
decade. A sugpestion two years
ago from the World Bank thay
tariffs should be increaseq did
noa £0 dowt: too weil in Alpiers,

ne senior Algerian
remarked: “We expect. lonﬂ;:l:;
from them {the Wong Bank)
rather than advice. Adviep ig
welcome if it brinps money."
He added, however, thar the
Provided by sl el analysis
wWas most welcomea, orta

Algeria today boasts two tele-

es for eve i i
g o TY 100 inhabi-

buts it on a par tigpg

with countries such as Tunisia, .
Cuba and Yran, The authorities -

aim to push the parcentapge
to 15 per cent over the m;l:
desaude.

ring the last 10 years the
number of telephone lines has
increased from 120000 to
450,000 (there are 650,000 tele-
Phones. The number of teie-
phones). The number of tele-
32 o 220 and telex exehanges
from two to 35—the size of the
country dictates many small
exchanges. The most active
foreign company in this particu-
lar field hae heen Siemens. A
total of 590 telex machineg are
how Installed, ReQuesss far new
ones amount to 2.000.

Where telephones are con-

ecrned, the authorities face ar .

Cver gfrowing demand from

vate subseribers. Innile'n“-l. 23,600
beople were on the -waiting Jist,
St_year there were 300,000~

3 reflection of the steadily ris-

g income and. morve recently,

the rise in the pumber of hous .
Lo’ drdinary

Overall, the Mintatry of Posts . -’

ing unis
Aloerians, available

and Telecommunications plans

1o add 800,000 new lines by 1068,

a targer w p .
i Tult buthlch miy oot be-met

believe ig ng Eous.. -
Bell Manumﬂngéwam
Ticsson

Telecom,

one which 3}l forelgn
king - in. Algeris

and Canade's Novthern .-
which are goong the - ©

world's largest manufsctorers =~ -
of digital telephanes god PABX - -~ =

exchanges. are fropy rupnersio
the race for the contrats, .

plan {0 moderniss - tele-
communlications is expieted 1o

cost
1988. Even if thpt
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UK NEWS

STRIKES in the.private sector
- 7! caused the loss of as many working
. days in 1683 as

pubiic sector stop-
to Government fip-

The Department of Employ-

pages,

" ures published yesterday.

. 7. ment’s conclusion that strikes are
-7+ evenly divided betwean the public

and ihe private sectors substantial-

. ly counters suggestions from such

groups &s the Institute of Directors

" floD) that widespread private sec-
-, tor strikes are a thing of the past.

The IsD and similar bodies have

7 used their claims that virtually all

"~ 7 disruptive action nOw occurs in the

!

2L

state sector as a reason for banning

. strikes ip the public sector, particu-
..*. larly in essenlial industries. The

Government is due to publish a con-
sultative documment on this issue lat-

" er this year.

An analysis by the department of
the 3.8m working days lost through
strikes last year says that the pub-
lic and private sectors sach lost
about 1.9m days.

A similar analysis last year,
when the balance was heavily
tipped by public sector strikes on
the railways and in the National
Health Service, said: “Between 1975
and 1979, the incidenee of days lost
through strikes was higher in the
private than in the public sector. In
the most recent three years this po-
sition has been reversed.”

‘The miners’ strike, which so far
has caused the loss this year of
about 7.5m working days, is certain
to tip the balance in the eventual
1984 total back towards the public
sector. But if the miners” dispute is
put to one side, the underlying rate

of strikes of about 2.2m days lost so
far this year may again be at least
equally balanced between the two
sectors.

The department’s survey gives
for the first time a regional break-
down of 1082 strike figures, It
shows Wales to be worst hit {395
days lost per 1,000 employees), fol-
lowed by North-west England (331},
Yorkshire (236) and northern Eng-
land (232). Lowest was South-west
England (58). The UK average was
188 per 1,000 employees.

The survey conlirms the view
that while it is the large strikes
which push up the figures and at-
tract the headlines, the pattern of
strikes is much more disparate and
complex.

Thirty-five per cent of all re-
corded stoppages lasted for only

Strikes cost 3.8m working days

BY PHILIP BASSETT, LABOUR CORRESPONDENT

PUBLIC AND PRIVATE-SECTOR

STRIKES
[% of all strikes}
Publlc:  Priwate
1973 o ™
1974 47 53
1973 13 87
1976 15 85
1977 2t 79
10978 15 a5
1979 17 83
1680 a2 18
1881 " 56
1932 54 26
1983 50 50

one day, according to the survey.
More than a fifth of strikes involved
fewer than 25 workers. Pay was a
less dominant cause of dizputes
than in previous years, although
still accounting for 58 per cent of
working days lost

~

up,.  Kinnock

. WinS
" backing -

By Margeret van Hattem
TRADE UNIONS yesterdey gave

" Mr Neil Kinnock, the Labour Party

leader, the support he needs to de-
monstrate ahead of this year's par-

...’ ty conference his ability to domi-

L PR

\ : "_|,:l L

nate the party’s national executive

- commitiee (NEC).
The NEC approved, by 15 votes to
12, proposals to introduce an option-
al one-member one-vote ballot in
the reselection of MPs; and ap-

- proved without voting a 50-page
- - statement, defining Labour’s com-

mitment to unilateral disarmament,
and hizh spending on conventional
defence,

Mr Kinnock had backed both

" measyres, but the changes in resel-

ection procedure were strongly op-

" . posed by lef-wing members of the

o“r
-
Sk
el
)
LY.

P

R
I §

* fence statement, which contains a
s
" forthright declaration of Labour's

" . NEC. Mr Kinnock's support came
" mainly from the trade union sec-

tion, where onty two of the 12 mem-

- bers opposed the move, and from

the urion-elected women's section,
where four out of five members
supported it The entire, seven-
member constitvency section voted
against the proposals, as did the

The NEC discussion of the de-
much more - and
unilateralist stance than did last
year's general election campaign
document, appesrs to have boen re-
rarkable mainly for the lack of dis-

cord.
Residual doubts on the right ap-
pear not to have been voiced. In-

" . deed proposals that an incoming
. Labour Government should imme-

diately dismantle the Polaris sys-
tem rather than taking into account
. the progress of arms limitaticn

w.r wei" talks, were approved without dis-

- cussion. The inability of the right of

the party to accepi this was a major

- factor in the defence rifts that

single right-wing member com-

. mented on the issue after the meet-

ing. The left, on the other hand, was
. vocal and bitter over its defeat on

. the reselection issue and some

" blamed Mr Kinnock for allowing it
to surface and divide the party once

again.

®Further cuts in public expendi-
ture are now “almost a certainty”
Lord Barnett, chief sacretary to the

- -, Treasury in the Jast Labour Gov-

. = 7. prnment forecast in the House of

et

Lords last night.
A changed economic outlook

Unﬁme the March budget, with the

likelihood of higher inflation and a

lower rate than were then

-* assumed, meant that Mr Nigel Law-

son, Chancellor of the Exchequer,

.- would have to "come back and ask

for greater public expenditare cuts
than he has already made.”

Dissident Lloyd’s underwriters
set to fight over Minet offer

8Y JOHN MOORE, CITY CORRESPONDENT

MORE THAN 160 underwriting
members of Lloyds, the London
insurance market, have refused to
accept their share of a £38.17m of-
fer from Minet Holdings, the insur-
ance broker, designed to compen-
sate over 1500 underwriters for
funds allegedly misappropriated by
former Minet group executives.

An extensive and complex legal
campaign is now under consider-
ation by those objecting to the offer.
Minet's interests, and other parties
involved, could face claims of at
least £15m in future litigation.

A 14-man steering committee rep-
resenting the dissident underwrit-
ing members wiil meet today to
consider the next stage in the cam-
paign. The committee, led by Mr
Geoffrey Dewson, is expected to be
disbanded and 2 new group formed
to launch a drive for a better deal.

Minet yesterday declared its of-
fer unconditional although it had
not gained 180 per cent acceptance
from the underwriting members -
originally a key condition of the
propased deal.

Of 1,524 underwriting members

affected by ihe troubles at Minet.
1,361 had formally accepted the of-
fer by July 24.

The level of acceptance repre-
sented 89 per cent of the members.
Collectively, this group is entitled to
receive 83 per cent of the £38.17Tm
compensation. The offer js strictly
related to the size of underwriters'
individual investments in Minet in-
surance syndicates.

Minet has magde its compensation
offer with Alexander and Alexan-
der Services, the insurance broker
which owns Alexander Howden.
Minet has alleged that some of its
former executives uwsed Howden
companies secretly to channel more
than £38m of underwriting mem-
bers' funds offshore to companies
controlled by former executives.

Minet and Alexander and Alexan-
der Services said yesterday that
they had received indications that
another 40 underwriting members
would like to accept the offer, tak-
ing the level of acceptances io 82
per cent, and representing 90 per
cent of the value of the offer.

Minet said the offer would re-
main open for further acceptances
for 28 days. During this time previ-
ous acceptances conld withdraw.

Under the proposed deal, Minat
said it would provide funds for com-
pensation providing underwriting
members assigned their legal rights
and their rights to further recovery
of the missing mopey o & joint
company controlied by Minet and
Alexander and Alexander Services,

Mr Richard Page, chairman and
chief executive of Howden, said it
might be possible for underwriting
members to have outside represen-
tation on the joint company and
suggested possibly the Bank of
England might be able to appoint
such a person.

The ruling couneil of Lloyd's met
in special sessipn yesterday to con-
sider the implications for the mar-
ket of the refusal io accept the offer
by the 163 underwriting members.

Some of the members may be
forced by Lloyd's to suspend under-
writing operations as they will have
not met the market's solvency re-
quirements.

Man;ig_er

BY IAN RODGER

MR GRAHAM DAY, the plain-spo-
ken Canadian, said yesterday of his
first year as chairman of British
Shipbuilders {BS): “Last year was
an extremetly difficult year for me.”

Hardly a surprising remark, giv-
en the suceession of disasters and
struggles BS has been through, but
Mr Day's observation was delivered
with seme gusto, adding to the im-
pression that he is enjoying very
much the challenge of putting BS
back on & commercial footing.

There is also, for him, some plea-
sure in seftling old scores. Seven
years ago he was set to be the first
chief executive of BS but quit in a
huff because of the Labour Govern-
ment’s delays of the nationalisation
Bill.

Today he says with obvious satis-
faction: “I'm doing nothing now that
I wouldn't have done in 1976."

The BS results published yester-
dey suggest that the corporation is
doing worse than ever, but Mr Day
has clearly tried to put all the bad
news behind him and is corfident

_things are looking up.

“We're on a positive path. If I may
use & North American business ex-
pression, we're & leaner and mean-
er organisation.”

Like Mr Jon MacGregor of the
National Coal Board, the other
North American nationalised indus-
try chairman, Mr Day delights in
using American business slang,
partly — one suspects - because its
crude bluntness often startles Brit-
ish audiences.

who bites the bullet

Speaking of the distraction that
the crisis at the loss-making Scott
Lithgow yard in Scotland caused
BS managers early this year, he
joked: “When the water is up to
your waist and the alligators are

,Snapping at you, you tend to forget

that you were sent in to drain the
swamp.”

Alsp like Mr MacGregor he
prides himself in being a coal, pro-
fessional manager. His job, as he
sees it, is lo take whalever deci-
sions are necessary to make BS
more competitive, however difficult
they might be.

“This eorporation is in rough
shape. Our objective is to make our-
selves more atiractive in the mar-
ket-place_ I don’t believe I have the
lusury of sidestepping issues.”

One of those issues has been the
worth of BS shipyards, something
the auditors have worried about for
years and which Mr Day decided to
settle by taking a £38m writedown
in the 1983-84 accounts. “1 prefer to
bite the bullets when the bullets
have to be bitten."

He also eschews the politics sur-
rounding BS. Asked his views on
the Government's plan to privatise
the warship yards, he said he would
nol presume to 5 one. The
Goverrument had decided what was
to be done and it was his job to
implement that decision.

Mr Day is nat only a professional
manager, he is something of a spe-
cialist in rescuing shipyards, From
1970 to 1873, be pulled Cammell-

Laird, Merseyside, back from the
brink and then became chief execy-
tive of the BS organising commit-
tee, knowing that a big rationalisa-
tion job lay ahead.

The nationalisation Bill went
adrift in the House of Lords, haw-
ever, delaying implementation and
further damaging the British ship-
building indusiry’s fragile market
position.

A frustrated Mr Day quit in De-
cember 1076 with a typically pithy
comment: “I am a believer in medi-
cine and surgery if I think the re-
sult will be the recovery of the pa-
tient. ] did not see myself in a role
beyond that.”

Mr Day retreated to his heme in
Nova Scotia and tayght business at
Dalhousie University until he re-
ceived a call in 1981 to perform an-
other rescue, this time at Dome Pe-
troleum’s Davie Shipbuilding busi-
ness at Quebec.

1t is difficult to guess how long he
will stay at BS. He reeognises that
it is often & good idea to bring in
new management onee a business
is turned round, and he appears to
be at the high point of the turn-
round process at BS now. The accel-
eration of losses has been stopped
and is beginning to decline.

“I expect next year's losses to be
smaller,” he said yesterday. “H they
are not, I'm spinning my wheels.”

That does not mean the misery is
over. “Nobody's future is secure in
merchant shipbuilding, including
mine.”

Shake-up for the state boards

BY JOHN LLOYD, INDUSTRIAL EDITOR

THE GOVERNMENT'S sale of pub-

* lic seetor industries ~ such as Enter-
prise Oil, Cable and Wireless, Sea-

* link UK and Amersham Internz-
- tional - has diverted attention [rom
what has been happening in the
corporations which stay in the pub-

- lie sector. This may be as momen-
tous.

. Twa main trends have been ap-

" parent at board level in the

nationalised industries.

. First, the chairmen are increas-
ingly independent, outside business
people with reputations made else-
where and with strong sympathies
for the Government's drive to prive-
tise, liberalise and reduce the
monopaly powers of the state sec-
to

L.
Mr Graham Day at British Ship-
builders, Lord King at British Ajr

- ways and Mr Tan MacGregor at the

National Coal Board are all recent,
and recenily-appoinied, examples.
Second, the majority nf public in-
dustry boards now graw ai Ieast
half of their members from outside
the industry. These part-timers ex-
ercise ithe joint responsibility of
- critically oversermng the work of the
board full-imers and bringing in

. expertise from other distiplines.

The [atest hoard to be recon-
structed explicitly on such lines is
the coal board. All its part-tmers
are known personally to Mr
MacGregor.

Several consequences flow from

these changes, The new chairmen
are at once more sympathetic to the
Government's aims and less de-
pendent on the Government for a
job,
! They can - as Lord King is doing
over the issue of competition for
routes - publicly challenge the Gov-
ernment which appointed them.

They are unlikely fo be empire
builders in the classic mould. Ac-
customed to tiraming down busi-
nesses for the sake of profit, they
may have fewer gualms about

redundancies than their
predecessors —~ and are likely io be
less accommadating to unions, tgo.

The preponderance of part-timers
on the boards means the chairman,
often himself a part-time outsider,
has a majority of natural allies for
his actions - gut of 196 board mem-
bers, of whom only five are women,
only 73 are foll time.

Mr MacGroegor's board level
changes achieved precisely that ef-
fect. on a hoard dominated since

1947 by mining engineers who were
by training and experience interest-
ed largely in production.

Most controversially, it means
the boards of the eountry's great
state corporations are, bit by bit, be-

ing increasingly politicised - in
the sense thal there is now little at-
tempt made to appoint people
whose layalties are capable of being
engaged by both Conservative or
Labour governments-

The consensus on state corpora-
tions has been shattered. If and
when Labour returns to power it
will be almost forced. irrespective
of independent choice, to ask for
large numbers of resignations and
to appoint board members and
chairmen of its own siripe.

The Centre for Policy Studies
{CPS), the free market think-tank
which has published a wefl-docu-
mented report on the pationalised
industries this week, says this is ex-
actly whet should happen.

The main recommendation of the
report is: “The first priority is te en-
sure that the right chairman is re-
cruited. “It is important that the
Government has the right to recruit
2 chairman and board who are
wholly sympathetic to its aims and

objectives, for example, privatisa-
tion and the liberalisation of mon-
opolistic prectices. As sole sharehol-
der it has every right to do so.”

“The right chairman” is clearly a
matter of judgment — end the CPS
believes judgment should be the
sponsoring minister's.

It pours a good deal of cold water
on the small, eight-person public
appointments committee attached
to the Cabinet Office which was set
up in 1875 with the remit to improve
the recruitment of able people from
all sections of the community for
public service.

The centre’s research has shown
the unit is now little regarded. The
recent appointments at chairman
level have been men known to the
minister, and at board level, people
koown to the chairman.

Mr MacGregor, Mr Philip Jones
at the Eleerrieity Council and Sir
Walter Marshall at the Central
Electricity Generaung Board ware
all "brainwavesof br Nigel Law-
son when he was Energy Secretarv.

*Which Drrectzon’ Board appoiniments
wn reronabsed mdustries.” Conire
Paliey Srudies, 8 Wifred Swect. London
SWIF 6FL €450

Miners likely to consider fresh
offer of help from TUC

BY JOHN LLOYD, INDUSTRIAL EDITOR

THE NATIONAL Union of Mine-
workers' (NUM) executive is set 1o
discuss @ renewed offer of assis-
tance from the Trades Union Con-
gress at ils (TUC) national execu-
tive commiitee meeting Sheffield
today.

It now appears possible that the
NUM, which has kept the TUC at
arms length and beyond throughout
the 20-week strike, may move clos-
er together - probably in order to
put the provision of financial assis-
tance on 2 more regular basis.

Mr David Basnett, peneral secre-
tary of the financed and general
purposes committee = the TUC's in-
ner cahinet — said on Monday that
TUC officials should again make it
plain 10 the mineworkers that
union leaders were ready to discuss

any assistance thev could give
which might help a solution-

Mr Mick MeGahey, the NUM vice
president, said at vesterday’s meet-
ing of the general council that he
welcomed this move, and that his
executive would discuss it today.

In formal terms, this represents
no more than a conunuation of the
distant conlacis berween the two
bedies which bhave gone on for the
last five months. However, union
leaders now believe thar the NUM
now wishes 1o move closer to the
TUC, if only because it is beginning
to suffer from a cash shortase -
though this move would not be so
far as 10 compromise the NUM
leadership's control of the strike.

The strike is set to dorzinaie the
TUC congress in September. The
NUM will move an uncoempromis-

ing moton, calling for assisiance
from the labour movement for the
sirike, support for production to be
expanded from its present level of
arpund 180m tonnes a vear to 20m
tonnes and increased finance.

TUC leaders on the centre and
right believe that if, as is hikely, the
sinke continues over the confer-
ence period, discussion on such is-
sues s membership of the National
Economic Development Council, re-
lations with Governmenl and re-
forms within unjons will be
swamped by a wave of militiney,

The move towards the NUM s
partly based on these fears, und an
a feehng that the TUC must be secn
12 be lzking a2 hund in a strike
which is now domanating the polit-
cal and industrial fife of the eoun-
try.

State-run
airports
earn £51m

By Michael Donne,
Aerospace Comespondent

BRITISH AIRPORTS Authority
earned & record trading profit of
£51.6m in the year to March 31, a
47 per cent rise over the previous
year. It was the 13th year in suc-
cession that the state-run au-
thority reporied a profiL

Mr Norman Payne, chairman,
szid yesterday the resuft was be-
cause of improved volume of air
traffic, a continuing improve-
ment in steff productivity, a
strong increase in commercinl
income Irom concessions such
as duty-iree sales and other
non-aviation activities, and tight
control over costs.

een), rose by 115 per cent o
£316m while expenditure rose by
only 7 per cent to £254.6m.

8 sharp inerease in airport traf-
fie, with a record fotal of 45.9m
passengers using the seven air-
porls.aﬁseo{:'b.?perﬁ:ent.m
improvement wos continuing.
The authority faced several ob-
stacles, however, one was the
growing sirain on airpoct capaci-
ty in the London area. The Gov-

Directors ordered to
give trial evidence

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT

THREE directors of corapames in
the Sedgwick Group, Britun's big-
pest insurance broker. have been
ardered by the High Court in Lon-
don io give evidence 12 2 trial in
California arising from multi-mil-
lion dollar claims by asbestos vic-
tims.

The court decided that evidenes
by the three was needed for, and
would be used in, proceedings due
to start in San Franciseo next
March in which four ashestos man-
ufacturers are suing their insurers.

The three are Mr Philip Crane,
Mr William Parton and Mr David
Murray Thistleton-Smith.

Mr Justice MecNeill, who also
ruled that Sedgwick must produce
documentary evidence for the trial,
said the evidence was not being
sought by the manufacturers in a
mere “fishing expedition” for infor-
mation.

Two companies now part of the
Sedgwick Group — Price Forbes &
Co and Sedgwick Collins & Cop -
were the final brokers for insurance
placed by the manufacturers with
Lioyd's underwriters, who are
among the insurers being sued.

Other defendanis are Firemans
Fund, Home lpsurance Company,
Marsh & McLlennan, Insurance
Company of North America and

Aetna Casualty and Surety Compa-

ny.

They have been suxd by Fibre-
board Corporatian, Johns-Manville
Corporavon, GAF Corporation and
Armsirong World Industries.

Alr Justice McNeill siud the man-
ufacturers faced thousands  of
claims ~ conservatively estimated
to amount 1o tens af millions ol dol-
lars - from people ciaiming com-
pensation for alleged asbestus-re-
lated injuriex.

The manufacturers clismed dec-
{aruuons and compensalian agnnst
the nsurers, asserting thal they
bad faifed, or declined, 1o delend
claims apainst the manufacturers,
or to indemnify or reimburse them
in respect of such claims.

The manufacturers wanted docu-
mentary proof of the policies and
their plea that the evidence of the
Sedgwick directors was needed had
been accepted by the US. court,
which had issued formal requests
for the evidence.

Mr Justice MeNeill said the evi-
dence of Mr Parton and Mr Thist-
leton-Smith, who had been involved
in placing the insurance, and of Mr
Crane. who had been concerned
with claims, was plainly relevant.
There would be nothing oppressive
in depositions being taken from
them.

Hoverspeed
‘heading
for its

first profit’

HOVERSPEED, the cross-Channel
hovercrafl service, expeets to make
a profit this vear for the [irst ume
in its troubled three-vear history.
Last vear the vampany losi £3.5m.

Mr Alichaei Keeling, charman,
attributed 1he change in fortunes to
the privatmauon deal earher this
vear when top munagement at
Hoverspeod  bought the comparny
for a4 nomina? sum from Britsh Ratl
and Brostroms of Swoeden.

"Nationslised companes are not
&0 fust on therr feel,” he sid. “Now
thut this management hus 2 share
of the tisk, it eperates more effi-
vientiv,”

The comipany, which vesterday
tock parl in a ceremony ta mark the
2ath anniversary of Hovercrafls
first flight from Dover Beach, suid
it mteaded ta order bizger and
miore wtonune cralt within 4 yoar,

It suid the cratt would be built
more oo shipbuilding nethods than
i the past, but would sl incorpo-
rate  the  well-tricd  Hovercraft
“skirt” principle.

® BRITAIN should 1ake immediate
actun 19 equup at Jeast o ceal-
firud pewer slations with the means
for remut g sulphiur fram their ex-
huust fumes, o House of Lordy se-
lect commtter hay advised.

Such seps would reduge Britun's
sulphur vmiscwns by 30 per cont by
the year 240, the comanthee's re-
port vn iir potution m Lurope, sad.
Ia the leng torm, the commttee fa-
voured development and use of the
pressurised  fluideed-bed  combus-
twn system for coal.

® WOOLWORTH Holdings is to
rase sbout £7.2m by the sale of all
18 of Hs slopes it the Irish Republe.
All the shops will stuy as retal
praperties. The company said the
stures had fziled for some tme to
provide an adequate return on in-
vestmenL,
® ELECTRICITY supply industry
is expected soon to ask the Govern-
ment to reorganise its [inancial
structure, Behind the plea are pro-
jeclions published yesterday by the
Eleetricity Council. the industry’s
umbrella body, which show 1t mak-
ing apgregate post-fax losses of
£1.2bn between 1984 and 1991 yet
remaining a major net contributor
to Government revenues,

The losses will result from 2
heavy corporation tax burden aris-
ing fram changes in the last budget.

ernment’s proposed limit of
275,000  aircrafl movements a
year at Heathrow from the end of
pext year (when the new Termi-
nal Four there is opened) pre-
sented a particular problem.
There has already been a tise
in aireraft movements this year,
as a resuli of the many addition-
el domestic air transport opera-
tions into and out of Heathrow.
Many of those were operated by
small aircraft,

That meant that the full poten-
tial capacity of the airport’s run-
way and (erminal buildings
could not be used, especislly in
the busy hours, when most of the
available stands ought to be allo-
cated 1o bigger aircralt, each car-
rying more passengess, on inter-
national operations.

The aunthority had suggested to
the Government that there
should be a quota imposed on
domestic operations at Heath-
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Notice to Existing and
ctive Borrowers

15t August 1984

26th July ro84.

Assets over [ sooom.

Existing
Borrowers and

National & Provincial Building Society
hereby gives notice that the rates of interest
applicable to existing annual rest morigage
accounts and outstanding offers of advance
are to be increased by 2.5%0 with effect from

Where 2 mortgage deed specifies a period
of notice before an increase in the rate of
interest applicable to it is effective, such
period will commence on 15t August 1984

For the purpases of this notice an out-
standing offer of advance means an offer of
advance or further advance dated prior to

The new rate of interest and revised repay-
ment figure applicable to an existing
maortgage and all outstanding offers com-
pleted on or before 26th July 1984 will be

National@Provincial
Everyone’s local building sodiety

Over 1400 branches and agents.
Provincial Honse, Bradford, W.Yorks. BDr iNL.

National @ Provincial Building Society

Notice to

January 198¢.

Centre.

and Pro
Iﬁsgestors.

notified in each borrower’s annual statement
of account which will be sent during

Where an putstanding offer of advance
has not been taken up before 20th july 1984
the new rate of interest and revised repay-
ment figure will be quoted in the statement
sent to each borrower afier completion.

Prospective borrowers requiring infor-
mation relating to the eflect of this notice
prior to completion shouid contact the
branch ol the Sociery which issued the offer
ol advance or the Society's Administration

Notice to Investors

Nadonal & Pravincial Building Society
hereby gives notice that the rates of interest

id in all departments (except the Save Ag
You Earn scheme) will be increased by 1.5%¢
p-a with effect from 15t August 1984,

ective

NOTICE OF REDEMPTION

To the Holders of

SCI FINANCE N.V.

1014C, Guaranteed Convertible Subordinated Debentures due 1997

NOTICE 15 HEREBY GIVEN 10 the heolders of 1he ant-tanding 10737+ Guaranieed Con-
vertible Subordinated Dielentures doe 1997, due July 1. 1997 of 5CI Finance N.V. ithe
“Debentures”) and of the unmatured coupens apperiaining thereto that. pursuant to the
provizions of the Fiscal and Paying Agency Agreement Jated as of July 1. JUH2, amenz SCI
Finance N.V.. SCI Syeteqe, Ine, and Marsan Guaramy Trn-t Conguny of New York {(ihe
*“Fiscal Agent”} and the Term: and Conditions of the Debentures, SUL Finanee NV, intends
1o redeem and does herely call the Debentures for redemplion and payment on Auguzt 24, 1981
tthe "Redemption Nale™) at the Londun Otfice of the Fi~cal Apem at 1 Angel Count, Londen,
Euzland EC2R TAE, at a redemption price equal to 0% of the prinipal amount of the
DieLentires 10 be redermed plas interest acerned to the Redemption Late wpen presentation and
surrender of the Debentures and all annwatured coupons appertaiving thereto, The Debentures
will no Ionger be outstanding after the Redemption Date and interest thivoeon shall cease 1o
arcrue thereon on and afier the Redemj:lion Dage-,

The Debentures are comvertible into common sock of SCI Svsteme, Ine, (the “Guarantar™)
in accordanee with their Terms and Cumlitions at the Loadun and New York Offiees of 1he
Fiseal Agent The Fizral Apent’s New Yurh (fhee iz 30 West Broadway, New York, N.Y. 1013,
%0 long as the market price of the common stock of the Graranior iy greater then
$9.17 per share, a kolder would reccive, upon converdion of the Debeniureés, ruckh
common ttock having a2 greater market value thon the eash which suck holder
would receive if he surrendered the Debentures for redemption. The conver-ion i e
for the Delentures is 82,17 per clare of vomnien stock of the Guarsulur and the Clasing "rice
{ur such commen rtock on July X 1984 was S13.31 per ~hare. The Dehentens: are convertille
Jiriur to the clove of lasivess o Tharalay, Angust I, 19534 b, on or after Friday, Auznst 17,
1481, the sole right of a holder shall e 10 seceive the redemprian price plus jerest acerued

1o the Redemption Date,

July 10, 1984

SCI FINANCE N.V.

By: Morzan Guaraenty Trust Company
OF XEW YORK, as Fiscal 4 gene

e e ——— ————— — — —— ———————————————————=



JOBS COLUMN

Need for new skills ‘key question’ for IBM

BY MICHAEL DIXON

THANKS FOR the expressions
of copcern about my absence
last Thursday. But readers are
wrong to conclude, on the bazsis
of what was said two weeks ago,
that the Jobs Column must have
fallen off its new bicycle and
been Tun over by somebody's
COmpany car.

The reason for the absence
'was some bug acquired 5,000 fr
up in Davos, Switzerland, the
previous weekend at a con-
feraence staged by IBM. The
theme of the event, which Is
running for eight weeks, is
computing in higher education
and so0 somewhat outside the
terms of reference of this par-
ticular corner of the FT. Even
s0 I was able to exchange a
few words with Kaspar Cassani,
chairman o¢f IBM's operslions
across Europe, the Middle East
and Africa, who confirmed that
big changes are under way in
managerial work.

We were sitting next to one
another at a lunch for journal-
ists from. 11 countries who
bombarded Mr Cassanj with
questions In various languages,
all of which he answered with-
out the slightest hesltation. Bat,
ag ever when computing is on
the agenda, the questions were
about highly technical matters
such as computer architecture,
interfaces and whatnot.

During one of the rare
moments when Mr Cassani had
been able to delegate the task

of answering to one of his IBM
colleagues and so got a chance
1o cat something for a chancge,
I whispered that the over-
wheiming technical interests of
the other reporters present were
inhibiting me from asking a
question about management.

After all, he had previously

from the conference
platform sbout the need of
companies like IBM, especially
in Europe, to make much fuller
uge of the innovative talents of
their people. But employees’
creativity could sarely not be
vnlocked in thar way if they
continued to be subject o the
byrezucratie coktrols traditign-
ally associated with big come
panies. So what were the
implications for the way man-
agement was organised?

Mr Cassoni laid down his
knife and fork and whispared
pack: “In my job, that's the
key question. Ask it™ T did.

IBM mow has a top-level meet-
ing every autumn to redect on
kow best to organise for future
development, he said. Except
in the relatively rare case where
a single production line ean turn
ouet products suited 1o the needs
of customers the world over, the
solurion is to decentralise by
handing the power and respono-
sibility to make decisions to the
managers of the subsidiary
operations on the spotl.

“ We're aiming 1o concentrate
the work of our European head
office, for instance, orr strategic
thinking instead of on control.”

But did not breaking un a
bureaucratic system like that
creata z need for different skills,
particularly thos¢ of en entre-
preneurial kind, in the managers
on the spot? Amnd since Mr
Cassani agreed that it did, how
were the differently skilled
managers to be developed?

“ Well, we started with the
idea that if you changed what
people need to do in their jobs,
they could learn haw to do it
by themselves, But that's not
always &o. We get them
coming back to us saying: “ Hey,
we don't have the skills to dis-
charge these new responsi-
bilittes you want ta give us.'"™
At present Xaspar Cassani
did not have the apswer w0
where IBM was going to obtaln
enough of the skills required.
But he felt sure they could riot
be simply bought in from eda-
cation  institutions. “"So I
expect we'll have to 4nd ways
of growing ounr own.”
WHILE we're on about the
needs of high technology
industries, headhunter Ian
Taylor of Anthony Nevile In-
ternational! seeks a marketing
director 10 work from the Home
Counties with a subsidiary of a
multinstional group. RBeing
unable to name his client he—
like the test of the recruiters

to be mentioned later—promises
that any applicant who so asks

will not be identified to the
employer at this stage.

The UK offices, emploring 47
people, are Tesponsible for
marketing and sales in Europe
of a range of electronic com-
ponents and peripheral equip-
ment. While these are mostly
made iz the Far East, a start
hzs been made with manufac.
turing some of them in the UK,
“ Turnover has grown at a pro-
lific rate from £lm a year In
1980 to £30m at present,” Mr
Tavlor says.

The recruit will he rTespon-
sible to the managing direcior
for all aspects of the subsi-
diary's marketing and sales in
Europe, including the devising
and fulBlment of market
sirategies. There will be six
country managers, a distribu-
tion chief and a technicial
laison manager in support

Candidates shoulé¢ be tech-
nically quallfied in electromics
engineering or the like and
have succeeded first in selling
and then in marketing manase-
ment in a comparable S5eld.
Experience in the semicon-
ductor industry is wanted,
Those who have worked over-
seas, particularly in the Far
East, will have an advantage.
So will applicants with demon-
strable ability 1w lead a team
of professiopal staff.

Salary aboat £95.000, plus
bonus and company car,

Inguiries to Ian Taylor at
12 Minden Close, Chineham,
Basingstoke, i RG22

OTH; telephone Hackwoed
79) 5089, 1elex 838623
Telburz.

Yorkshire

ANOTHER marketing director’s
jgb is being offered through
headhunter Paul Kiernan. The
Yorkshire-based company has a
£30m turnover mainly in ednea-
tional publishing and equipment
put alsp in products such as
greetings cards. .

The prime qualification 1s
success in winni profits as
chief of marketing strategy and
tactics in a sizable coneumer-
goods business, But if camdi-
dates’ experience includes
desling with local educaton
authorities. so much the better.

Pay indicator is £30,000.
Perks for negotiation.

Inquiries to Kiernan and
Co., 23 St James's Square,
ILondon SW1Y 4JH; tel. 01-539
7384,

Paris purchaser

NOW TO a purchasing man-
ager's post in Paris with a
petrochemicals group, being
offered through Christopher
West of the Courtenay Stewart
International recruitment con-
sultanery (11 Maddox Street,
London WIR SLE; 1el 01-291
1014 or 49 1875, telex CSI
268312).

The recruit will be respon-
sible for European purchasing

operations of over U.5.5100m
aﬁﬁfunny for the group which
refies on petroleum intermedi-
ates as its basic feed stock. As
well as responsibility for com-

mercial megotiations  inter-
pationally spd Jjor organising
compiex  shipping  arrange-

ments, the job entails technical
liaison with potential sppphers
with a view to developing new
sSpurces.

Derailed knowledge of the
market for petroleum iR
mediates is therefore required.
It could have been gained oOn
the sales side, for instance,
rather than 4o purchasng. But
candidates must be experienced
in negotiating contraets.

Salary  indicator  around
£30,000 plus local diving
allowances.

Credit in Gulf

FROM PARIS to the Arabian
Gulf where an impressively
experienced credit manager is
wanted for a “ well established
bank” by recruiter Philip
Egerton, *The loan pordolic
of U.S5250m is trade related,
mostly domestie,” he adds, Pre-
vious Middle East experience in
similar work is desired,

Salary about £10,000 tax-free
with usual expatriate perks
ircluding married-status accom-
1medation. ]

Inquiries to Philip Egerton
and Associates. 178 Plecadilly.
London W1V 9DB; tel 01499
3705, telex 28148 Reg G.

Intemationél _._--:
Banking

The Bankinp Division nt'biicl};n!lfag:?armgxslﬁn . ¥
currently has afarge number of msignments for _ %
. !

int banks in London includingthe ollowtng— |
Eurobond Sales £40-£50,000 :

A major US bank secks 2 high calibre sales Ml_lﬁvei.'n join o
awell establishod and successtul team. Fluency in a second
European language s 3 distinet assct.

Lending Officer £M31.'2,m3
A beighe, credit raimed lendmg officer, 26-3Ris
re:uquhedbvamnjorﬁnmmhmkgoumﬂusmkmu
affort to 2 wide range of corporate clivats. :

CorporateDealer . £15~£25,000
A substuntial intemationat bemk requires an cxpenmcni .
corporate dealer with good expusure to mudrinatiol nd . cal
customurs to cover 2 wide range of products inchaditg FX,
futures, oprions, L.

Candid.res should contact Chris Smith or Nick
Waterworth on Ol-404 5751 or write toBanking and
Finance Division, 23 Southampron Place, London :
WCIA 2BP, quaing ref. 3409 All applications will be deale
with in the strictest confide .

TR

Michael PagePartnership ;
international Recruitment Consultants
London NewYork Bristol -
Birmingham Muanchester Leeds Glasgaw '

5

Age: 30-40.

Company
Secretary

High Technology Group

This successful group, a world leader in its field, manufactures a wide range
of sophisticated products and markets them throughout the world, It has
recently obtained a full Stock Exchange listing and seeks a company secretary
as part of the small team at its holding company in Sussex.

The principal duties, embracing all the group’s subsidiary companies, are to
act a5 Secretary and to take prime responsibility for all legal, property and
insurance matters, together with the management of the group’s
administrative policies and pension and health schemes. Whilst responsible
to the Financial Director, the person will assist and advise the Board of
Directors and all levels of senior management throughout the group.

The requirement is for a chartered secretary able to demonstrate initiative
and flair, coupled with excellent communication skills and the ability to
make a substanrial contribution to this fast-moving and innovative group.

Remuneration: up to £20,000 plus car and other benefits.
Please reply in confidence to CT Carcia (Ref 8711).

TTIMEL ®KMG

Thornson Mclintock Associates 70 Finsbury Pavement London EC2A 1SX.

—_

Maijor Group/Late 205 Eady 305/ To ¢.£28000

Cur client, one of the leading unit rust groups, has a leam of a dozen fund managers
looking after a variety of general and specialist iunds and is currently seeking two UK
Fund Managers. The Company is also involved in pension fund management and
all other aspects of assel management Both will have full rasponsibilty for specific
tunds and addiitionaity will be expected to make a contribution in terms of research elo.
In one casa the person appointed will be responsible for several spacialist unit trusls
and the other will conceritrate on their rapidly developing Smialler Companies area
inwhich they have already built a considerable reputation.

Whilst in both cases the Company is primarily sesking to appoint people of
exceplional potential currently in their lale twenties with around thre¢ years'
experience of investment gained in a similar house or with 2 major stockbroker, our
client would also consider older and more experienced candidates with ihe right
depih of knawledge.

In addition 10 a genercus salary there is a subslantial profit share element plus a
company car and other usaful benefits including a subsidized morigage.

Please write in confidence to Colin Barry (ref 566) at Cverton Shirley and Barny;
Prince Rupert House, 64 Queen Slreet, London EC4R 1AD. Telephone: 01-248 0355.

QOverton Shiirley &Barry_

INTERNATR LA, SEARCH, AND SELECTA N UUNSLIEEANTS

Editor

company

' 2 monthly publication
wovering econamic, financiat and political

Bames,
developmentsinthe many countieswhere  Recruitment Officer, LK, Personnel
the oparates, Services Depariment, Standard
The Editor wilt report t the Group Sark ALC, 10 Clements
Economic Adviser: responsibilities and London ECANTZAB,

editing tha fiow of information from the
Group's officas and other sources,
connnissioning and writng features and
in
conjunction with the Group's Publication
Manapen; budgating and distribution.

wiila,
and career hislory fo: Peter

Standard & Chartered

operating units.

North London

Kean & Scotit pic is the Home improvements Division of
the Hawiey Group, which is recognized as one of the UK's
fastest growing and most entrepreneurial public
companies. Kean & Scott was ficated in 1982 and
currently has four operating subsidiaties with a tumover
approaching £100m. it is cantinuing s rapid expansion
both organically and by acquisition.

This growth has created the need to recruit a Group
Financial Controfler to be responsibie for the co-
ordination of all financial reparting including budgeting,
caplial expenditure and group accounting matters.

In addition, you will participate in a number of projects,
both ceritrally and within the

n 1t 56 Haymariet,

( . ° ° — '
Group Financial Controller
An outstanding opportunity to join one
of the UK’s miost dynamic public companies
¢.£25,000+-car+share options

Probably aged belween 28 and 35 and holding a
recognized accountancy qualification, vou should have
line experienca in a large compainy environmant
operating sophisticated firancial control techniques.
The rate of growth of the Hawiey Group provides not only
a highly stimulating environment, but also genulne
opportunities for further career development.

¥ you can meet the considerable demands of the
appaintment, please send a detailed c.v, including
contact telephone numbers, in strict confidence o
George Cross, ACMA at Managernent Appointments
Lirsited (Recrultment Consultants), Fintand House,

' IMPERIAL COLLEGE OF ]

SCIENCE AND TECHNOLOGY

DEPARTMENT OF COMPUTING
KOBLER UNIT
IN THE MANAGEMENT OF
INFORMATION TECHNOLOGY
TWO FIVE-YEAR LECTURESHIPS

Applications aro inyited fram par-
. sond with provén axperitnce in the
lnnovenen of infoinwion  Tash.
nalegy products and/or the Manage~
tmn:hm ek "'dm'ﬁ" rhﬂ-_\;g' dpolm
1 WETs. ap

wnil u:ﬁ:. Konler Unit undar fro-
fossor Igor Alaksander; tha posts,
which are funded by 1be Duparn-
mant of Trade and tadustry, wll
be tensble from or afwwr October
st 1984,

Tho sim of the Unit la o meke a
significant cantribution %% the R
formanco of Brittaly |nduimtry in Turm-

A,
e

ing néw idea® min succoasiul plor L

products through the aioctive uea

of IT ond te innovation ol mew 'Y

IT producta. . i
ntmant® will ba made 0 o

Lodrycor saisry sceld, ot Eum :

£7,190-E14,125 plus £1.186 London P

Aliowance 81 3 pont deppating on

g8 and axpermncE. The appomttes

.will_be requirod mo join_tha Uni-
nustion Scl

London SW1Y 4RN. A""npu"l“e'v‘ufn-""i'a'&wp_o“-se-v- and -
Tl: (01930 6314.- - - be adrased 1o Brotowtar B, Moh. ‘-
. Sayars, | Call . Londoa
W7 whom further per-

le; vha cloai
snmamb.t.f

INVESTMENT
MANAGEMENT

£IO|OOO -

£25,000

As a result of exceptional demand from ocur
clients in the Merchant Banking, Stock-

broking @nd Fund

Management Com-

munities we have a variety of opportunities

for high-calibre people in the following areas:
% Private Clients Portfolio Management.

+ Pension and Unit Trust Fund Management.
+ Investment Research and Analysis.

¥ you are ambitious, have at least two years’
experience of either UK. or international
equities, preferably gained with an estab-
lished investment organisation and would like
to discuss these possibilities further please
contact Christopher Lawless, B.A., or Stuart

Clifford, B.A.

Badenoch & Clark

16-18 New Bridge Street, London EC4V 6AU
Tel: 01-353 1867

MARITIME
ATTORNEY

International finaneial group with offices in London and
the Continent seeks Attorney with maritime experience
1o prepare documentation in-house.

The succeseful applleant who will be based in our London
office, will be qualified in either English or U.S. law
and have at least six to eight years' experience in

resourceful Senior

The English Association Trust Limited -

SENIOR
DEALER

Expansion in business gives rise to an

active Treasury Department.

Reporting to the Treasury Director, the successful candi '
responsible for the further development of the followmg'-lqlm?e mwﬂ_l be
£ deposits and fonding

$ deposits and funding

CDs and bills of exchange (£ & §)

Money market loans to commercial clients

Interest rate swaps
Approximately five years’ active relevant

;

i

i
gained ideally with a substantial merchant or American bank h
should be coupled with a good educational background at lesst fo A0 ! :
level standard and extensive City contacts. Preferred age is 27-32. ' S
Salary and benefits will reflect the key importan s role in i h
achievement of the group’s Sojectiyes Toportance of this xole in the A

. =

In the first instance, please contact Ken
Telephone: 01-388 6618 "0 ~"

ise exceptional opportunity fi
to join this well established organi?;iﬁg;'z

and local authorities (£ & $)

d@insmﬁimeissoughg, ’

candidmas
for THE M&G GROUP | || EFE TR
. experionce. Bt lokat 1 ymara

TRAINEE ARKETING EXEC.
£12,000

cE:;';.vamlfug Amoviton Gank requime

i,
o Crodit

Coneentrsting on the
; ol indvetry,

drafting maritime documentation and related aress. M&G investrent Management Limited is fooking for an L MIKE BLUNO s o B A
Litigation experience is not essential. envﬂ;mm 'Eiasbc;tyoungmanpnnmmman (ag2 22:25) to partofan KE olmbﬂ-:;pﬂ s
In additdon to j : i In earm managing the MG of American Funds, POR X :
I st 1 s s vete || L :
3 ry al, atthough not ilyin the US. market.
pension scheme and free life assurance. A degree or other professional qualification would baan MoRToAGE BanNKING conpu
Pleass write In the frst instance, enclosing & detailed advanitage but is not essential. Applicants should be interested In Somaieen, A comman | riouies
curriculum viae and stating current salary, to: mk‘ﬂgaﬂgz in ﬁmPauanr t rpne' oty F Nt T
Please phone bxor nnn. compiete
Box AS579, Financial Times Richard Angus at M&.G on 01-626 4588. m‘i‘ hil “m‘"m}'ﬁ%
10 Cannon Street, London EC4P 4BY M&G Investment Management Limited, PeiB L, E12000 g e orivate
ThreeQuays,TowerHill,LondonEcaRGBQ_ 'nwﬂl" W& :'m A2 Fmancial -
: E';‘P'q:l.ﬁ!. With CV. owvifg gorails
chpariones. =
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Financial Times Thursday July 26 1984

Executive

An ambitious Loan Executiva is required for our active end axpanding Credits Department Ths
responsibilities will include cradit anglysis, documentation of lending proposals and the development
of corporate cliant relationships,

The successiul applicant will be aged 26-32 with an appropriate professionai qualification, and have a
thorough grounding in this field. Experience wili be sought of handling major dlients, and candidates
must hawe a working knowledge of the &tarling and surocumrency markets.

A very competitive remuneraton package, which will include a profit-sharing scheme together with
normal banking bengfits, wiil be offered,

Please write with full details of career to data 10:

The Parsonnel Director,

- Major U.S. Bank

TREASURY
CONSULTANCY

EXxecutives from Banking, Corporate Treasury
or Management Consuliting

£15-25,000 + car 4+ bank benefits

Our client is one of the world’s largest and most respected American
banks. They have a particular repuiation in treasury, which they wish to
consolidate through the creation of a Treasury Consultancy Group.
The emphasis is on a ‘consulting’ role and the building of close
professional relationships with customers.

The group will be responsible for consulting throughout Europe, and by
working with the bank’s relationship managers and its customers will
develop business for the bank in all agpects of treasury management.

Candidates will ideally have several years’ experience related to:-

® The treasury function of an international corporation.
@ International banking, marketing cash management pro-
ducts, or as a lending officer with some treasury exposure.
@ Management consultancy working directly with treasury
areas within corporations.
In addition, a professional qualification would be preferred (e.g.
ACA/MBA)}and ideally, asecond European Ianguage. Career prospecis.
are excellent, and not necessarily confined to the UK.

Please contact Kevin Byrne: telephone 01-588 6644, or send a detailed
Cuwrriculum Vitae to the address below. All applications will be treated
in the strictest confidence.

Anderson, Sguires
Bank Recruitment Specialists

e Anderson, Squires

Investment Analyst

We are seeking an experienced Analyst, o assist the Investment Manager of the
THORN EMI Pension Fund, with the supervision of a Portiolio currently valued at
£350 miflion.

Applicants must have the ability to evaluate markels, seclors and shares from
brokers’ research and to provide sound advice both orally and in writing.

The successful candidate will be encouraged in due course o undertake further
responsibililies in the management of the Portiolio.

Salary commensurate with qualifications and experience, plus the usual benefits
associated with a large International Compary.

Please write in the first instance, enclosing a comprehensive curriculum vitae and
details of current salary, in confidence, to:- Mrs. V. Traynor, Personnel Officer,

LI THORN EMI

THORN EMI plc, Tricity House,
284 Southbury Road, Enfield, Middlesex EN1 1TJ. Tel: 01-363 5353 ext 2868.

Publications Manager

Standard Chartered is one of Britain's  work and for managing the Head Office
wiih assets exceeding £28 billion and  section has a staff complament of five
with more than 2,000 offices it over and the Publications Manager will

60 countries. be responsible to the Director of

The Group's Information Department,  information.

which is located in the City, wishes I Applications are invited from

appoint an experienced Publications candidates aged 30-45 who have
Nhnagerwnowiiberamwlabr galnedmdaexpeﬁenoeinwrim
the dosign and publicalion of a wide desifyning, printing, publishing and
range of publications including staff budgeting. Salary witi be up to £16,000
magazines, business guides. the aeaordingi_nemeria'roe. plus the
annual report, reporis to taff, financiat umalban!ung_beneﬁta.
brochures and the Group's Economic  Please wrile, giving relevant personal
Review. data and caregr history 10:

The post, whichisa newone, will carry  Pelar Bames, Hacruitment Offices
mﬁpﬂnubilityhradwslmmeermms UK. Personnel Services

subsidiaries, associale end overseas  Standard Chartered Bank PLC,
officas on &ll aspects of pubfications 10 Clements Lans, London EC4N 7AB.

Standard 2 Chartered

SIMON

& CoAaTEs

Corporate
Finance

Simon & Coates is a leading firm of stock-
brokers in the Unlisted Securities Market. Due
to rapid expansion we wish 10 recruit an
additional professionally qualified person with
some experience of Corporate Finance work

The successful candidate will probabiy have
at least 3 years experience with a Merchant
Bank, Solicitor or Accountant An attractive
financial package will be offered to the right
person.

All applications will be treated in the strictest
confidence. Please write, enclosing c.v., to:
Michael Prag, Senior Partner,
Simon & Coates,
1 London Wall Buildings,
London ECZM 5PT.

CHIEF  EXECUTIVE

LONDON

Our client, 2 small. well established
Licensed Deposit Taker with plans for
expansion, seeks a -Chief Executive.

This is a new position which will require
an experienced hanker canable of
overseeing the existing retail banking
function and with the drive and market-
ing skills to develop merchant banking
services including corporate advice.

Applications are invited from iIndivi-

duals, probably aged between 35 and
45, with a proven record of success in
the field of merchant banking and,
ideally some retail banking experience.

The successful applicant can expect an
excellent remuneration package which,
including bonus is likely to be in excess
of £30,000.
For further details, please contact
Robert Digby B.A.

Badehgmomgth 1& mglark

16-18 New Bridge Screet, London EC4V AU
Tel: 01-353 1867

WORLD WIDE ||
EDP AUDITORS

American Express Iaternational Banking
tion requires 8 rumber ol‘EDP Auditorstojoin
their international Audit Department.
Responaibilities will include review of computer
installation security procedures, evaluation of computer
system internal controls, developrment of software {or both
EDP and financial audits as well a3 close involvernent with
financial audits of branches which use computerised systems.
The positions require detailed knowledge of data
processing, preferably gained in a banking or financial
environment. Applieants should have at least four years
programming and systeins analysis experience preferably
including a working knowledge of Honeywell (DPS Series)
and IBM herdware and systems. Experience of advanced
data processing techniques including real time or data base
systems and of other manufecturers’ hardware would be an
added advantage.
Suceessful candidates will be offered very competitive
salaries and first class fringe benefits. These positions are
based in London, but applicants must be prepared tospend a
considerable amount of time abroad.
Please write, giving details of career todale, io:-

Mr. E.J. Ralphs, Assistant Vice President,
Personne] UK,

American Express International
Banking Corporation,

2531257 High Street North,

Poole, Dorset. BH16 LDW

required,

Le T|55|er Executive Se
Loncdon WX 3

Commercial
Manager

A business challenge in
high level electronics
c.£18K + car

Northern Home Counties

One of the world's ieoding Innovators of electronie products
ond amajer detence contractor requires @ commerciolty
astute prafessionol 1o lead one of its praduct divisions
continuing its successful business progrormme.

Dealing mainly with the MoD and extending lo
overseas cusiomen, responsibilthes wall include commercial
controd of the £40 rillion tumover, costing. pricing and bid
egohation ond management. cash
fiow end profifs, mancgement information man-

t and odministration, kaison with and control of
mcior suppliers and subconttaciors.

The successtul candidate must be & proven business-

preparation, controct n

winner with @ rock record in negohating internatonal or VoD
contracts. idecly in the electronics sector An appreciation of
the inincacies and nsk loctors invoived in product
developmentwill ba requirech

Salary s negotiable around £18.000 p.a. plus
comprehensive benchis inciuding company car ond
assistance with relocation to the Northem Home Counhes i

To express your interest in this challenging senior
posihon pleasemeenclosmgaCVtoTheManoge

Sute 323. EIvH%se 37 DoverStreet l_@ TISS'@

- Executive Selection

a

Stockbroking firm.

L

North American
Analyst

Wood, Mackenzie & Co.{Stockbrokers), members of The Stock Exchange.
with dﬁces in Edinburgh, London and New Yorl, are seeking ta appoint a
Morth American AnalysLThis new position has arisen as a result of Wood,
Mackenzie’s strong strategic emphasis on develep:
intemational business. The position will be based in the Research
Department in Edinburgh. but will offer opportunities for international
travel The Department employs forty Analysts who provide high quality
research for {LK. and overseas investment clients.

Ideally. applicants will be aged between 24-32, have an Honours Degree
and will have gained significant experience in monitonng international
investments, either in a Fund Management role or as an Analyst with a

The successful candidate must be highly mntivated, with the ability to
identify and develop attractive investment ideas quickly and effectivelv. He
or she will work closely with our experienced, committed and ambitious
intemational sales team. There will be ample scope for the development of
an innavative approach towards intemational stock research {backed up
by the full resources of Wood, Mackenzie's extensive international industry
and sector research coveragel.

This is a challenging position, with the opportunity to make an early and
significant contribution to the development of the fims intemational
business. Salary is negotiable and fully competitive. The total
remuneration includes a profit sharing bonus. The firm operates a
contributory pension scheme.

For further details of the vacancy, please telephone or write to:

Wood,Mackenzie & Co.,
Erskine House, 68/73 Queen Streel,
Edinburgh EH2 4NS.

Tel: 031-225 8525

the firm's

Robin Angus.

Wood, Mackenzie & Co.

Members of The Stock Exchange

SOLICITOR

FOR

FINANCE COMPANY

London-based financial company engaged in large ticket
leaging and secured lending transactions, in particular
in the aircraft and real estate markets, seeks Solicitor
with experience in documentation of leasing transacrions,
litigation 2od contract law to join its Legal Department.

The sucecessful applicant will be fully qualified in
English law and will have at least five years' experience,
The right person will be rewarded by a2 competitive
salary, company car, BUPA, non-contributory pension
scheme and free life agsurance.

Please apply initially in writing, enclosing & detailed
curriculum vitae and stating currenti salary, to:

Box AS794, Fingncial Times
10 Connon Sireet, London ECYP 4BY

Are you looking for a challenge in the City's changing scene?
FULTON PACKSHAW LTD.

are expanding their activities in fixed interest markets and are seeking
TWO EXPERIENCED BROKERS

1o join their well-established corporate/building society team.
Self-motivation and proven market experience are pre-requisites,
Applicants should be aged 25/35 years and should write in confideace 10:

J. J. Hall-Smith

Fulton Packshaw Lid.
34-10 Ludgate Hill, Londom EC4M 75T

Director

DO YOU UNDERSTAND MOREY?

ALLIED HAMBRO ARE LOOKING FOR PEOPLE THAT DO

Our specialised and continuous training, coupled with hird work
energy and decerminacion will do the resc.

In 1993, mare than 70D of our Financizl Mamgement Consulznts
earned in excess of £15,000. Many had no previous experience.
Successful applicants are likely o ba between 25-55, live within 40
miles of London and be highly Independent by nature.

Please telephone Max Hellicar on 01-831 7411

Qutstanding
join the London office of a

development
the formuladon of credic
Please contact Diana Warner.

nunmumof:wuyearsammue.
thcngalz_posuonwuhma

Please contace David Grove

r Lending Manager U.K.

uppomtmtvfornnacpermmed

of new business whil passsangdmmgmsauoml abilicy co handle credic analysis and

Qualified or Part Qualified
Company Secretary

ApphcaunnsnremwnifrmnvmngCompanvSecretanesor
department of 2 merchant bank.

Jonathan Wren & Companv'l.ﬁd., 170 B:shopsgate, London EC2M 4L Tel- 01623 1266.

I

£20,000 +
cofficer with solid LU commencdial experience to
tes must have a strong interest in the

c£12,000

Assistant Company Sacretaries witha
y gained with a financial mmuon.()m-asslgnm:n: isfor
communication skills are
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considered.

jumnior Lending Officer:

Candidates, aged 22-25, shouid hold a degree and have 1 10 2 years relevant banking

experience.

Bank of America’s Birmingham branch is seeking to augment its marketing force by )
recruiting two Lending Officers to assist in the Bank's continuing expansion of its portfolio of major i
corporate relationships in Ceniral and Northem England and Wales.

I ending Officer:

Candidates, aged 25-35, should hold 2 degree or professional qualification supplemented
by atleast 3 years of refationship management experience in a commercial bank. Candidates
with strong analytical skills and experience of sales and marketing in industry will also be

Both of these challenging positions offer excellent prospects for further career development.
A competitive salary will be accompanied by a comprehensive package of fringe benefils,
including low-interest morigage, non-contributory pension, free medical insurance and, for the
Senior position, a company car.

Writa in strict confidence with full personal, career and salary details to:-

Kai S. Nargolwala, Vice President & Manager, Bank of AmericaN.T. & S.A,,
118-120 Colmore Row, Birrningham B3 3BA.

BOARD OPPORTUNITIES

RETAIL BUSINESS DEVELOPMENT

Rapid expansion of this outstandingly successful international company demands
committad leadership to sustain its growth and pre-emnent position in business pro-
ject activides. Success stems from highly professional analysis of clients’ operations,
including corporate investment, market positioning, product analysis, space plan-
ning, stote operations and oparating systems such as EPOS and MIS. The following
major career opportunilies are now available to secure planned expansion in the UK

and continental Europe.

EXECUTIVEDIRECTORS
(Designate) to £30,000
Two dirsclors are required to spear-
head expansion in the UK and Europ-
ean markets developing new business
opportumbes in profit improvement
and -growth for major retading
companies. (Refersnce 141 FT)

Based in Surrey all positions demand highly developed corporate financial/analytical

BUSINESS DEVELOPMENT
DIRECTORS to £20,000
Two directors are recuired to direct
assignments geared to botiom line
profitability and business efficiency
w:th major retailing client companies in
the UK and Europe.

(Refsrence 148TFT)

skalls, mayure retail market Imowledge. planning and marketing skills, and the ability
jo communicate clearly. Ewopean positions require German/French language

facdity.

Cancidates aged around 30 must have a gocd first degree or professional qualifica-
tion. An MBA would be a plus. Remuneranon includes proht share, pension and
health insurance and significant caresr opportunities exst for early and sustained

contribubon.

Please send full career history, in total confidence to: Derek Dodds.
Mainstay Management Sexvices Limited,
34 York Street, Twickenham, Middlesex TWi 3LJ Tel: 01-891 3301

MAINSTAY

Al g e S el B g e T AR AL W FIE L S O A T L g g e 3O, 5 s R A

ak

= Management Services =

Your Future is Assured ....

Qurclient is a major Canadian Bank, firmly established in z wide variety of wholesale
fnancal services

and personal banking and relaied

. Already fully integrated into the

European market they are now keen to further strengthen and expand their'presence. An,
excififyy new s(rafegy (0 attack the Furopean corporate ntarket has created ouistanding

opportunities for-

Credit Officers

£12,000 - £15,000

Supporting the Assistant Manager, Ct

te Banking, you will use your sound credit

orpora
judgement to analyse and assess credit applicalions, assess and control borrowing accounts

and give recommendations on [oan

. Aged 23-27, You must haveup to 2 vears

good merchant or clearing bank experience.

Assistant Managers, Corporate Banking
£15,000-£22.000
Inconsullation with the Manager, you will attract and develop sound corporaie

‘husiness connections. Aged 25-35, with 2-5 vears solid

banking expericnce, you

ponectio I maximise
profits by idensifying markets, anzlysing customer needs 20d making ef fective sales calls

and presenialions.

* All pasitions demand ambitious, high-calibre praduates with a second Evropean
language and ideally an MBA. All are London based, and offer excepticnal scope for career

advancement, sesponsibility and rewards.

On top of your salary vou'Jl enjoy preferential mortgage and loan facilities, private
10

medical scherme and
achieve vour Full potential.

non-coniibutory pension scheme. Award yourself the chance

‘Telephone or write in confidence, quoting Project 471, Guestor Associates,
29 Buckingham Gate, London SW1 6NF. Tel: 01-834 7966.

Questo

L

Following promotic
hasansen wi

—— e —

on. an outstanding opportunity

thinour Dgcurlnent?ir_}b C_‘;':‘ci;%:
partment for a person with at least J :

be andan A.I.E?The ability to demonstratea

considerable depth of knowledge in all aspects of

documentary transactions supported by at least six

vears related experience

11] be necessary forthe
position.

The successful candidate will be required to
deputise for the Departmental Head and ensure
the smooth and efficicnt operation of a close knit
professional team on a day-to-day basis. Other
duties will include the final checking of

ts. advising’c 1
g?lce‘::rc':snof credit, ?rinsl‘emblc creditsand other

trade-related financial transactions including
torfaiting. )
Thisisa first-class opening

iasm who can succecd im s
gﬂg gm::g;ngenvimnmem. Tris anticipated that

the appointee will current{y bccamrng &
five-figure salary. .
Applications, in wniting. s
lly P. Morse, Personnel Depatment,
g:ugi Inle?nalional Bank. 99 Bishopshgaic,

London EC2M 3TB.

DeputyHeadof |
Documentary Credits |

onfirmingand the issuance

for someone with drive
coeced in this diverse

ould be forwarded tor

23 M st

Theiadbroke Index, leadersin their unique field
for almost twenty years, offer clients a means of
speculating in a variety of financial markets; the F.T.
30, F.T.— 5.E. 100, Dow Jones Industrial, and Goid
Indices, and the Sterling/Dollar rate.

Located in new custom-built affices at our
Divisional Headquarters in North West Londan, the
major resources available to us there enable us to
cffar the highest standards of customer service inan
expanding market

To further strengthen our Dealing team, we are
now looking for a dealer with broad based experience
of the London and American markets wha has
sufficient knowladge, and flexibility of approach, to
be able to make a significant contribution o the
ongoing profitability of the business.

To meet our requirements. you are likely to be over
25 years old, and able to demonstrate a succassful
record in the direct handling of major clients in the
London equity or other principal markets. The
rewards for the right person are substantial. We offer
acompetitive salary plus a target-related bonus and
our comprehensive benefits include a Company car,
free health cover and profit-sharing schemes.

Applications in writing, giving a brief career
outline to date, toJ.N.Jolly, Personnel
Controllar, Ladbroke Racing Limited, Hanover
#ouse, Lyon Road, Harrow, Middlesex.

=7

The London Branch of an International Bank
is looking for a fund mansger to join a small
expanding team.

The bank has 2n excellent name and started
10 develop a private banking service to high
net worth individuals and insdcutions in 1983.
As a result of the successful launch of this
service, the bank needs a fund manager

The manager should be experienced in fixed
interest insomuments — preterably muld-
currency Knowledge of or at least an interest
in one of the equity markets will be an
advanrage,

The manager should be mature: good at
judging advice fror outside the bank and on
giving advice o clients.

Please telephone Peter Hood on 01-408 2220
or write in confidence to:

apEaEn Faul R. Ray International Inc.

Saudi International Bank / |

— AL-BANK AL-SAUDI ALALAMI LINMITED
_/

benefits

MANAGER

International
Banking Systems
¢ £30,000 plus car and

The modern International Banking
community relies heavily on the use of management &
sophisticated trading and operational systems.
systems that provide up-to-the minute
informarion on their world wide trading
activities to dealers, hack-office and

x staff. Our client is the London
sum' iary of a multi-million § US corporation
that has been a market feader in incernational
mg information systems over the last

“To ensure their continued success, they
now wish to recruit a senior banking systems
executive, who will assume full responsibility
Repors ‘?““5 o he smoup MLID. vou will be
ing to p M.D. you wi

custorer consultancy services. Specific duties

For furtber info

MAR

will include client liaison, training, proj

. . project ;:f; ucptment
& enhancement to ensure that high levels of
elticiency and integrity within the product ane
muintained. -
Candida te:d(aged 32 — A0 will be ik
experienced systems a
comprehensive know of international
tankingffinancial markets, You will have spent.
a minimum of 5 years with a lzrge international
bank or consultancy firm that specialises in
advising financial institutions. You wilt be seff-
motivated and confident with well
in I skills. The ability to commmuticate
effectively, work under and 1o strct
deadlines is essential, This is a career position
that requires drive, initiative and enthusiasm to

ﬁog&(meuﬁteeudon‘ngfsﬂdﬁ.oﬂcfapm

EWSKI in strictest

FIRTH ROSS MARTIN ASSOCIATES WARDGATE HOUSE, 57A LONDON WALL, TONDON EC2M S5TP TELEPRONE 01 628 2441

i
o
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I Pension Funds Management

The Pension Funds Investment Department of British Gas hos the following opportunities for
professionals, men and women with experience of the UK equity market, in its soll spaciofist
team based ot High Holborn. The funds under manogement are valued ot over £2,000 milion
with anet cash Aow in excess of £250 million per annum.

Porifolic Manager

Ta be responsible for the investment management of the small companies parifolie. This s o
rapidly growing part of the UK equity portfolio, requiring evaluction of bath quated and
unquoted situafions. Salary on a range up 1o £20,979 induding Inner London Weighfing.

Ref:F/00254/002

Invesiment Analyst

To be responsible for part of the UK equity portfolio. The posifion offars consid mbh'w .
i demonstrate market .

discrefion and there will be aneed 1o
Salary an arange upto £14,511 induding Inner London Weighting junder review],

Ref:F/00195/002

Candidates for both positions should have a d relevant i
o e posd - adegreeor qualification or seme

WorldnccndiﬁonsuregooiBeneﬁhmeﬂmsenssoddadwiﬁuhrgeprcgmssive

organisotion.

Please write with full career details, quoting the C

Assistant Personnel Mana

London WIA 2AZ.

oppropriate reference
ger [HG) Services), British Gas, 5% Bryanston f,

flair in odedition to analytical skils.

number, fo:
Siree .

BRITISH GAS!

DEALERS & ADMINISTRATORS
wanved by

COSBIE & CO,

UNITED KINGDOM GIVIL SERVICE
BENEFIT SOGIETY

What are you doinﬁiwith your

professional qual

Wi ask that question because so many
successiul Cannon Consultants — the
peaple who advise individuals on their
life zssurance. tax and pension planning -
came to us from professions inchuding
banking, accountancy and the law.

They had the selfassurance and kind of
experience we can build on.in our
business. We offered them a challenging
new field of opportunity where earmings
can be very substantial and there’s no
hmit on how high you ¢an rise in
consultancy or management.

-

Cannon Assurance

Telephone:
GEORGE

7096227,

JUCKES,
GROUP MANAGER on 01-902 8876
COLIN KELSEY, EASTERN GROUP
MANAGER on (1-502 8876

JOHN TURNER., NORTH & WEST
GROUP MANAGER on Liverpool (051)

cations?

If you're aged 30-535, and either wondering
whether you chose the right profession
or certain you're ready for a complete
change, shouldn't you find out more?

“SOUTHERN

Or write to JOHN BIRD, GENERAL
SALES MANPéGIyEr:. Cannon Assul?,lllce
Limited, 1 pic Wembley,
Middlesex, HA? ONB. Wer

WANTED

EQUITY
ARBITRAGE
TRADER

With working knowledge
of North American
equities, options and
warrants. Graduate of
university or business
school. Fluency with
computerised volatility

models essential Heath Road, Twi kenham, Middleses Tvr sns.
Regly to Boz AS653 All m’gﬁn_micaﬁons tobe addressed i -
O T
10 Cannon Street Rodhester Recnitment Lid.. 21 Colkege Hill. London ECAR 2RP “ co;;;;)‘d clearly marked -
London EC4P 4BY \ Telephonie: 01245 8346 ) ENTIAL" ..

INTERNATIONAL
BANKERS

AcA LAWYER MBA

Our clients, the leading Merchant and Investment Barks in the
City, require exceptional candidates with refevant
qualifications.

Opportunities exist within the capital markets, corporate
finance, project fmance and investrent banking areas,

We would ke to meet candidates with a good degree anda
professional qualification or an MBA, with or without banking
experience, to discuss the opportunities.
Forfurtherdeicils please wrile lo or tekephong:

EER E B gpyacutive Search ' ign Ri 0
== 41 Dover Street for Smrmgﬂ‘;:':k Lending
LT London W1X 3R8 ' HOWARD :AITLMD
o/ Ealing ‘BO, 12114 High Seat
Ealing, London W5 5DD, England
A,
r ‘

APPOINTMENT OF SECRETARY

AND TREASURER

We are a leading Friendly Soci i et
in excess of £50m and are o s
fill the ahove position wha i experien

s = = ls
administration, finangial and staff contl'::dﬂ::
who possesses the ability and flair for developing

and expanding the Society’s field of business. -

The appointment will be at the '
- H ) .
the Society in Twickenham, ded]?;x_wce *

Salary negotiable with vertain fringe benefts,
0b description avajlable -

Application form and j
Upon request from

: : the Chairman, United
pgdom Guil Service Benefit Society, 82

seeking a person to-

ka9
o T
N

L




Financial Times Thursday July 26 1984

career problems of 1op executives. The

are never :
the redeployment of their top people.

| _ 28 Bolton.

« Top Executives

earning over £20,000 a year
Can youafford to waste nezrly £2,000a month in delay? Minster Executive specizlises in solving the

The Minster programme, tailored toyour individual needs and
managed by {wo or mare partners, i5 your most effective route to those better offers,75% of which

, Oxrcﬁmlshaveani.ﬁlprsivemrdofw many blue chip companies retain qur services in
§ ; Telephone or write for a preliminary discussiol without obligation—or cost.

Street, London W1Y 8HB. Tel: 01

NATIONAL HEALTH SERVICE
TRAINING AUTHORITY

A key post Is offerad at the recenty established N
Health Service Training Authorfey which is shordy o fiom.l
relocated 2t Brisrel which direcrs research education and
ning pollcy developments, and arrungements for sff within
the NHS (other than those which are the responsibility of
professionz! bodies

Business Manager

Salary scale 32 £17,046 p.a.—

£21,230 p.a. [exc, L.W,)

An experfenced Individual is required vo manage the full

range of the Authority’s acrivities other than spectliss mmaining.
The Business Mantger will be accounable to che Chief Executiva
for finandial and porsonnel services, headquarters administration

and management mformation. The su sful candid il
fo take » lead In Informanion Technotogy - T °°

The principal responsibilities of the postholder are wo ensure

the effective use of resources and to offer analysis and advice on
Applications ane invited from cndidates of any manageriaf

discipline with a record of achievement, together with a relevant

professionsl quekificacion. Consideration would be given to a
fixed-term secondment In suitable dircumstances. £

Write with full cv, or telephone for an application form to:
R. W. Dearden, Chicf Executive
National Heatth Service Training Authority
Royal Eye Hospital Annexe, Waterloo Road, London SET 3XG
'l'elq_:lnne 01-92_8 9035 Ext. 202

T INTERNATIONAL ™ ||

UK. INSTITUTIONAL EQUITY SALES

As a result of the successful of their UK. Equity Department,
Laurie, Mitbank & Co. now seek 10 expani their Sales team.

Opportnities exist for specialist sales persons to join established analysts in the
Electrical Sector and Financial Sectors.

‘We also wish to hear from general sales persons with 2 minimum of 2 years®
experience in servicing U.K. institutions.

Please write in confidence to Tim Summers

Laurie, Milbank & Co.

Poriland Honse, 72/73 Basinghall Street, London ECIV SDP

2

Adirectline tothe
l utive shortlist

InterExec is e organisatian specialising in the.conlidential

promotion of Seniof Execulives.

InterE xee clienis do nt need 18 Tind vacancies or apply for oppointments.

InterE xec’s qualified specialist siaff. and access 1o over 100 unadvertised

mncnesperweek.embhmappolmmsql serwor levels
10 be achisved rapidly. effcctively and confidentially.

Fora mutpally exploratory 'lnt h ‘
mrrzing telephone:

Londod  D1-930 5041/8 19 Charing Croas RA. W2 3
Birmingham 021-632 5648 The Rotunds. Mew ST, W
Rristol 0272277315 30 Bakiwin St
Edinburgh 031-226 5680 47aGeorge St
Glasgow  041-3323672 180 Hope St

Leeds 0532 450243 12 5t. Paul's 5L
Mancheater 061-236 8409 Fauliner Mae, Faulkner St

The one who stands out

BANKING

UE MARKETING OFFICERS £13,000 - £20,000
i} Rewpons.bility IS to develop profitable lending and other

financing sennges 1o 8 wite rangs of compames, celling for o

gg:gg:a:? 5:‘::29! w-ﬂ: a figh [bvel of succeaalul experience andg
ii n opportunity Ior 1 young banker with tid Introd

th markeung, 16 develop h!m..'heur s%ilNg and r.a.r:ec: pm:ntialuicgl?i:

expanding Eurcpean bank: some exposura to Property haipful.

BOND TRADING/SALES £ Negotiab
A numbar of activa City banks dewk onergeric and nuE:mncel:
poaple, the gocant ia on U.G. § Steoighta, Treasury snd Gifts,
with oppariunitias occunng o various levels,

CREDIT ANALYSIS -

md), Hiead of Credh unkt — raquiring _510,00? 516'222
v c8. a5 well as techrical a isa.

c n;gﬂc:.dr./l..end:ncl_unmmmgrbgrs I."— nl’:t':lugm-":- soutrd bLesic

ACCOUNTANT To

Smali, but sxpanding, European bank sesks someons to taka

::'rl:?nledo{ JI\':::: ulﬂ?‘r:':?n?g:m:;gall:un; sccounting: pref. a part-
au ve o

inte bank g on @ com' m.-.":ﬁ ‘;:;?::.em of

EXPERIERGED INTL. EQUITY
TRADING /SALES

required by
LONDON OFFICE OF MAJOR
US. INVESTMENT BANKER

Competitive compensation package offered

‘I‘I)UE%.I‘:E?S o \ £15,000 - £20,000 Please cpply, enclosing curriculum vifge, to Boxr AS582
g d From a ber ol good name, activa - . -
v e .
Smeatey Fiamar/ ST oo sy € SPots/Forwards/ Finoncial Times, 10 Cannon Street, London EC4P 4BY
John C Ann Costello or Richard Lovaring All replies treated in the strictest confidence.

JOHN

5 Crsmelomr.

EXPERIENCED
DOMESTIC LOANS
OFFICER

Professional required by financial services group.
Knowledge of critical analysis for smal/medium
corporate pans and documentation essential.

Would suit banker on early retimment. Position could
be full or part-time.

Please reply, in complele confidence 1o Box ABG85,
enclosing brief details of your career to date.

DEALING ROOM ASSISTANI

Preclous metals company, Central London, seeks
an Assistant in the International Dealing Room.
No experience necessary but must be quick.
numerate and aware, Economics graduate pre-
ferred. Age not over 23, Smart immediately. Phone

Louise Shone 01 404 0873

Cloaing date: Friday, 10th August 1984

015233561

CHIVERTON
{—— ASSOCIATESLTD.

~ International Appointments

o SALES MANAGER

T Bright. polished cioser nended by
Y eswmbHiabed scientific ressarch [nfo
. clearing hpuse, Europaan territory
promisss right person a solid base
=0 sefary, bonus. expemses, auto, and
- sxcaftent benefits. Must be fluent in
- EngHsh, Garman and French. Must
. diso  llve near Amstordam or
.. Hrusesls. Exparience in big tchet
YUl sgles 10 universiy and govammeant
. e Tibrarles = big plus.
Send rasume and cover latter (0

Financial Controller - North Europe

Frankfurt 110,000 DM+ Profit Share
Our client is a major international commumications group with an impressive expansion record. Coqsidezable
growth and corporate development have led ro internal reorganization and the creation of a new pasition,
Financial Contoller, North Europe. N

Based in Frankfurt you will be responsible for all finance matters pertaining to the company’s operations in
Germal::y.Austm,%Oelllg:mHannd and Scandinavia. Reporting to the Regional General Manager, this role will

¥ encompass awide range of résponsibilities including:

+ Financial planning, analysis and reporting. % Opérational reviews.

% Budgetary control and performance monitoring, % Systems development.

New York, New York 10018, USA

reless, theworidwide telecom-  management information. Innovation and
%m p.aggonﬁnmﬂyexpmﬂing the ability to communicate effectivelvata
an

- mﬁgﬂﬂdh s ?uel?aor leveéisasentig:.e\gq should possess a o oy o
require an ambitious and seif inotivated eats Candidates aged 28-35, will be qualified accountants with a good track record in an international commercial
. . L ystems nagement Accolr lification. . . .
. E“PL&'“E'T 113 . iam&&%hmdmmm . WE#E'F‘!':Y quafication P envmnmenr.Aneﬂ’ecuvecommwucamrwrth ﬂuencthammpugnustbesdﬂnmvamdmthdmpmmml
2 ¥ cpmalexpenditureplansandotheriorecasts D AR RN WARL E CONTRACT to work under pressure and the flexibility to undertake some travel within Evrope.
‘ ﬂﬂﬂn |T|0 NS g the Arabian Guif. Youwill beresponsiblefor % ACCOMPANIED STATUS 5 "This highly visible role presents a challenging and rewarding career opportunity for an individual capable of
muwamnaluanmf budget! I"EPOm % RENT FRME.E&Q'_%SHED "EF maintaining a hich standard of performance in this dynamic environment.
o » ABROAD LIMITED )| §& rmseqen inf?mhu;fl’:rms. i % ;EMEMWLEA\!E 4 Interested al?plimnts should conzact Stephen Raby, ACA, onLondon 831 0431 or send a comprehensive c.v.
Cagemer o, Thisdemandingrolocall iora min TERMINAL CRATUITY oo, qucting to Michael Page Internarional, Sicitian House, Sicilian Avenue, London WC1A 2QH.
© sntoermtons || B Py eSO nebors
- Association of Employers knowledge of the development and use of Cableand Wireless PL.C, Mercury House, 1
providing confidential X computer systems for the production of Theobalds Road, London WC1 8RX, or jar . .
information to its weiephone O1-1054980kr anzppiicationform. &8 MdlaelPage{ntexl-natlonal
tions, % Recruitment Consultants
not individuals, relating A el - London New York Bristol
to .emPhY%‘entﬁ"f E s . Cabie aned Wireles s Birmingham Manchester Leeds Glasgow
e otiawide WE'VE GOT CONNECTIONS

istralia

The rapid expansion of Austrafia imo dyramic and evolving centres,
international financdial markets has created Our dients are all well-established
opportunities for ambitious, high calibre barking institutions connected 1o some
exscutives, who will be exdited by the of the world's top names.

challenge of playing a major role in these Wi have been asied o locate urgeritly:-

MELBOURNE

= FX Advisoricerise: Chief FX Dealeritic Spot Deajerstikk s
sokickk Senlor FX DealerctskrrCorporate Dealertii-ckdkkkiiock

SYDNEY

Mwmmﬁ—mm domesticikx

FINANCIAL

DIRECTOR
Location — Melbourne, Australia

The Portland House Group is a substantial private corporate group with interests
in Australia and Overseas in investment banking, exploration for oil, gas and
miperals, blopdstock, property investment and engineering merchani

As a result of resrouping of senior executive duties the Group wishes to appoint a
young (25-40) qualified person to the position of Group Financial Direetor.
Applicants must be prepared to accept full responsibility for Group accounting
and budgetary control and contrbute to forward policies. .
Applicants skould have an active entrepreneurial mind, possess drive and initiative
and be orientated towards soundly based expansion.

£18,000 Neg -+ Benefits
+ 25% Terininal Gratuity
As retained consultanis to tha intemational division ofa
major British service Industry Gr. we are advising on

intmen ! ir Chi : Fi ualifications in accounting and experience with computers are essential as
m%&inzgg;imgmﬁg?mmaﬂmlmr . A top ilavel salary package will be negotated plus incentive ;ggn:lsement% dkdek koo Real-estate Lending Officer p——
years inthe post. L i&m rg{r&en:g)tlz_vigtof the Company will be in London between the uly an Corporate " -
Based Ina malri population centre with limitad norw ‘Applicants may telephone Mr S. Bratchie for an initial diseussion if they wish *New Issues Manageri+++i+Corporate Advisory Officeriickiioick

i paricuiiry Troresting apeovrmert As thaSemor Ml betore making o writtes application giving full CV. Relationship Managersik++Senior FX Dealers#++#+Bond Dealer
ial ive responsibilities will includ = <= i ) )
fs%aé'g'gfstﬁ:lnv;anv'sl::lséqciglggperall;‘:n:ffoel:etm_ . 8. Bratchie, Lancaster Gate House Remuneration will refiect the importance  Roy \ebb, Managing Director,
production of accounis to major negotiations. The ability 47 Laneaster Gate, London W2 3NA. Tel: 01-258 3036 pplaced upon these key positions. Jonathan Wren Lad.,
- 3 toassesscontract profitability, supefvise and develop i you are interested in any of these 170 Bishopsgate, London ECZM 4LX,
. . local staff and play a full part in the management team : . 1-623 1256,
: are hecessary attnputes, opportunities, please send a detailed ek 0
Curmicuiuim Vitae to tefex 8954673 WRENCO.

The successful applicant, who mustbeaquailified
Accountant, with some post qualification experienceina

commercial envifonment, will be offered a two-year Appoiniments i PR X | . ~ry
| Tonemple o o e o singlebase Trelocol Wanted Jonathan Wren

package includes a FREE house with Swimming pool,
sarvants and acompany car
Please appiy1ol. M. G. O'Hare, Mann Management,
Lo ) 124Nawp?lc':vnd8rreet.tmdonww9AEeI:?erin
gtiog t 7ol Bl writing or bytelephoning 01-6294228,

‘Banking Consultants

D 9 ¥ ‘@ Internationalltd

CANADIAN IMPERIAL
BANK OF COMMERCE

TRUST OFFICERS
BAHAMAS AND CAYMAN ISLANDS

Cambridge Graduata (E.A.)

{M.A)
Nigerian executive, 3o, saveral yaars
cenior  Mansgement  EAporiance
sesks 10p exaculive position with
Britiah or American subsidiary in
Kigeria. Well connected. Conract:

FORBES INTERNATIONAL
PO Bax 1332, Lagos, Nigsris

Bond sales

OUR COMPANY .

We are a major European bank with wide network of offices In Europe and in Asia. As part of the
expansion of our activities in international securities in Asla, we wish 10 recruit an experienced
bond dealer tg be stationed in Tokuo to establish 2 bond rrading unit specifically for servicing

MANAGEMENT

Canadian Imperial Bank of Commerce requires experienced

e e e it le managerneet borkion In v rHE POSITIO
3 wholly-owned subsidiary companies as THE POSITION
FI"A"GIAL BOMHOLL INTERNAHONAL ::gog:d“;':g plmiveghme}s %{ppgmeﬂt %: The successful candidate will be responsible for sales of Eurobonds with Instituticnal clients in
AP cupport the continued expapsion of our offshore Japan, 2nd will report to the Managing Director of the bank's merchant bank subsldlary in Singapore,
s ; i POINTMENTS rvices in E and the Far East LIFICATION

Luxembourg subsidiary of international U.S. based Applicants should be professionally qualified with a %ﬂ,: ,,;:ﬂ ﬁ, .
company requires CA or CPA (with EEC work ||\ pneyp puroy mivimum of fve vears eperiencs (n practiecl trust a) speak luent Japaness €] have sultable academic gulification
permit) for controller’s pOSiﬂon left vacant by :n?:l:-%:ta benefits package are offered. Ve salary }b have practical experience In bond sales and trading ‘d be between the age of.28 1o 35 years
promotion of present controller. Salary and fringes THURSDAY Detailed réswmé should be forwarded to: COMPENSATION o ]
are very attractive. : 95.35, The Pers 1M This lsfl. key pos_.l'uon, and generous compensation will be given to the right candldate. Please writs

_Age Canadian Imperial Bank of Commeres to the following : The Managing Director / TTU BOND DEALER

. Marwsis International S.A. Rate m '50 per s!ngle 55 Bishopsgate, London EC2ZN 3NN P.0. Box 246 - Singapore
P.O. Box 235 .
Luxembourg, g.d. Luxembourg colummn centimetre
Attn: personnel director
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St

inan irector

General Management Prospects

Humberside

For a medium-sized service company
involved in the procurement and
distribution of a broad range of provisions
on an international scale. The company has
a substanrial ranspon fleet and depots
nationwide.

The Financial Director will be responsible
for all financial, accounting, secretarial and
EDP funcdons and will be expected to
make a substantial contribution at board
level to the direction of the business. There

from £18,000 pius car

manufacturing organisation with
substantial transportation interests. A
practical, commercial approach is essential.
Salary is fully negotiable. Benefits include
an executive car and assistance with
rclocation if appropriate.

Please write in confidence, enclosing caréer
details and quoting reference 3460°L, to
N.P. Halsey. Executive Selectior Division,
Peat. Marwick, Mitchell & Co..

165 Queen Vicioria Street, Blackfriars,

are specific prospects of assuming a broader  London EC4V 3PD.
general management role in due course.
accountants, aged 35-50, with experience MARWICK

cither in the transport industry orina

London

Qur client is a small highly respected company witha
turnover of £3m, wholesaling a range of specialist
meschandise sourced from sll over the world.

Part of a major British group, they are committed toa
programme desi 10 streamiine their management
symmmd,nlmtdmc:pandthuralmdyw
market share. This post is probably ideal fora
young, ambitious and i

compulerisation, is

the parent group.

PA Advertisi

ncial Director

to £17,000 + car
control. The ability to apply modsm techniques, especially
essential

In addition to the definite challenge of this immediate
position, there are virually unlimited career prospects via

attention of the Security Manager with a note of
companies to which it sirould not be seat.

R

| F inanci Controller

International Merchant Banking
City

A substantial and fast-expanding rierchant
bank secks to appoint an accountant of
high calibre to the key posidon of Financial
Controller.

Reporting to a board member, the
appointee will be fully accountable for the

performance and development of the
kank’s finance department and the service

scheme and car.

detuils and quaring reference 2631, 1o

Peat, Marwick, Mitchell & Co.,
165 Queeen Victoria St, Blackfriars,

up to £28,000 + benefits

invate vour application. Salary is negotiable
as apove and benefits include a mortgage

Pigase write in confidence. enclosing career

N.P. Halsey. Executive Selection Division,

it provides. There will be every opportunity  London ECH 1"3PD.
to broaden the role further in due course,

Banking experience is not essential. If vou

are 4 Chartered Accountant, aged 30-35,

with a track record which demonstrates PEAT
leadership qualities and achievernent, we MARWICK

PARTNERSHIP
SECRETARY

Birmingham Office of 3 national firm of
E:mre?mgh Accountants, require & Partnership
Secretary to be responsible for preparing
financial information, to supervise the admini-
stration of the firm, to assist with staff
recruitment and the management of porsonnel
and to act as secrefary to partnership n.\eeungs.
The person we are looking for will have:
experience in accountancy and pc-rsonn_el man-
agement and the ability and enthusiasm to
contribute to all aspects of the firm’s develop
ment. Attractive salary package commensurate
with the position offered. - :

Write with jull details of C.V. ta Box Agese
Financigl Times. 10 Cannon Strect,
London EC4P 4BY :

Essex/London

function.

commercial marrers.

terms of remuneration and career fulfilment.

WC1B5HY.

Hyde Park House, 60a Knightsbridge, London SWIX 7LE.
Tel: 01-235 6060 Telex: 27874

Financial Controller

International Systems
Middlesex £15,000+Car

Exporting high technology systems and expertise worldwide, our
client is a fast expanding International Group. To support this growth,
they are now seeking to appoint a young, dynamic accountant to join
the UK operation.

Reporting 1o, 2nd working dosely with the Financial Controller, you
will be responsible for the operation of existing accounting systems and
their computerisation, and the enhancement of vitai financial data for
marketing and engineering business managers.

Tdeally you will be a graduate chartered accountant, with 1-3 years
post qualifying experience in either the profession or industry You
should have an enthusiastic and self-motivated personality combined
with real commercial fair

If you are keeq to learn more about this unrivalled opportunity,
lesetelephmeorwﬂtetonehemcodda:dquoﬁngReERGSES.
O

Associates

123, New Band Street. London WIY OHR 01499 7761

(

/

Finance Director

Owr client is a leading freight management services company and part of a £muh:ijmillion group. A commercially
orientated Finance Director is currently required to assess and effectively reorganise the total accounting

Reporting to the Chief Executive, this highly challenging role, will necessitate serong man management and
administrative involvement, in addition to ¢overing DP appraisal, new project evaluations and general

Candidates will preferably be graduate qualified accountants with a broad based business _l:-m.:k-,vrr_)und ga_ined ina
fast moving service industry environment. Acute personal skills and scrong communicative ability are vital o
ensure effective liaison at all levels throughout the organisation. Age indicator: late 30's.

For a high calibre individual with the capability to develop with the company, the rewards are excellenc both in

Candidares should wrire to Philip Cartwright. ACMA, Executive Division, enclosing a comprehensive
curriculum vitae, quoting reference 1_45, at Michael Page Partnership, 31 Southampton Row, London

Michael Page Partnership
International Recrutment Consulkants
London NewYork Bristol
Birmingham Manchester Leeds Glasgow

c £24,000 + car

Significant opportunity for a management accountant — probably
CMA with 5 years-plus industrial experience - 10 advance in the
healthcare business as

Manufacturing Accounting
Manager

toc £16,500+Rover2.3 East Anglia

Reporting to the Geperal Manager, you will develop the next phase of
your career 2s a key member of the production management team in
the multi-site UK subsidiary of a Fortune 500 Corporation. The
dimensions of the job are straightforward: working with astaff of 8 to
support fellow-managers in budgetting, cost/variance control, planning
and analysis. But you will need to be the kind of man orwoman who
can flourish in a fast-moving, disciplined, yet chenging environment,
who can already demonstrate leadership skills, and who has the
potential to grow as an accounting professional.

Our Client is established as a leader in the provision of healthcare
products, widely used in the Health Service, private medicine and the
home.

Local housing is inexpensive, and access to London, Norwich, Cambridge
and other centres is casy:

Ifyou would like a discussion about this senior position, please
telephone now, or write (quoting ref. §424) with a concise CV to:

RogerStephens R S
oger Stephens
= &Al.gsociates

Management Search ¢ Selection » Development

= wi || 1| IS F
Financial Director

Near Portsmouth To £25,000 + Car

Our dient. a self financed specialist light engineering group in the leisure
g}dggy. Iﬁﬁa Ill_igé}lys.lccesful record and exports the majority of its turnover
million. Highly regarded in its market, the group has an impressive profit
record and is continuing to expand. P
Working closely with the Managing Director and contributing substantially in
business decisions, the Financial Director will supervise and enhance the finance

Tunction. With an overview on the company's internationai operations, he or she
will be involved in planning, treasury and a range of projects e.g. systems
development, acquisitions and business development.

Aged 3040, applicants should be qualified accountants with proven analytical
ﬂcpenmls::'gamﬁd ideallyni;l gntemiimal environment. Pls;e “the eFa'Pslng
2 career/salary h a time telephone number to David :
quoting referem:tl?%ss s

EMA Management Persormel Lid.
Halton House, 20/23 Holbom, London ECIN 2JD
Telephone: 01-242 7773 (24 hour)

Dolphin Yard, I1lc Holvwell Hill, 5t. Albans, Herdordshire AL 1EZ.
Telephone 0727 37474/5.

N

West London

{ FINANCE DIRECTOR ||

£20,000 -+ car + generous bonus

A commercially-minded accountant is required by a £12 million turnover
division of a medium-sized quoted group. The division, made up of four

industries, has outstanding growth potential.

Reporting to the Managing Director and controlling 30 staff, the Finance
Birector will not only be responsibie for ail accounting and management
services functions but will also be expected to play an active role in the
executive team,

& senior position, including periods in both a small company environment
and in manufacturing industry. They should also be familiar with
computerised systerms.

Fringe benefits include a bonus currently running at around 15% of salary,
There are genuine prospects for the right person to progress into general
management

Please send a comprehensive career résumsg, including salary history and
day-time telephone number, quoting ref: 2187 to G.J. Perkins, Executive
Selaction Division.

companies which supply the telecommunicetions and data communications

Applicants should be qualified accountants with several years' experience in

Touche Ross & Co.

Hill House 1 Little New Street London EC4A 3TR  Tek 01-353 8011

HIGH FLIER
intemal promotion has resulted in an exceptional
i ACMA to become

OBERT

ANCIAL RECELUHTH

4 —
FINANCE DIRECTOR |
DESIGNATE

Over £20K + Bonus + BMW + Benefits

Sytnerof Nottingham is the larqest i
BMW_de_alership inthe UK angd alsorg;hmt
and distributor of the Alpina BMW range of cars. We
have acurent tumover of circa £20M ang a firrr;
commitment to further growih.

A posttion exists for a quals CoOUnN
(age 30-38) with a real con?me:fti:iald gias co!;rl;fned
with firstrate financial management skilis. The
successful applicant will take fult responsibility forthe
ff:]nlanual Control of the company, which operalesa
ly computerised managementaecounting system.

An early appointment lo the boardis envisaged. -

strictest confidence direct ip the Managing Director.

Sytner@

\165 Huntingdon Street, Nottingham NG1 sﬁu)

Apply in writing with full career informationinthe 3

e §

o
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H

~ Careers for Outstanding
Young Accountants

"= ...with international opportunities

FINANCIAL
DIRECTOR

We 2re a growing (507 pa}
12-year-oid teiecommunicatiens/
electronic manufacruring
company based in the Midiands,
with a turnaver girca £5m
thic year.

We seek a Finuncial Direcror
capable of handling a possible
quotation in the next two or
three years as well as continuing
the development of the financial
manapgement of the company.
Flease apply 1> Box 4BRBO

% :"_-_.:'—_'—; o . 10 Cannon Srreet, ECIR JBY
- il Infernational Limiled is the downstream oil business of BP, Britain®
— ( | y Britain's largest company. We operate
st on a worldwide basis through iated i based i o
—_ : d ugh associated companies overseas ond through Londo infernati
g = . operated businesses. All these are directed and co-ordinated from our City H:aanfﬁce. onaly MANAGEMENT
f—?—_;___‘ : Due to recent overseas postings and other career development moves, we are now loaking for a smoll CONSULTANTS
/-- AN number of talented occountants to join our management accounting teams. .-
pmber ot talent ) _ rent acce . ACCOUNTANTS
'ou will be seeking to work in a professional, multi-disciplinary commercial environment in a highly
compatitive industry. You will also wish fo be immediciely involved in day fo day operations providing Consulrancy sssignments  avail-
financial unulys:g ond management information and have the ombition and ability fo progress 1o senior able London SW, Surrey, Middie-
management positions, either in the control funciion or in the broader realms of commercial management. ;:;e?rli‘:;j:fn‘:' ':]'.1"'?:?53;:
Initially you will probably be working in the BPOI Head Office. Your future career, however, will off ent (OF Dbrivate  companies.
s . f] f) [ i =
%_ _____,/ opportunities for moves to overseas appoiniments, 1o other 8P Group businesses ar inte the Corporute: :::ehw;:s sjﬂ;!::es';l“ ple::r:i':g
—-\\ §_-__._'._ - Head Office. together with proven consulc-
= You should be duote i i i i i T
a graduate in your mid lo lale 20's, who has either recently qualified or is about ta do sa. CVs in confidence to:

expenses, where appropriate, and many other big company benefits.

Recruitment and Placement Branch,
. The British Petroleum Company plc,
Britannic House, Moor Lane, London EC2Y 9BU.
- Tol: 01-920 3484

8P is an equal apportunity employer

\'1'1\\\\\ | .!"EU

[

o

technical ability, together with o quick and commercial mind ond o willingness to take decisions.

- \\ = = You should be cble to demonstrate o wide range of interpersonal skills as well as above average
We offer excellent salaries plus Londan alfowance, non-coniributory pension, assistanze with relocotion

For an application form, and further information please write or telephene, quoling ref. B/147.

BP Oil International Limited

Box AB484, Financial Timeas
10 Cannen Street, EC4P 4BY

Development opportunity

Berkshire, to £22,0004-car

Bestobell is 2 well managed group based in Slough with a turmover of £140m
speciglising in component technologies worldwide. il needs o add o its small
central team a high-calibre finance person in the position of Group Treasurer. This
will be your prime role but you will also work closely with other corporaie managers,
including the Chief Executive, on planning, acquisitions and general financial
management. You will be accountable to the Group Financal Director

In your early thirties, you must have had at least 5 years' post qualification financial
or management accounting experience as assistant controlier or an equivaient
position in Industry After 2/5 years, a move to another senior position in finatcial or

general management will follow elther in the UK or overseas, The career prospects
are excellent.

Résumés including salary histaty and a daytime telephone number to B § Grossman,

Coopers & Lybrand Assoctates Limied
EI’S managemeant consullanis

iyband
yoran o )
associates | oy 25 Famnadon Siest

Taxation in an

' perionality that wins acceptance of strategic level advice to top

management on. contractual opparmnities,. compliance and tex- ’
planging,

“The vacancy will anract a qualified accoontant, aged 28-33 years,

This senior staff job ealls for wi q}xuﬁﬂsim!-l;mwhdgplnsa __Wﬁﬂﬁgmmvdopeﬂ!:

trans-national company represcuted in over 120 countries.
Ahhough UK affeirs predominate there will be some involvement

cuntext is pacticularly required together with 2 sommd working
knowledge of personal tax, VAT and stamp duries.
As well as a comperitive salary, British Airways offers a range of al

International Context

!%}uhmbmam:dgmfoEBﬁ_ﬁsh_Mmays.hbw?cﬂba:k scheme, holiday bonus, favourable hofiday travel and profit sharing,
in the black and on our way 10 privatisation, we are looking for 2 Plegse write with full c.v. including present earnings package, 1
high contribution 10 our farther progress from the Assistant Trevor Austin, Manager Recrujtment & Selection, British Airways
Manager who will join our tax 1eam ar Heathrow. Plc., PO. Box 10, Heathrow Airport-London, Hounslow, Middlesex,
eager to apply pragmaric solutions 1o business problems in a large §—47 ;

S S e T e British

. peies salay, B . :
T oy St nAR R ey e The worlds favouric airline

' MANAGER, FINANCIAL
PLANNING & ANALYSIS

GEISCO Limited, the UK subsidiary of General Electric Information Services Company (USA)*, ispart
of General Electric Company {(USA)* one of the world's largest companies, GEISCO has developed

into the leading supplier of iniernational business systems, and operates the most powerdul and eflicient
teleprocessing network available in the world teday.

Due to an internal promotion there is a vacancy for a Managsr, Financial Planning and Analysis based at
our Kingston-upon-Thames office. Reporting to the Financial Director, the Managey, Financtal Planmung
and Analysis leads a small professional team with the responsibulity to provide full financial analysis,
budget and forecast data for the Company.

This is an exciting opportunity to join a dynamic international high technelogy company which operates
in 24 countries. We are seeking a high potential candidate with the ability to move into the next
Management layer in about two years.

Candidates should be cualified accountants with at least 5 years' post qualification experience in a wide
range of inancial duties.

}Kn étuacﬁve_ salary and benefits package will be offered including BUPA, Pensien, Life Assurance and
a car with all private expenses reimbursed. Relocation assistance also provided where necessary.

To apply please telephone or write with a full CV to Paul Harrison, GEISCO Limited, GEISCO House,
25-29 High Street, Kingston-upon-Thames, KTI LN, Telephone 01-546 [077.

from £17,500+ car

N (GEISCO
rways *Not connected with the General Electric Company PLC of England. L GENERAL ﬁ ELECTRIC

ANGE @ latin american
JAGER newsletters Ltd

-Accountant
I_.ondon EC1

SR The company produces the worlds only series information. Those who are professionally
: of independent newsletters on Latin America and qualified and have some data processing
manage the mul financial and knowexper;::l!gcg ?éhm he a%mmmgewouu'sm:e
multi-ctirrency ial system ; panish or
to advise the Directors on modern financial helpful. Age range 25-50. Salary is expected to be

the Caribbean. An accountant is now required to

techniques. atleast £15,000 pa.

provision of prompt mana ent . :
Pt S Recruitment Services
35 Piccadilly, London W1V 9PB Telephone 01-734 7282

Candidates should be Applicants should telephone
experienced in financial and cost ROland Orl' our Administrator Miranda I ewis
accounting, budgeting and the & Parm-s foran application form quoting

reference R1731.

£15’000 reputation at home and abroad. Its specialist activitias contribution in g controller funciion. .
include mail order and retoil operations; turnover Expertise in currency exposure management will ba
exceeds £50m, ond there are some 600 stafi. The Financial essential and experience of major computer systems a
Director will report to the Managing Director and. with distinct advantoge.
en accounting function some 50-strong, toke fult . . .
responasibility for the linanciol control and development of g::::e?ci::-negmmble 10 £26.000 with o cor and excellant

FINANCIAL DIRECTOR

The main UK compaony of o very successtul British group
has a substontial export trade and enjoys the highest

the company. Cash and foreign-exchange management
are critical profit factors ond large-scale computer
systems form an integral pert of the company's

Recruitment Division, 253 London Rood, Headington OXFORD OX3 9EH

Pleose indicate any company ta which your opplication should not be submitied. :

cz piReld ' CHIEF ACCOUNTANT

(dp e $ !ﬁ ]

- Aie Southern England _ £16,000+

% . R A large profitable autonomous member of a major British intémational Plc requires
K a chief accountant. Reporting to the. financial director this position involves team

' v leadership and overall responsibility for financial, cost and management accounting.-
) The chief accountant will be responsible for improved computerised accounting

methods and closely involved in this developing business.

Candidates aged 25-35 with 2 degree and ACA qualifications must be able to

demonstrate several years' experience within a major industrial or professional

isation together with proof of successful man-management responsibilicy

Ambitious, with a background involving computers, candidates should also possess
" good inter-personat skills. .

Beneﬁrshrd'musit;n incll‘udean ﬂ.@:llmmymd;hfw“w

with reat prospects for job growth and promotion within this expanding company.

Please s!ctold full career hislory, in total confidence, to:
Peter Stertp, quoting reference 93/FT,
Crailfern Corporate Consultants Limited.
2 Berkeley Square, London WIX SHG. Tel: 01-629 0682,

1)  CONSULTANTS

e’ - Executive Selection Division

AGCOUNTANT/COMPANRY
SECTRETARY

INA REINSURANCE GO. (UK) LTD.

Location — Maidstone, Kent

The position will suit an A C.A., AC.CA. or A.CLS.
with a strong nonlife insurance/reinsurance
accounting background.
The ideal applicant in his mid thirties will be able
to prove his competence in systems and admini-
strative work as well as stafwtory reporting and
technical accounts processing and w:? have staff
manhagement experience.
The remuneration package will include a salary
commensurate with the position together with
certain fringe benefits, including a company car,

Please write including a copy of your

curriculum vitae to: Iy
R. H. Green Esq, Managing Director
INA REINSURANCE COMPANY (UK} LTD
INA House, 3rd Floor,
8 Lime Street, London EC3M 7TNA

Oxfordshire: to £26,000 + car

operations. The need is lor o qualified accountant, oged
35 to 45, with proven achievement ond solid business

Please send brief C.V., in strictest contidence, ¢, o>

Impact Advertising

- I
Financial Controller

Central London
Mid20’s around£15,000

Thisis an exceptional opportunity fo assume early responsibility ard 1o grow with
an axpanding organisation. Our clients are a young property-based Group with
ampie financial backing and an impressive profit record. Supporied by a smai) staff,
the Financial Controller's main responsibility will be to provide management with
accurate and timely financial reports in respett of property davelopment schemes
and other ventures. He or she must therefore be a qualified accountant (probably
Chartered) with a good breadth of experience. Asthe Group continues 10 expand
he or she will be encouraged to become increasingly involved in wider commercial
aspects of the business. Ref, 1591/FT. Apply ta R.A_ Philiips, ACIS, FCII,

2-50id Bond Street, London W1X 3TB. Telephone No. 01-493 015624 hours),

~—Plallips & Carpenter—

Selection Consultants



ASSISTANT AGGOUNTS .

MANRGER. -

MBA DIRECTOR SIRESREY

) g well gmodm hrm of AceOUREANERS R T
s For Consuitancy ISR SRR
pocounmants o hedins weh an | .-
R T 0
i budgets. wash flow snatyus amg b
London Up to EZS,OOO + Car W doveiopmant ol  compute? §:
| £21.000 + Car | el S
Kent 1900+ I o
: i ckage 1 (Rex Comzy. :
We seck additional MBAs 1o join the London office of our fast + Execuhve beneht pa : it -
expanding. international Management Consuliaricy practice. Our client is part of a kighly successful m ulti-national group, operating worldwide. i -
. . . . . : {eetor is di ire i lv 1985 and the UK company are now keen : '
We offer work which is both varied and stimuiating. !t includes o Th?t";:::;i‘::fe Director is due to ratire 1n £ary S
business appraisals, profit improvement reviews, market assessments et - . : i i ini of five :
. . . ; i te 30s will be qualified accountants, with a minimum
and corporate reorganisations. Our clients are as diverse as the work earscand'll date—ﬁi.agsgnlz;giﬁ:g;;;id 1: an industrial/commercial environment. A knowledge ACCOUNTANC_Y. .
itself and include blue-chip indusirial and cemmercial companies zf Gorman would be usaful but is by no means essential. APPOINTMENTS -
and public authorities. Writton applications, enclosiag career deteis, should be submilted, in the sirictest confidence, .

: . - . t Collie Neil Gi i our London _ VR
Cagdldates Ishc::uld have a good ﬁ!'s; degree or professional qualification ;Eé'g‘;’:eiﬂm; or Nell 4625?1‘3 a > | APPEAR EVERY -
and several years experience in industry or commerce. T i T A AR N R — 7 THURSD A.Y S . '
Please send a cemprehensive career résumé including salary history | | ) PSVGLAS £33.50 BV
and day-time telephone number. quoting ref: 2180, to M.R. Hurion, 410 Strand, London WC2R ONS. Tel: 01-836 9301 Rate SN

A 26 West Nile Street, Glasgow G1 2PF. Tal: 041-225 3101 . T :
/ 3 Coates Place, Edinburgh EH3 7AA. Tel: 031 -226 7744 Du.gl:u.'lJumbtusAsgtlsumUmmd per smgle m[umn S e
Touche Ross & Co =R conimere

Hill House 1 Little New Smeet London EC3A 3TR Tel: 01-353 8011

/" Management \.

Accountants |
Phone 0245 350250

ate Acccuntant
£14,000 + Benefits

An exciting opporiunity has arisen for 2 youns quahfied
accountant ta joun the Corparate accguniing umt ol a
major international constructian group-

Working within a small team responsible for the
statutory accounting of the group. you will be
technically up to date in financial accounting matters

Bass

Publc Limited Compeny

Group Financial Planning

Burton-on-Trent c£15,000 + car
An exceptional opportunity has arisento capitalise on the experience tobe
work in the corporate Financial Planning gained by exposure to a sophisticated

- Department of one of Europe’s leading planning system. Opportunities for pro-
ieisure groups. gression throughout the group are

The main task ofthe job is the prepara- extensive.

tion of medium-term financial plans and In addition to the salary there is a wide

range of benefits available, including
assistance with relocation costs. The
working environment is particularly
pleasant and Burtonis located centrally

80 provides an insight into many of the
group's diverse actlivities. Asweallas
brewing and the licensed trade, these
encompass such well-knownnames as

and have 2 keen interest in developing »our skills with
saphisticated computer sysiems.

You will be 20-30 with the capability of communicating
with accountants at al! levels of seniority and have the
ambition to succeed in an organisation that can offer
excellent career prospects and remuneration.

West London

7B BO56

Qualified Accountant
Financial Controllership Potential

A major British Public Company with an interesting
range of activities seeks a voung and ambijtious qualified
accountant for a non-routinge accounting roke.

Working within a highly motivated management team
youwill gain practical experience of a wide range of
management information and computerised systems
within different markets and businesses. This will lead in
the short term 10 a position as a Finance Head of 20
autonomous subsidiary company.

1f you wish to maxjmise vour potential with a progressive

today between 11am.and /pm.

Because we're waiting ta discuss the opportunity of moving your career
forward with ITT, a multi-national company long established as one of tha
leading names in the U.K. consumer electronics business. Our reputation for
quali:\llprmducts has always been backed by consistent and vigorous marketing.

ITT Digivisian for example, is the world's first digital television designad
to give picture quality that simply isn't possible using canventianat analogue
technology. It is the flagship of an advanced TV & video range that through

considerable customer appeal and competitive pricing is substantially increas-~ -

ing its market share. ) ] .
Now, at ITT CONSUMER PRODUGTS head office in Basildon we wishto

appoint a qualified professional for & developing role in Management
Acgcounting. i _
But before you pick up the phone, let's just make sure that neither your
time nar ours is going to be wasted: you're at least 27 years old. you're
ualified ta ACMA or equivalent and you've spent a minimum of five years in
this type of accounting, ideally with an organisation with a strong marketing
resence. )
P We're offering a salary that’s negotiable around £14,500 plus relocation
expenses where aporopriate and an attractive package of henefits.
Still in the running? Then pick up the phone and discuss it further.
Interested candidates who cannot phone us today should write to

Coral Racing, Crest Hotels and Pontins for the major Midlands conurbations as

and forwand thinking organisation apply at once quoting
Home Counties. 20! 1

eraidine Barber, Personnel Manager, {TT Consurher Products (LK) Limited, ) .

Holidays. well as bein attractive

o ; ' countrygieég closeto Chester Hall Lane, Basildon, Essex. SS14 3BW, or phone-her at some other
A commercially aware accountant aged time on Basildon (0268) 3040, ext. 399. S :
24-30is being sought ContactJohn PSleigh FCCA
who has sufficient on 01-405 3499
ambitionto or write, with full C.V.

~ Lloyd -
..Managgme R\ 7010 rer S2IGF.

T 07405 3489 0T

~

1258 New Bond Street, London'WiY OHR 01-499 7761
. s Television & Video.

125 High Holborr ~Lomdon WC TV 60A ™. Sefection Cons}_rfta'nrs’

ITT )

FINANCIAL
CONTROLLER

Leightons Opticians are a family-owned group
of multiple opticians with retail branches in the
South-East.

We are looking for a person, preferably aged
between 30 and 45, with previous experience
and the ability to introduce a computer-based
information system.

Recently Qualified

Centrall.ondon around£15,500

Qur client, now a pubfic company as a resuit of the recent successful flofation, isa
world leader in the provision of information services to the media and the financial
community ard Is UK based with establishments in over 70 countries. Tomeet”

Finance Director |
Yorkshire A

Our client, a leading and profilable manufacturer of construction materials, is partof a ’ ' — L
highly successful major PLC. Ly

The vacancy ha? arisen due to promotion within the group. The role is to control the o
accounting and financial function in the UK and to exercise functional responsibility for

mmmmmdem?ﬁﬁn:ggdmmﬁzﬁgmmmmvml The successful applicant will be a gqualified significant overseas activities.
candidates will be engaged in all aspects of group financial accounting, including Accountant and wilt assume control of the Candidates, qualified accountants probably 35-43, must be experienced in evaluating N
not only management information and UK statutory requirements, bul aiso the group’s administration, prepare monthly capital proposals and development/acquisition projects. in addition they must have : e

accountancy experience at or near Board level, controlling an estabii
in a large manufacturing operaion. ng ished department

Salary £20,000 negotiable. A prestige car and othe . .
assistance. pragige ¢ benefits inchuding refocation

Piease send full details —in confidence — to R. M. Cooper rei. B.60763.

regulatory requirement of the US Securities Exchange Commission. Candidates
{malefemnale} must be qualified accountants, preferably with a degree, who have
gained experience with a major professional firm and the necessary
personal qualities to succeed in a fast-moving environment. Ref: 1317/FT. Write
or teiephone for an application form or send full details to R.P. Campenter,

FCA, FCMA, ACIS, 2-5 Old Bond Street, London W1X 3TB. Tel: 01-493 0156

management and annual accounts. Must also
have a working knowledge of corporation iax.
He/she will be a2 member of the senior manage-
ment team based at our Head Office in Aldershct

(24 hours). and will report directly to the Managing . _
e wue Dlrgctor. mmmﬂ@Mmmm_-
\_Lhillips & Carpenter—" || 5w = = o roee .
Selection Consultants ettt e GRAGJE aresy SR
M. G. Cox, Persounel Director e i faiti s b :
LEIGHETONS OPTICIANS _ MANAGEMENT SELECTION B
153/155 High Stree
LOTHIAN REGIONAL COUNCIL \ /155 High Street, Aldersht — 2
Director — FINANCIAL CONTROLLER Lo
: mecmzsigﬁc (CIRECTOR DESIGNATE) S -
ES GROUP c. £16, . : e
of Finance Bt Rowe |Il  czeceo~ oo YomKswme |

N . well blished
Opportunity for a high calibre GA (24-28) to take full Candidatas. mast be quiies and rasoms parery SSTIIE the comstruction”indurey.

ity for the range of financial fanctions in this

Lothian Regi Council is the second arrangements across the administration ; , L -
Iargestiocala%&uﬂm_\dandhas are currently under review by finance business with cutstanding record of growth and :g:m:i::dr Rz;‘, lf:iebarlt'i" ‘l':ni\lvlol';emn: in the comn;':nr:a"?n:!pe?umzﬂ :;:nd a;e o
;budgeto_fmr b t;g'e Director of %'h“m an;.ﬂtan‘_rsandth; This chellenaing role will ' = day conerol of the scoounting ‘fﬁnilinmﬁ.“&li o and wil satail duy T
inance will administ statutory Regional Council is particularly interested enging role hnical upported b . petent rdinat . s
financial affairs of the Council and will in candidates who are equipped to plzy a and manageme?lt abﬂiti&:ﬂaiséy gﬁwm o the dan proces;ngw:;!lsu::: I::‘hrt:dgh:u?t;:cc::mz rousines, Forchor "““"I’::"n:“:ﬂ e
advise the Chief Executive and Members  leadership roie in the application of demands of a rigorons high pressure international in Forward planning is envisaged. pany and more demanding involvemane .
onﬂ:eﬁnanqalaspwsofpolidesﬁ-amed modern accounting methods. business. Salary will be negoticted sbovt £16,000 b o
bgﬂﬂrbeecmedi‘;hoewnrkmm dosemnd.dathanno:y The salary for the appointment is Potential financial management abiliry will be identified n's:'rt man_or woman. The position carrle_g':- C:;P‘w::lda:m a barrier to the - ' -
3iththe_ ife Sorvice and Support circa £29,000. early and encomaged ‘through prlt:vmoh.on i.ntonoﬂ:ler 32t benefies appropriate ta a progrecsive organization. - tion expenzes and o SRR
Directors and to make a major Further details can be obtained from Corporate business areas. Plegse write in strict confidence to: P a
contribution to the ite working the Chief Executive, Lothian Regional UK Public Group City based T :
practices within the Council, Georae IV Bridae, Edinburgh P
Thispost demands a quelified Accountant  EHI 1UQ. Tel: 031-229 9292, Ext 2359. Contact: I.R. Bdcock - NTS LTD. N %,
Applications shauld be sent by 26-286 BEDFORD ROW, LONDON WC1R 4HE 01-404 4500 BARDEN CHAMBERS M ——— Ty,
8th August, 1984, . R
{ReCriment Consuuams; 17 BOWER ROAD . .

HARROGATE . o - e
TELEPHONE: HARROGATE &Ba%4

with substantial experience of public sector
Qmmempmmmem J
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Accountancy Appointments

Tel: Staines (0754 ) 51588,

g% e R R R R S NN AT TR L Ty i Ly T / . - \
3= T . . . . i .
: M hant B nl} Financial Controlier/ FINANCIAL
- S A ti Company Secretary CONTRO
] S ccoun ln 1 H To £25000 plus executive car
Y g (Director Designate) _ |
g \ Deputy to the Electri l C t Weare seeling ahighly qu:ila.lﬁf?d prott_'mona} to
ectrical Lomponents take control of the financial affairs o major
\ Head of Bank Accounts N rth E subsidiary within the international DRI Groun.
t 0 aSt C£1 8,000 The job bringswide rangingresponsibilities
L \I. , . W . butunb.
" e Our dlient is the Emulti-million markel leader e! in the manufacture of an and demands & meticulous but unblinkered
= \hu,, "‘ extensive range of speciafist high volumg uor?lgp%gn:?'ns for the electrical, tele- approach supported by administrative fiair and
z il T 1e11LS
& it I\I“ﬁ\‘ p ] mmunigaﬁons_and autor:lolive industries. The plant is modem and has benefited well develcped interpersonal skills.
% continuous investment. - 1 important
F—%% v One of the leading Accepting Houses in London is seeking to recruit 2 The requirement is 1o progressively assume responsibility for the total financial and Thle s;ﬁ?;?ﬂﬁ;:;w;ﬁ Ps;{la;‘ros;?eo ity of
ﬁ;_,? 'l W W deputy 10 their head of banking acoounts. coﬁpany secretarial functions prior to the retivemeant of the prasent Diector Secretary r‘t?h: companyandit is V"pt.a.l t.h;." candidates can
¥ . th ) next spring. el at dida
] Iy | Your role will encompass responsibility for the production of treasury and Applicants — minimum age 35 — mus! be qualilied chartered accountanis with 2 demonstrate a very real abllity to create a!.nd
g commercial téa;king profitability results with the emphasis on foreign minlm:;_n ngri: zears post qﬂﬁ;& :xpeer::rl\r%i me!mth' ;:r;ac’rbeilac:n a“:oT:f:ﬁeaT;': utilize sound accounting procedures effectively.
- exchange and financial futures accounting. You will also be responsible for accou 2 successtul d . . ron, Yo : A commitment to, and solid experience with,
. il 0y the development and implementation of allied computer systems. ?&'m'dm""émﬁ &?ﬁﬁkﬁ?ﬂn"&&ﬁ?ﬂﬂﬁaﬁ?ms and possess suriceent computerised accounting procedures is '
ST -Althg t i1 ali - - The remuneration package — including removal expenses, where appropriate — will be essential and, asthe company has a strong
e ety b Sualified, your expeiencs o dase il s - Buropean pressnce,a thorough appreciation of
Sy ) . Pigase write with full details — in confidence —to A. L. Brown ref. B. 62018. international finance is vital. A graduata is
_ Toapply please write or telephene quoting Ref: JB7000. Tims appasntment s apen fo men and women preferred, professional qualifications are
TN r— essential.
HAY-MSL Selection and Advertising Limited, In addition to the Eanlm' andcarwaofferan
ﬁ? a \ kh Oak House, Park Lane, Leeds L53 1EL. extensive benefite packaga including relocation
£z i - nt Ofuces i Europe, the Ament.as, Alncd, Ausindlzsa and Az.a Pace. expenses where appropriate.
a Lioyd Chapman ST, A “Av "5.. i s Please sendyour C.V. to Jean Atkinson,
Syt Associates S-die - Ce - T B L AR Data B Groupliersonnel:l‘(!:a-mger. nited.
; 2 E i 123 NewBond ata Recording Instrument Company Litni
# t s Street.LondonWIVOHR 01-439 7761 MANAGEMENT SELECTION Hawthorne Road, Staines, Middlesex.

P T
.-.".m ' > 1) g 7
'- Group Finance Controller w1
| | City c£18,000 + car
IDEVELOP YOUR CAREER IN and excellent benefits
To work at the centre of a leading insurance broking firm which hasa
MANAGEMENT ACCOUNTANCY wellcablahedrerworkof bapchas e sociates hghouehe UK
: and internationally.
You will report to the Financial Director and, supported by a small
Southern England £11,000+ staff, you will be responsible for the coordination of the financial .
An opportunity to "°"°'°g,,““° area management accountancy. This major Pl accounting, treasury and management informarion activities of a large Mark
ms 2 "m’ﬁ lg;fd%:l;“;’a o s !g ﬂ&ﬁfﬁfﬁﬁ"gﬂﬁms number of UK and overseas subsidiaries. Some foreign travel will be . . .
operation and therefore n daily cgngct?urill::e the senior business managers on involved. Fmancnal SEI'VICCS
. i ief accoum to te evel s ; Y ; )
mmn%lco&fmg hncﬁom%zo“%':l:i:;lmlv?t%:ecusebof geﬁzgli: and close beﬁndzcmm tmE qu;‘hﬁcanon s e;:::utﬁle' but your badmnd could c£20,000 =+ car-+ beneﬁts
Haison wi manage: i uction, distributi s centres. profession, in commerce headquarters 4
Candid::es, graduates a;dol’zelr?;lfs nI:arly or recently I:;uflliﬁed 'ACMA can international group. Benefits include a non-contributory pension, East Midlands
pxpecta:is!oodsalary together with the usual benelits. A current driving licence BUPA and aprofitrelated bonus. Ourdientis one of the UK ‘s most successful and
.- mﬂy.ﬁm a sound industrisl training background you will deed. o : Write in confidence to E H Simpson, quoting ref. S288, at repurable groups serving an extensive nationally
. : demonsa;t:ch go:‘:)d mle skills and be both practical, adaptable and flexiblein - - 10 Bolt Court, London EC4 (telephone 01-583 3911). . mhenn;l mc_:lio. Ithas developed a broad rangs
your app . - . Sm e : ao INNOVANVE INSUrANce, penstons an
Please send full career history. in total confidence, to: Chet nd other related financial services. The growth rate is
) Peter Stemp. quoting reference 971/FT, impressive and furure prospects have been
Crailfern Corporate Consultants Limited, addirionally enhanced by the 1984 Finance Bill.
2 Berkeley Square, London WX SHG. Tel: 01-629 0682. Streets An addicional pessonis nowrequired tojoin this
CRAILFERN Management Selection Limited stimulating, fast moving and highly professional
S ge CORP@R—ATE Applicants should have an accounting or finance
i [ A C@N S[U LTAN]FS background and be keen to develop markering

skills, however previous experience, whilst desirable
is not essential. Personality, self motivation, drive and
enthusiasm are necessary qualides.

Chief Accountant Irsmodtedmmbetmens

o E ve Selection Diviss /

significantly more within 2 years. A full relocation
S.Hants t0£20,m0 + benefits package is available where appropriate.
] ] Those interested should contact Allan Marks ar
Our clients are a highly profitable company marketing and distributing Michael Page Parmership, Benmetts Cour,
“household-name’ products and are part of an international group. Thisisa 6 Bennerrs Hill, Birmingl B2 55T, relephane

new appointment, reporting to the Financial Controller who is to assumea 643 ing ref B
wider commerical role at Board level. The Chief Accountant wifl therefore 021 6255 qu ‘

have responsibility for the total finance function involving 2 staff of 30 with ~

A subsidiary of one of the WORLD'S LARGEST MULTI-NATIONALS, with a $ MULTT qualified/experienced supervisors and compulerised systems. Applicants “ r‘ v
BILLION turnoves, seeks 2 young accountzmt to play a cruciafly important part in thejr substantial should be qualified and aged in their 30's, with experience of managing staff D S
and successful UK. operation. and operating moderm systerms of rencialcorirol. Benels includea non- Michael Page Partnership

. - _ pension ar fcal insurance. i
 With complete %mﬁm gﬁwmﬁng Ref 1592/FT. Send c.v. (with telephone nummbers) or wiite or phone for an Imﬁmmtmm“h“m

reporting to the wm?eal P po level for a wide variaty of appiication form to R.A. Phillips, ACIS, FCI1, 2-5 Oid Bond Street, Birmingham Manchester Leeds Glaspow
m%ﬂh h%%mm od mmmmmmm London W1X 3TB. Tel: 01-493 0156 (24 hours).

does not involve awdit work.

mimmmessese |\ Dpbsce Carventer—

Please telepbone and sead your career details to Barry C. Skates, quoting Ref 6721.
= o Selection Consultants.

CHARTERED ACCOUNTANTS
CORPORATE FINANCE

To £20,000 plus substantial benefits

On behalf of clients, some of the City's most
successful Merchant Banks, we are seeking
additional executives to join that corporate
advis_nry depn_rtment.
Applicants, in their mid to late twenties,
should be graduate Chartered Accountants
who have recent experience of mergers/
acquisitions/Aotations related investigations,
probably within an international practice,

PROPERTY 0 BUILDING
SOCIETY
(Assets £250m)
secks an ambitious

CHARTERED ACCOUNTANT

to 8 a new management accounting role

This senior position will involve the development of new systems of
firancial modelling and budgetary control using both off-line micro

- [ COST ACCOUNTANT |

- . m . .
e Lo OXFORD _ neg. to £15,000 plus benefits ] and sophisticated mainframe computer systems. . E“;od:ﬂa%e‘g%ngg%:% mzﬁﬁﬁ% ::% nl'lt:l.fclg
N . 3 : 3 The successful candidate is likely to be 27-35 with several years' obert s orma
Our clients, WORLD LEADERS in their own sector in HI-TECH . fence in 2 fimancial enviro t and the ity to work meeting.
--..;’qE . m%mwmmphm£mmmr ? cregtively on his or her own initiaive.
-;1"7:-“’ . The above vacancy is 2 KEY MANAGEMENT APPOINTMENT ‘ The job offers considerable opportunity for advancement &t a salary “ARKETI"E HHIEHTED

reporting direct to the FINANCE MANAGER. 5

of between £12,000-£14,000 and with a generous staff mortgage facility,
The snccessful applicant will be 2 QUALIFIED ACMA in the probable medical insurance, ete.

pension scheme, private ]
Applications marked * Personal ” with full cv to:

A.G.A.

TO £14,000 HERTS

age range 25-37 with 2 minimum of 2-3 years running a standard : our ;
i e pro LMY Carter Assistant Seere ;“El%’:&‘m:é‘“ﬁg'i? fsfe:hk: E::;fm?n;'?én prrid
Besed in a NEW CUSTOM-BUILT FACILITY the position should appeal WNERS BUILD! ndidate for a role covering ah
10 those with drive, ambition and an appetite for hard work. 4 Cavendish Place, London W1A 1EP ﬁ‘fﬁ.ﬂf}}?@?j‘ﬁﬁ bright, commercially
. — am
Please telephone and send your C.V. to:-— # ‘ If you fir tﬁs dese:?i:st.ion. contact Graham
GEORGE D. MAXWELL, 1 Palfery-Smith (quoling Ref. GIFS 42).
Managing Dirveetor, R s gl ACCOUNTANCY APPOINTMENTS Baden() :] & Clark
A.AE. International i Centre
1. Nortimer Stveet, Lonuop WIN TRE APPEAR EVERY THURSDAY Recruitntat Conmalanes
;e;,;ggﬁ;gggg(wﬁ“ 16-18 New Bridge Street, London ECAV AU

Rate £34.50 per single column centimetre Tel: 01-353 1867
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Retailing in Spain

The young pretender
to a fashion throne

on the man behind “King Cottoa™

Tom Burns

THE GIANT billboards catch
the eye of the visitor as he
drives in from Spain's Barajas
airport. In the centre of Madrid
it is hard to avoid the good-
locking posters of laid-back,
Jong-legged young girls wearing
canvas boots, cotton mini skirts
T-shirts.

The get-up, on the different
posters, softly combines mostly
paile greens and yellows with a
distinetly fashion air, apparent
even 1o the unskilled eye. The
billboard message Is a simple
one: “You are the star.” The
promise is made by ‘“Pon
Algodon.”

Algodon is Spanish for cotton
and the temptation is to trans-
late the hidalgoesque * Don
Algodon " trademark and the
shops that sell the “Dom
Algedon” products into “King
GCeotton.” The “Don* and the
“King” of the multi-million
peseta enterprise is a Surpris-
ingly soung man of 23 called
Jose Barroso who is fast becom-
ing a madonal celebrity.

Barroso’s rise to prominence
has been meteoric by any stan-
dards. It is now part of Spanish
- busiress folkiore that he was 17
years old when he started de-
signing T-shirts. He sold them
to his school chums who then
passed them on to their girl
friends. Barroso, who has sill to
do his military service, has 90
Don Algodon shops at the latest
count, employs clase on 1,000
people and expects to make a
turnover this year of Ptas lbn
(nearly £5m).

His latest initiative has no-
thing to do with opening new
shops and anveiling new pro-
duct lines, although there will
be more of both. He is now
actively engaged in setting up
a young businesspersons’ asso-
ciation in Spain. He is zimost
altruistic about his new pet pro-
jeet: “It's up to us Yyoung
people to help ourselves.”

Don Algodon, and its found-
er, are decidedly about young
people. Barroso often refers to
“us ™, which means everybody
under 25. He sees “us™ as a
generation full of polential and
ideas which only “we™ know
about, There is a defensive tone
ta his view of his generation—
“ nobody gives us young people

2 second thought "—and there
is a positive, even arrogant de-
termination 1 break out of
paternalist moulds: * We can
take on anything glven haif the
chance.”

What is curious is that such
firmly held opinions are not the
product of fighting out of the
proverbijal ghetio and scramb-
ling to the top. Barroso is a
member of a comfortable upper
middle class Madrid family. An
uncle was a fivestar gemeral,
one of Franco's closest friends
apd Minister of Defence in the
1960s. A greatgrandfather was
a minister in Alfonse XIIl's
reien.

Future blographers will prob-
ably make much of the moment
when Barroso's father, a weil-to-
do architect, started having
what his son terms * difficul-
ties.” Barroso Junior, then 18,
realised that he could not hope
to be an “hijo de papa” the
Spanish rendering of Daddy's
boy, and therefore a member
of the young and idle rich.

Natural and

casual

It was, nevertheless, 3 genile
introduction to standing on
one's own {wo feet. Barroso was
at the El Pilar school in Madrid,
the closest Spanish eguivalent
to Eton. His home-designed T-
shirts were snapped up by his
classmates and soon became a
cult.

He says that he awes a lot
to *having older sisters.” It
dawned on him that they and
their friends used to go to
London to steck up on what
they could not find in Madrid.
Here, in Spain, girls dressed in
fabrics like their mothers. There
were no young clothes, no
cotton, nothing natural.”

* Yourg " means natural and
casual. There is ap obvious con-
nection between Don Algodon
and Benetton, the Ttalian trade-
wmark and shops. The approach
is the sa- - casual pick-your-size-
off-the-shelf in a mnatural, no
hassle ammosphere of rock
music and non-pressing shop

attendants and walk cut in the
same casual style that every-
body else is showing off.

Barroso, satisfied with the im-
pact of his T-shirts at school,
travelled to Italy and put in a
bid for the Benetton franchise
in Spain, Be was told to go
home because he was 100 young.
He returned two years later
when he was 20, picked up the
representation and then sold it
off for a tidy profit last year.

As wel as stvle and market-
jng, Barroso picked up the
fraochise method from the
Italian company. Of the S0-odd
Don Algodon shops in Spain,
only 18 are 100 per cent his.
He closely comtrols the product
and jealously keeps up the
brand image on the rest, and
picks up a percentage.

Barrese himself wears grey
suits in order, he says disarm-
ingly, to be taken seriously.
Part of the business follidore
about Barroso concerns his
endless troubles in raising
his frst bank loan. He was 17
years old at the time. One bank
manager finally pocketed a gold
watch and chain he had, said
it was security and advanced
the youth Pta75,000, some
£350. “TIil never forget that”
says Barroso; “he just picked
themm up and slipped them into
his drawer. Dida't even give
me 2 receipt.”

Ever since that experience,
Barroso has remained wary of
loans. He is very insistent on
his ability to self-fnance his
aperation. Profits from one
shop went towards opening the
next one. The franchise royal-
ties of the majority of the shops
are put aside for advertising
and promotion.

By 1982, Barroso found he
was popular with bankers. “1I
did obtain a few loans 18
months ago but they were very
few and very small — never
more than Ptz 5m. Fraokly I
don't need them mnor want
them.”

However, he likes to think
that his present banking con-
tacts will help members of the
younz businesspersons associa-
tion.

That original cash was just
enough to cover the ground rent
on a tiny and dilapidated dairy
in a street called Claudio Coello
that runs paraliel to the Calle

Serrano, Madrid’s super smart
shopping street

Barroso. his pink cheeks not-
withstanding, stuck by his sober
business suits while he
earnesuy set about dressing up
his contemporaries in entirely
different garments. Claudio
Coello has in the space of three
years become very much Don
Algodon street, boasting five
shops.

There is the original narrow
and cramped dairy that sticks
to the T-shirts, and a similar
sized Don Ailgodon that sells
sneakers and shoes, sapdals and
canvas boots. There are two
larger shops, one * his " and the
other “hers,” that sell jeans,
jackets, mini skirts and sports-
wear in general. There is also
2 “Don Algodoncito,” a * Little
King Cotton,” that panders very
successfully to the Spanish love
of dressing up children.

Cotton remains the siaple
ingredieat and Barraso buys the
bulk of it in Mataro, near
Barcelopa, in what he readily
admits is an overpriced and
overprotected home market.
“ When Spain joins the Common
Market it will be the Spanish
cotton cartel that will jose out—
eot me. I can buy the stuff in
Taiwan or wherever I choose.”

A string of small firms,
seldom empioying more than a
couple of dozen and mostly
based in the scuthern suburbs
of Madrid, meet the lion’s share
of making the orders. Barroso

Jose Barreso: started by designing T-shirss for schoolfriends

says they are completed at com-
petidve cost and 1o a high
standard.

In more than cpne way the
Don Algodon cperation reealls
the success of Spain's "Lois"
jeans. Against the odds a
Spanish product took on French
and Italian fashiops in one case
and the jeans market in the
other. Ia both cases hard and
fast rules of reinvesting were
observed by a single share-
holder ecompany that put a high
premium on adverdsing and
kept growing.

Barroso plans to expand the
product liae. By the end of this
year there will be a Don
Alzodon eau-de-cologne. The
brand name, he feels, has taken
root and established a strle. It
is just 2 guestion of time before
“we” are dressed, made up and
scented, carry “our” shoulder
bags and wear “our™ sunglasses
with the same look that turns
“us™ jntp stars,

By September Don Algodon
will open up in Miami. Barroso
is confident that Florida's
Hispanic emphasis and climate
will help promote his produets.

He appears more excited,
however, by careful plans to
open up in London next year,
in (where else?) the King's
Road. Knightsbridge is too
expensive, he says, but the
impression is that it was the
King's Road that acted as a
magnet for his sisters on their
shopping trips to Londoa. -

U.S. advertising

Why DDB decided to treat
cable TV as a special case

ADVERTISING rtevenues of
cable television in the U.S. are
still small beer compared with
network television. A fisure of
8250m is predicted for 1984,
compared with $190m last year;
network TV zitraets $7bn a year.
Yet it is big enough for one
leadipg U.S. advertising agency,
Doyle Dane Bernbach, o have
set up a speecizl unit to study
alternatives to network tele-
vision. Jay James, senlor vice-
president and head of DDB's
video technology and program-
ming department, and a strong
advocate of cable. explains that
his unit actually covers any-
thing that be dellvered on
a television screen, from video-
tex to video casgeftes, on the
theory that homes tuned out of
network TV have to be
approached some other way.
“We are concerned with how
television will be in the future,

are even zapping
(tuning out commercials) and
pay television {which carries no
commerclals) to position our-
selves for the future.

James's cable unit spends 5
per cent of all the agency bill-
ings on cable, having increased
DDB clients’ use of cable TV
from $7m in 1982 to $1llm in
1983 and expects it to be §l4m
this year.

James gives all DDB clients
a sales presentation on cable
TV, pointing out a number of
advantages, starting — but not
stopping—with straightforward
numbers. These show that with
more than 40 per cent of Ameri-
can homes wired for cable in
1983, “cable homes spend 16
per cent more time watching
television . . . an extra hour
every day.” and “ the three net-
works achieve a 59 per cent
share (of those sets switched
on) in cable homes versus an
80 per cent share in non-cable
hemes.” Cable households “tend
to be: 25.5¢ years old, coliege-
educated, larger familes with
children at home, professional/
managerial, upper income.™

Finally, the numbers show
impressive Dbottomdine effi-
ciency with a cost for 30
seconds per thousand house-
holds of $7.50 on network tele-
vision co with a gusran-
teed price on cable superstation
WTIBS of $4.75 per thousand,

%5 oo ESPN, the sport network,

and $4.75 for Cable News Net-

Jomes: advocate. of
By Jme e TY

work, The cheapness of cable
and the guarantee — which
means the stalions will make
up any ratings shortfall with
free time — indicate the con-
tinuing resistance of much of
the advertising community —
and therefore an opportunity
for James's clients.

Thus Mobil Oil has the right
to renew its position as the only
oilindustry advertiser on the
USA channe), Bulova Watch is
flashed on the scTeen every time

the Cable News Network shows
the time.
Ancther DDB  advertiser,

Polaroid. sponsors a momthly
film series ecalled Polaroid Play-
house on Ted Turner's super-
station, WTBS. If this harks
back 10 the early days of Ameri-
can TV with full programme
sponsorship by major adver-
dsers, James can 2lso point
other activities that emphasise
how the cable petworks are try-
ing to attract sponsors. His
group has produced whole pro-
grammes for sponsors, includ-
g several 13-part half-hour
serieg like “ Better Homes and
Gardens * for Sherwin-Williams
and paint on the USA Neétwork
“Future Sport™ for several
sponsors including Atari, Volks.
wagen and Mobll on ESPN.
“Can you imagine = better
vehicle for reaching the audi-
ence you are logking for than a
show tailor-made for them?”

James asks rhetarically. Though
the Welght Watchers series has
geveral special benefits, inciud-
ing the change to tum the pro.
grammes ultimately info video
cassetres since Weight W atchers
will own them, James thinks
all of cable offers some degTed
of extra quality.. Fer {nstance,
he says, “Maopeyling on Cable
News covers business, Bnance,
and Wall Strest, 50 that even it

target audience than
Laverne and Shirley” \
American comedy series]” ,

Cable also unfmﬁd:;s Jmf;s.f
five-person t with unus
creagleve outlets, like the Atari
commercial for MTV which is
almost indistinguishable {rom a
rock video. “What better way 1o
prevent zapping than to ook
jike a programme?” James cofs
iends enthusiastically. There are
two-minute commercials such as
Universal Pictures running a
whole film trailer “just like in
the movies,” James points oul

He finds thar *70 to S0 per
cent of our clicnts react favour-
zbly to cable,” even those with
mass-market products suited fo
“Laverne and Shirley.,” After
all. the ulumate argument Is
that, with the growth of cable,
network broadcasting nmow con-
sistently underdelivers farget
audiences. Since cable watchers
tend to be affluent, “demograph-
ieally good prospects may be
underweighted and the best
customers ignored in the adver-
tising.”

In James's view, cable ghould
be bought by all advertisers, if
only to compensate for the shiit
of viewers from network to
cable, He estimates that, for
1983, advertisers would have
needed to shift 5.9 per cent of
their prime time budget to cable
to correct the balance, a figure
that can be expected to creep
upwards with the growth of
cable.

‘While admilting that some ad-
wvertisers stll worTy about cable
and need to be told that the
failures of channels such as
CBS Cable, Entertainment
Channel and Telefrance, do net
bode ill for the whole sysiem,
he has also made a lot of con
verts and looks forward to mak-
ing many more.

Frank Lipsius

AT&T and Philips Telecommunications

WHATEVER YOUR PLANS ARE FOR
DIGITIZING THE PUBLIC NETWORK,
5 ESS-PRXOFFERS THE BESTOPTION

Why? Quite simply, because the
SESS-PRX is more than a digital switch -
it's a Network Machine.

Capable of being concentratedinnet-
work nodes or distributed within a wide.
operating area - a networking capabllity
that really is unique.

Other manufacturers may claim that
their systems have fully distributed
control. But, none offers true distributed
processing. VWhere *telephony power’
is vested in the exchange periphery.
Where peripheral units function pseudo-
autonomously. Capable of handling
requirements locally, without having to
rely on shared or distributed resources
in the body of the exchange.

Of course, competing systems also
offer remote switching capabilities — but
this simply extends the control lines.
The host still remains the dominant
element, channelling telephony proces-
ses to the remote units as necessary.

Hardly the solution for today’s net-
work requirements,

With S5ESS-PRX telephony power is
concentrated in the exchange periphery.
Enabling local telephony requirements
1o be satisfied locally. As a result, when

switching modules are remoted they
become, to all intents and purposes,
stand-alone exchanges with a minimal
dependence on the host.

And the result? A true network capa-
bility. Where remote units can support
independent trunksand, maintain virtual-
ly full service when the umbilical to the
hostis severed, Where remote switching
modules can even support remote units,

power of the SESS-PRX
right down to small clusters of

extending the

subscribers.

The economy of such a system is
obvious. Digital services can be provided
by locating exchange elements where
they're needed. Metropolitan areas can
then be served by one exchange; its

werful switching modules being geo-

graphically distributed throughout the

alrea.

With the 5ESS-PRX, all this can be
achieved without implementing in-
dependent exchanges. And without
incurring the corresponding costs.

o find out more about the net-
working capabilities of the 5ESS-PRX, -
contact AT&T and Philips Telecom- '

munications.

ATar

d

PHILIPS

8 -
4 r

-
Iy Aol

T




Financial Times Thursday July 26 1984

THE ARTS

Someone, S0OnEr or later, is
going to have fo take a firmer
line as to what is and what Is
not part of our heritage. The
events of the past few months
have reduced the topic to Alice-
through-the-looking-glass dimen-
sions.

The Clark Turner, sold for
£75m, is staying in . Britain
If, :bowever, it had been pur-
chased by a forelgner it is argu-
able, in view of this country’s
huge hoidings of the artist’s
work, whether it would be
worth the public expenditure
on that scale to secure yet
another example of his work,
however tmportant.

‘The same can be applied in
g different way to the Chats-
wortk drawings. Sir David
Wilson made his point admir-
ably that bargain or not In

ect, the British Musenm
has holdings of all thesa artists
works of equal if oot better
quality than the examples sold
The sale, moreover, has secured
the future of Chatsworth

Even more bizarre is the saga
of the Crucifizion attributed to
Duccis, stll being held back
from export to Maliby pending
the efforts by Manchester City
Art Gallery to raise the money.
The picture has orly ever been
seen publicly once, and it is
difficult 10 square the amount
of money—£],788,800—io pro-
vide a picture for a gallery
whose problems certainly do not
centre on a lack of works of
art but on swingeing staff cuts
by local government, the prob-
Jem of stores packed with ob-
jects that cannot be exhibited
for lack of space, and the
closure for large parts of the
year of its branch musenms.

Somewhere we are getting
our priorities totally wrong.
The price for the Duccio is
almost double what is needed
to rebuild and restore the
transept of York Minster! The
hysteria which has been
mounted by the heritage lobby
over the past decade has surely
begun to get out of proportion,
or rather true perspective. As
I touched on earlier this year

.

BT el

in these columns, the crisis In
our museums is not the lack
of, or loss of works of art; it
is our inability to maintain,
conserve and present what we
already possess. Although it
has been intimated that the sum
exacted in taxation from the
Chatsworth sale is hoped to go
in some way to the heritage,
let us hope that it will go in-
stead to finance the im-
poverished framework of this
country’s museum  service.

This is not to say I am ali
for packing up everything and

Heritage

ax Tt P Aty

sending it abroad. Far from it
The crisis over the loss of
heritage #ems is sadly about
the only one to have sunk into
people’s minds—along with two
others, a mania tp save every
country house under threat, and
a bellef that every museum has
a basement full of treasures
depied to the public. All these
points are, in a way, valid and
we owe an enormous debt to
the media, the Members of
Parliament and successive
ministers for the arts who have
goi these "problems over to a

n M i

A detail from Richard Dadd’s portrait of Sir Alexamder Morison: a case for saving?

wider audience. There comes a
point, however, when constant
harping on about these themes
becomes a radical disservice and
convepiently tends to hide from
thf d?ublic what now needs to be
sa

The tetal value—some £30m
—of the works ] referred to in
opening would transform 2
dozen reglonal museums bevond
recogpition for the remainder of
this century. In the case of the
V & A, which inevitably I know
about, it wonld put its fabrie
right for the mnext hundred

years and in addition build the
galleries, to house the Indian
collections, in store since the
early 1960s when Imperial
Institute was demolished, This
is the greatest Indian collection
outside the sub-continent with

works of art equal to any

Tumer and certainly part of
our heritage.

What I am asking for is a new
balance, The point about
heritage items has been made.
‘What needs 1o be grasped is the
wider crisis facing muserms and
galleries. Most of them are

" Museum or masterpiece — a matter of perspective

Roy Strong

ninteenth century creations and
in 2 very bad way. Cuis in local
government spending in the
past few years has made their
posilion even worse.

The abolition of the metro-
politap a2uthoriues may provide
new opportunities for some but
equally it has brought unease
and uncertainty. The Arts
Council strategy, The Glory of
the Garden, looks to funding a
commitment to contemporary
creativity, sadly missing untl
now, In some ways the time,
therefore is ripe for a new
momentum and new initatives.

So {ar the communication 10
the public that there is any
problem at all has proved a
total failure. That reflects the
inability of the profession (o
project itself as much as the dis-
inlerest of the press, art journal-
ists and art critics, to putr it
across. Museums also manfully
persist in maintaining a brave
cosmetic face instead of being
frank about their appalling
preblems, Even more import-
ant is the failure to get their
staffs to face up to the logislics
of their activities in terms of
finite resources. In addition the
Museums Commission, although
revamped, conunues to be 2
feeble, unheard, voice in the
wilderness, a commitlee to
which lest causes and probiems
can conveniently be suok by
government into a supitable
oblivion. Hopefully, the advent
of a new chairman, Lord
Howard, will change this.

I end by referrint to one
truly heritage item, Richard
Dadd's portrait of Sir Alexander
Morison hung alongside the
exhibition The Herioc Age at
Arnews (until August 3). This
is pne of the great portraits, in
a cold oddly primitive stiyle
that looks to the bedermeier
romanticism of the north.
Strange and surreal he stands.
hat and handkerchief in hand,
before a panorama of Scottish
Iandscape and loch in which ap-
pear two fisherwomen straight
out of Hill and Adamson, May
this beautiful sad picture be
saved for Scotland.

Bernstein in Milan

William Weaver

Just abomt one year ago,
the Houvston Grand Opera pre-
sented the world premiere of
Leonard Bernstein’s opera 4
Quirt Plgce, given on a double-
bill with a shert work, Trouble
iz Tahiti, composed in the early
1950's. Though some critics (in-
cluding Andrew Porter on this
page) liked the new piece, it
was not a complete success. And
for the double-bill’s second pre-
sentation, the composer and his
librettist (for A Quiet Place),
Stephen Wadsworth, decided to
make extensive changes.

Practically speaking, the pro-
duction seen a short time agd at
La Scala was another world
premiere. First of all, Bernstein
and Wadsworth had shortened
the evening by a good twently
minutes; and, even more im-
portant. in an Ariadreauj-
Naros-like conflation, instead
of being piven in sucecession, the
two operas were fused. and
Trouble in Takiti became, in
effeet, the second act—a fash-

f A Quiet Place.

The Italian critics received
the piece with great enthusiasm,
which was easy to share. For one
thing. it was enjoyable to look
at: David Gropman designed
agile, evocative sets, a suburbia
standardised to just the right
degree, and William Ivey Long
created costumes that neatly,
subtly told the difference be-
tweenr the ‘Fifties and the
'Eighties.

Musically, the production was
alsp strong. In fact, the whole
cast merited praise, for the
coherent ensemble as well as

for the individual performances.
Robert Galbraith, in the g&iff-
cult, not always likeable part
of Junior, did 2 remarkable job,
as_singer _and _as actor; and—
across the generation gap—
Chester Ludgin, as his father,
Sam, struck the right note of
spher hewilderment Diane Kes-
ling was a sweet, affecting
Dinah. The jazzy trio, comment-
ing the action with TV slogans
and -jingles, was charming,
especially Louise Edeiken,
made up to look like one of those
interchangeable 1950 blondes
{remember Jona Leslie?)

Unfortanately, the quirky
Scala audience—{rightened per-
haps by the fact that the opera
was in English—chose to stay
home. But if the Milanese
avoided Bernstein the composer,
they turned out in fall force
for PBernstein the conductor,
when he gave two concerts {or
rather the same concert twice)
with the Orchestra Filarmonica
della Scala.

Founded some years ago by
Claudio Abbado, the Filar-
monica is now basically the
same orchestra as La Scala's,
with a few local wmasicians
swelling the ranks. Bernstein
inspired a charged, hushed
reading of the Mozart mo. 40
and an intense Mahler fourth,
Some Mzahlerians might quarrel
with Bernstein’s decision to
replace the soprano in the last
movement with a treble, but in
Milan it was hard to disagree
with the delicate, angelic
performance of Allan Bergius.

Michael Corder's Pariy Game,
receiving its first performance
by the Royal Ballet on Tuesday,
is set to Stravinsky’s Basle
corcerto for 'strings and has
design by Patrick Caulfield. Its
brief action, for the score lasts
just 13 minutes, concerns the
tensions, the flirtadons and
quests for one-upmanship, be-
tween three girls and two boys,
with Bryony Brind as mistress
of the sports among these bright
young things of today. There
seem t0 me inevitable parallels
with those earlier party games
in Les Biches, and it is here
that certain invidions compari-
sons have to be made. Diaghi-
lev’s genius lay in part in his
guality as catalyst and arbiter
of the comporents in his com-
pany’s ballets. With Party Game
I found uncomfortable differ~
ences between dance, decor,
musiec. Mr Corder’s choreo-
graphy proposes febrile, flicker-
fng strands of attraction and
repulsion, ambivalences and
masked passions that are ax-
posed in the quick movemant
and short-breathed encounters
among his quintet.

The dance flirts and spurts
over the music, responding to
its rhythms, but never seemineg,
at -first acquaintance, to draw
much strength from it. Patrick
Caulfield’s strongly executed
decor of a room with red-striped
wallg, dominated by three huge
lamps (one practical; the other
1two painted) is waiting for some
bolder incident to take place.
My Corder’s cast—in curreatly

Party Game/Covent Garden

Clement Crisp

Alsstair Muir

Guy Niblett (left) Bryony Brind and Stephen Sherift

modish and flimsy-looking dress
——appear altogether too Light-
weight in temperament to do it
justice. The choreography is
well-made, offering revealing
and sometimes witty (there is
a passing quote from the Rose
Adagio) comment upon the
voung of the 80s. Bryony Brind

brings a neurotic cutting edge
t her dances; her companions,
Deidre Eyden, Ravenna- Tucker,
Guy Niblett and Stephen
Sheriff, are alert, lively.

The boys at one moment kiss
== shades of the girls in grey
in Les Biches — and there is a
vast circular cushion which

features in the games as daoes
the sofa in that ballet. But
where Laurencin, Poulenc and
Nijinska were exactly attuned
to an age and a soecial milien,
the aesthetic conflicts which I
detect berween Stravinsky and
Patrick Caulfield are at no time
reconciled

The Happiest Days of Your Life

Michael

It is at least encouraging to
note that the major subsidised
companies, in this case the
Royal Shakespeare at  the
Barbiean, are at last waking up
10 the rich postwar popular
repertoire and acknowledoing
the faet of farcieal life hetween
Travers and Ayckbourh.

John Diphion's famous 195
play is the progemior (I nearly
said “projanitor”) of publie
school farcical marhem stretch-
me throuph the S1 Trimmn's
fitms to Forty Years Um and
Da:sy Pallx It aff. It is a gem
of construction and Kknock-on
punping low humour which
celebrates the idomatic quirki-
ness of the English 1ongue
(“There's two ladies in the one
downstairs™) in 2 sernes of
situations triggered by the
evacuation of a girls’ school to
the male hastion of Hiilary Hall
in Hampshire.

Evacuauon is still as evoea-
tive a word to mos( people over
the age of 30 (since last might
that includes me) as is 2as mask
or ration book. The joke here is
of exploding the Enghsh obses-
sion with single sex education—
sex, anyway, 1s certainly a dirty
word—while teachers, students
and parents are locked in com-
promising scenes under pres-
sure and under seige,

The play is a staple of the
reperiorty and amateur theatre
diet, and while 1t may not in-
spire to the zanily surreal
heichts of Sce How They Run
or Modame Laouise, Dighton is
certamly a name worth conjur-
ing along with those of Philip
King and Vernon Sylvaune.

Clifford Willlams's dreadful
revival reveals the RSC at ats
worst, lumbering futilely after
a text someone has told them
1s worlh doing, without a clue
as to why they should bother.
Carl Toms's huge panclied set
pives upstage on o a blue
cyclorama and downslage on to
a terrace. In cffecl, an open
thrust is created for a plece
that demands high skills of pre-
ciston and timing., The proceed-
ings are overlain with brass
band effects and -~ oh catas-
trophe! — a refusal 10 take an
interval between the first two
acts, thereby destroying the
entire fareical rhythm,

Matters werc not helped by
the unfortunate Paul Green-
wood self-destructing as one of
the hapless Hilary school-
masters. Every rtime he
appeared he " dried,” and com-
pounded his apony by joshing
the audience.

But, frankly, Mr Greenwoocd
is the least of the RSC's prob-
lems. There are some grotesque
performances from Maria
Aitken as the tweedy spinster
Miss Gossage, Griffith Jones as

Coveney

Pegey Mount

the porter, and Noper }vams
and Sheridan Ball  as school-
children so overane they could
qualify immediately for post-
praduate courses. In basic acle
ing, perhaps.

Miss Aitken seems fo think
that 1o stride around and shout
Toudly 15 o v 2 comie aciress.
She 15 wrong. Joyoe Grenfell
would have a fit. There 15 no
atempt o ratify the tyronny
Pegpy Mount's mmperious head-
misiress his over her, noc does
she make you want to lauch ot
the thought of her playung
cricket or siripping for ganes.
You merely want to craw! under
the seat,

Farce is a serious business,
far too serous to be left to
Clifford Williams. Il the RSC
want (o meddle with the
classics, why not bring in the
expers such as Ray Goonvey or
Brian Rix?

Miss Mount, in a splendid

harcut, is  gbriously the
miraculously splendid excvp-
tion: she 15 a mountuin of

formidable shapelessness. John
Cater as the headmaster 1s very
good, but hardly the inspired
eccentric you expect n the
wake of Alistair Sim's 1950 fim
periormance. Alwayvs good to
see Richard O'Callaghan, but he
is 100 energised a perfurmer 1o
make me believe he would
smoke a prpe. The final mayhem
is appaltingly executed. Oh
dear. The ball is back in the
National's court. Do they have
Mr Rix's telephone number?
Have ther heard of him?

BBC Phiharmonic/Radio 3

David Murray

At last night's Prom Haydn
and Beethoven at last pot 2a
look-on, but Tuesday’s was as
exclusively British as the rest
of the scason tll now (but for
late-ovening exotics from Korea
and the Middle Ages). Not that
Delius, with whose Intermezzo
from A Village Romeo ond
Juliet Raymond Leppard and
the BBC Philharmonic began,
on Tuesday with a Britlish
native: but he is still chiefly
honoured in this country, and it
was he who infected a dose of
warm Impressionism into the
British tradition. The familiar
Intermezzo got the appropriate
measured passion from Leppard
and his forces,

In 1962 Nicholas Maw's
Scencs and Arias declared frank
Romantic yearnings in tones of
such individual conviction as to
demand 2ttenton. In Iast
Tuesday's broadcast. with Allson
Harpgan, Eilene Hannan and
Linda Finnje as solo voices in
the erotic medieval verses, the
score sounded sumpluous as
ever. It is much more than the
sum of its parts (Tippett trum-
pets, Britten ascending-scale
marginalia, delicious female-

voice twinings like the Roscr-
karvalier tria or the first
Arabella duet without the plots,
pure Maw hom)—it embraces
an old world of feeling without
irony, but with grear sophisti-
cation. It isn't pastiche, but
represents a  hopeful return
from an admitted distance; )
think it may have been the first
big modern piece to do that
without a bad conscience.

Amold Bax’s fifth symphony
(1931) has survived less well,
Though the Philharmenic de-
livered it with some intensity,
indeed wilh ponderous insis-
tence at the climaxes of its first
and Jlast movements, Bax's
Russian  echoes (Balakirev,
Rimsky, Mussorgsky near the
end) are at odds with his sym-
phonic claims. ‘Those pithy
Russian geslures were devised
to serve insicad of academic
developments; in Bax they pre-
tend to carry a serious arpu-
ment without doing any such
thing, and 40 minutes of thar
is a long time. Not much
distinpuishes Bax's Fifth from
a lot of academic, vividly orche-
strated French symphonies of
a generation earlier.
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Exhibitions
' TOKYO
o

Keholi Aciors in Ukiyo-Eprintss

mops actors from the 17th — 19th
can: 16th century artist Toyo-
harz‘nl{:zmhka. The alfinity be-
tween theatre and woodblock prints
heiped document the history of Ka-
buki. Actor prints recall its person-
glilara.ﬂl.lliwmlluseum.!hds
. -

recent, the %gihn Museum of Art is
exhihiting important ceramic

{Shanghai Art Museum) from
gﬁ succeeding

NEW YORK .

Museum of Modern Ark: After being
virtually closed for thres years of
renovation, the museun:- has e
chence 1o show the depth ang
breadth of its considershle egllec-
tion. No longer isita ique of the
modern classics byt more [i

such examples of modern design as
& whale helicopter. )

tionwide toor in New York. Partof 2
reassessment of this realistic paint-
er who died In 1875 ina period aof

i show has a

£l
g §
i
i
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CHICAGOD

Mﬂmm&Amlhﬁan
sculpior Giuseppe Penone concef-
trates on the interaction of man and
nature by, for instance, growing po-
tatoes in moulds of his sensory or-
gans and then casting the agglomer-
ation in bronze. The artist wil
create a 20 foot drawing on one wall

.

are only some of the most recent
elections. Ends August 19.
PARIS

Menll family collection ranging
from paleolithic {0 minimal art,
from Europe, America and Oceaniz

Y
&
E%g'

-E

among them the well-known l:oung_
Girls at the Piano, Ce.annet;‘ s 'I;Tnuﬂ
paintings, Matisse wi . p

li_c.-wiuh.-:delightadhbeablelp

De
birthday of the pioneer of abstract

expressionism. Beaubhourg presents
e tetrospective of 80 paintings, 100
shuw;ngs ﬁ?m Fau'lity
with whi;:dthe ?;I:I‘.erdam-bnm art-

its, to nudes, and to abstracts.

Munich, Villa Stuck, 80 Pri
strasge: A survey of the work of Os-
German

Berlin, Nationalgalerie, 50 Potsdamer
Strasse: Leon Polk Swith, the U.S.
bard-edge artist, shows 30 collages
ﬁmzlseﬂween 1980 and 1983. Ends

Yy n

Berlin, Nationalgallerie, 50 Potsdamer
Strasse: The last West German ven-
ue of a Max Beckmann retrospec-
tive with 300 oil paintings, drawings,
water colours and graphies by the

Ends July 29.

Berlin, Bricke Museum. 8 Bussard-
steig: 1984 — a year with Karl
Schmidt-Rotthufi™ bas 150 water col-
ours from the expressionist paint-
er's estate and works Erom other

ugust 28

enprmous Beethoven frieze, and the
poster advertising the secesgionist
group's first showing in 1856 - then
considered scandalous, but which
led to Whistler's nominating him &
member of the Society of Painters,
Sculptors end Engravers of London.
Also works by Oskar Hokoschka,
Egon Schiele, Hoffmann, Mackin-
tosh and the Glasgow School Ends

Sept 8.

Florence: Palazzg Veechio: The Horses
of Leonarda: 58 studies of horses
and other animals, chosen from the
82 releting to this subject from the
Queen's Collection in the Royal Li-
brary at Windsor, These drawings
form oaly part of Leonardo’s output,
which covers every aspect of human
activity, of nature, and of science.
Like many of the Italian humanists
he considered the horse 2 subject of
attention second only to man. The
exhibition includes ten of Leonar-

do's studies for The Bettle of Anp-

hiari, with their terrific foree and vi-
}aliqr. Many preparatory sketches
or

iced projects and

ends with his allegorical drawings
of dragons, elephants and cats. Ends

Sept 30,
NETHERLANDS

Stedelilk Musenm, Amsierdam, Eedy
de Wiide, retiring soon as director of
this fine museum of modern arl. has
sejected a final summer exhibition
concentrating on acquisitions he
bas made in the last 21 years, Until
August,

BRUSSELS

Medicine from the Middle’

Belgian
Ages to the 19th century. Krediet-
bank. Ends Aug 5.

Drawings of Gustav Klimi: This exhi-
bition shows an unusual aspect of
Klimt. Instead of the more well
known heavily gilded and decorated
canvasses, here are pencil sketches
and monochrome Lthographs. They
include illustrations from the jour-
nel of Vienna's Secession Movement
in which Klimt broke new ground.
Best of 21l are his spare and casual
porirgits of women in o variety of
moods: impassive bat for the tensely
ciasped finpers or relaxed and sen-
sual. A delicate profile of his sister
and a portrait of his sweet-faced
daugh?er strike a more homely note.
All Klimt's subjerts are treated with
the respect and dignity they receive

in his larger and more opulent

wotks which many of the drawings
here prefisure and which can be
seen elsewhere in his native city.

This exhibition is 2 marvellous a¢-

companiment. At the Vieana City

Historical Museum, Karlsplatz. Un-

1il 16 September.

The Cliche and the mality of Viennese
women in their ficht {or emancipa-
tign at the turn of the century. Her-
mesvilla, Lainzer Tiergartem. Until
March 1085,

INNSBRUCK

“Ihe Tyrolean Nation 1780=58%0"
Prints end paintings illusirate the
Tyrolean peoples” Rghi against No-
poleon and their fruitless struggle
for nationhood under their charis-
matic leader Andrans Hofer. At the
Tyrol Provincial Museum, Inas-
bruck, until 14 October.
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The Fed sticks
to its last

Mr Paul Volcker's latest Con-
gressional statement, showing
no change in the poiicy of the
T.S. Federal Reserve, ought to
have been exactly what the
markels were expecting; the
the
dollar and bond markets shows
that it was not. Despite subdued
inflatlon and orderly monetary
statistics, traders continued to
fear (or hope) that the Fed
would feel itself forced to take
action io check the continued
strong growth of the US.
economy. It ig true that the
Fed, along with Americas
trading partmers, has been
hoping for a long time for an
orderly slowdown to a more
sustainable pace of growth; but
that i a very different thing
from taking action to cause a
slowdown. That would simply
be depleying certain disruption
in the hope of avoidivg possible

Qisruption.

Flexible rates

As Mr Voilcker made clear,
the Fed does not set targets
for real growth, any more than
it does for the dollar exchange
rate—or, as he claimed, for real
or nominal interest rates. It
stcks to its job of controlling
monetary conditions. But of
course, that is not really the full
story; the Fed is also the guard-
jan of the banking system, and
Mr Volcker is a vividly aware
as any other central banker of
the fregile interparional credit
situation, where borrowers are
already unable to meet current
interest burdens.

The Fed may not have an in-
teresy rate target, but it wouid
be surprising if it did not have
an upofficial and powibly flex-
ible celling for the most flexible
rates, That is why the([ys, is
being pushed in the traditional
British direction of controiling
liquidity more through the bond
market and less through a
squeee on the growth of bank
reserves. Indeed, pon-borrowed
reserves are growing rapidly as
banks reinforce their balance
sheels against possible future
trouble.

All this confirms what we al-
ready knew — that the Fed's
performance as g crisis man-
ager, thropgh its monetary
policy actions and Its interven-
tiocns where trouble  has
occurred, has deserved every-
one's grateful admiration, and
the very cautious prospective
changes announced yesterday

will hel pto maintain the calm
that has been achieved. It is
still worth asking, though,
whether the Fed may not have
been partly responsible for the
erisis it has managed so ably.

The arcane arguments of rival
American monetarists about the
details ©f the Fed's inter
vention techniques can safely
be left to the Americans them-
selves. So far as the outside
world is concerned, the charge
is a simple one: the debt crisis
apart, the Fed remains too in-
ward-looking. The rising price
of the dollar andthe {falling
price of gold and other com-
modities is itself evidence that
the dollar is internationally
scarce. Still more telling, per-
haps, is the fact that in spite
of the huge and growing U.S.
current account deficit, world
currency reserves have been
falling rather than rising. The
Fed is so far from being over-
accommodating to U.S. eredit
demand that funds are sucked
even out of xival central
banks.

Tax concession

The major reasen for this
insistent demand is the huge
U.S. fiscal deficit, as Mr Volcker
pointed out at some length. He
might also have pointed to the
tax concessions to borrowers in
the U.S., which help the private
sector to outbid zll others. As
his repeated warnings are
ignored, he is probably driven
te see himself as some kind of
monetary Horatius, holding the
bridge against the Infationary
push implied by other American
policies, However, all the inter-
national signs supgest that he
may be overdoing it. An explicit
concern for the exchange rate
among other monetary targets
would lead to somewhat more
accommodating policies now,
just as it would have led teo
tighter ones in the dollar erisis
five years ago which brought Mr
Volcker to office. Now, as then,
the Fed can store up troable for
itself by " benign neglect" of

the international monetary
system. .
However, Mr Voleker's

policies jn his term have been
incomparably wiser than those
of commercial banks which
lent huogely and unwisely, or a
Federal government which
borrows without apparent limit.
Our real hope is that all US.
pollcy makers, private as well
as publie, will become r to
the ways of the world outside.

Rating system
settles down

THE TREASURY'S prolonged
campaign o take over control
of local povernment finances in
Britain from both elected
councillors and the Environ-
ment Department reached its
conelusion this week with the
announcement of the first 18
couneils to have their expendi-
ture limited by the new Rates
Act powers.

While the loss of local auto-
nomy and accountability which
this new contralisation implies
is regrettable, the fact is that
the Act is now in force. Tha
key question is whether the
Government can take steps to
restore its shattered image on
local government policy.

The Government has a com-
plete ronge of control weapons:
a veto over borrowing, cash
jimits on capital spending, the
power 1o use its asesessment of
a suitable level of current
expenditure as a benchmark
against which to allocate vari-
able levels of government grant,
the power to set expenditure
tarpets and to withdraw grant
through draconian penalties for
over shooting and, now, the
power to put an absclute ceil-
ing or “c¢ap™ on individual
council expenditure and rate
increases.

Hopeful signs

With this set of control
mechanisms it must be possible,
given the will. fo set about
stabilising jocal  authority
finanees for the rest of this
Parliament and o remove some
of the worst of the contradle-
tions which have combined in
recent years 10 make such a
mess of what amounmts ta 2
quarter of all public expen.
diture.

In spite of this wek’s contro-
versial annoyncement there are
some hopeful signs.

The Government has recog-
nised that itz targels in pre-
vious years have been absurdly
low. Partly to make sense of
the expenditure limits for the
capped .authorities, partly to
depress next year's rate ln-
creases and majnly to fulfl a
pledge to dissident shire Tory
backbenchers, Dext year's tar.
gets have been raised by £1.3bn
over this year's targets.

Treasury ministers might not
be enthusiastic about thte enor-
mous extra costg resuliing from

a Rates Act supposed ic cul
spending, but it offers a way
out of the worst aspect of the
current system. Raising targeis
in this way brings them closer
to the individual expenditure
assessments known as Grant
Related Expenditure .Assess-
meats (GREA).

These GREAs are built up
component by component to
assess the expenditure needed
to provide a standard level of
service, excess expenditure
results In a w@peringof of
fga:t. T!l;ley neled the chance

rove themselves and to be
refined. A chance thus far ge-
nled because since their intro-
duction in 1981 the system of
arbitrary targets and stiff
penalies has been superim-
posed on the GREAs in an
often contradictory way.

Penalty regime

Bringing targets cloger -+
GREAs could and should li)e :
prelude to the abolition of these
targets, which Ministers are hop-
ing to achieve in 1936. When
they go the harsh and disruptive
penalty regilme will go with
them, removing the most criti-
cised aspect of the current
system and the one which has
plaved bavoe with policy and
mtll; busitesg and domestic rate

The system could then settle
down with the majority of coun.
cils and ratepayers existing In
a more consistent and predict.
able financial  environment.
Another signal that the
Governmeny is seeking stability
is the decision to maintain the
effective level of rate suppert
ETant at just gver 48 per ceat,

This stability, if it can be
achieved, will not undg the
harm dome by the aRtes Act
But it should at least provide a
callner atmosphere in which
Ministers can give considerss
attention to the pressing prob.
lems, all of which remain un-
resolved: additional sources of
income for local government.
the problem of local taxation on
comerce and indusiry, the nae
row [ncidence of rates, and the
mismatch between local govern.
ment financing, structure and
functon. If some of those issues
can be adressed in the next Z0
years the Rateg Aet would
become redundant and the upsai

of recent years might not all
have been in vain.

APAN'S efforts to privatise

its telephone service could

be claimed a3 a fine
example of an export of know-
how from Mrs Thatcher's
governmefd.

Three related Bills 10
privatise the giant staté-owned
Nippoa Teiephone and Tele-
graph Corporation (NTT) have
now cleared the lower house of
the Japanese Diet.

The measures are the fruit of
two years of intense debate in
Japam. At first it seemad as if
NTT would be split into several
regional monopolies, as was
done with American Telephope
and Telegraph.

However, the goveroment
evenually decided tg follow a
variant of the British recipe
with a single, pnivately con-
trolled company to operate the
telephone system. Competition,
it was decided, should spread
inwards from the boundaries of
new technology.

Mr Takada Akiyoshi, policy
adviser to the Minisiry of Posts
and Telecommuamnications, says:
* The move to privatise BT gave
us 3 great stimulus. In drafting
owr Bills we learned a lot from
the British plans.”

If all goes well, the Japanese
Government hopes the corpora-
tion will be ready to roll down
the slipway into the private
sector mext April, a2 few months
after the expected launch of
British Telecom (BT).

Although NTT bulks much
larger than BT, with a2 market
value estimated at perhaps
Y10 trillion (million million)—
about £30bn—its flotation is
likely to cause less of a splash
in the financial markets.

For one of the most cbvious
differences the two
countries’ approaches is that in
Japan the privatisation pro-
cess is intended to be much
more gradual,

In Britain, the government
decided that the flotation should
in one sense be instantaneous,
with 51 per cent of BT up for
immediate sale. That is ex-
pected to raise around £ibm,
spread between financial years
—although the present un-
settled state of the markets has
made the authorities Jittery
about prospects for such an
unprecedented flotation.

Japan is taking a much more
cautious approach, perhaps
pardy because of the vast size
of NTT. With revenues of
Y434 willion (million million)
(£13.5bn) iast year (to March
81 1983), it has twice the turn-
over of BT with £6.38bn; but
its 323,000 workforce is only a
third larger.

Officizls say that the sell-off
is Jikely to take several years
with private holdings building
up gradually from a small
minority at first. Although there
are “no specific plans” for the
timing of sales, it is generally
assumed that it might take
about five years for the govern-
ment to dispose of half the
company.

This caution is emphasised
by a clause in the NTT Bill
which says that the sale of each
annual tranche of shares—up to
a2 mavimum of two-thirds of
the total eapital—must he
approved by a resolution of the
Diet.

Perhaps one of the reasons for
the moze relaxed attitude to the
timing of sales is that the pro-
eceeds from privatisation are not,
overtly at least, such an impor-
tant weapon in the government’s
economic armoury as in Britain,
where they are written inte
the Medium Term Financial
Strategy.

Nevertheless, the Japanese

PP SR

Japan's Telecommunications

Softly, softly

COINCS

the

revolution

Max Wilkinson on the Tokyo
Government’s privatisation plans

Y AT,

B

O

b

SYSTEMS
COMPARE

Brana Aadovin

government alsp has its fund-
ing problems. With a budget
deficit running at about 3} per
cent of national income and a
large hump of official debt
maturing in the next two years,
the money from NTT will cer-
tainly be useful.

The main motives for privatis-
ation are much loager term.
NTT, like telecom authorities
all over the world, is facing a
technological landscape which
the rapid advance of computers
is changing out .of all recogni-
tion. '

In the main telephone busi-
ness, which still accounts for
88 per cent of NTT's revenues,
spectacular gains in efficiency
can be expected as the old
electro-mechanical * exchanges
are replaced by computers, a
change almost equvalent to a
leap from sailing ships to the
jet engine.

This year, NTT plans to order
80 new computerised exchanges,
to more than triple the number
in service with a Y17 trillion
{£5.3bn) investment programme,
Total investment to the end of
the century is projected at Y20
to 30 trillion {£60bn to £90hn).

This implies a major reduc-
tion of the labour force in the
“traditional™ of the
bosiness matched by a rapid
development of new services,
based on long-distance conver-
sation between compuiers.

In Japan, as in Britain, the
governments helieved that the
old muscle-bound state bureau-
cracies were not well adapted to
the task Although NTT has an
enviable reputation for research
and helped establish the Japan-
ese large computer industry, it
bas operated a very strict
monopoly which hag inhibited
the development of private data
communications.

Mr Akiyoshi sayz that the
explosion of technological
change was one of the main
factors behind the desire to
privatise NTT. The government
believes that private companies
—and particularly private.com-
petiion—are needed to make
Japan “a highly developed tele-
com society.”  Significantly,
many Japanese companies have
shown a keen interest in thpe
development of Mercury in the
UK, which bas been licensed to
compete with BT in providing
a network.

‘This view is shared cautiously
even by Mr Yuzuru Shimazaku,
chairman of the Japanese
Socialist party’s poliey com-
mittee, though he said the
Socialists believed that the pro-
motion of competition was more
important than changing the
ownership of NTT.

The government’s preference
for selling off part of NTT was
sipnalled two years ago when
the Japanese ad hoc Council on
Adminjstrative Reform reported
that three major state mono-
polies—NTT, the railways and
the salt and tobacco company—
should ali be moved into the
private sector.

NTT was the obvious place

In the threeand-z-half years
since he took over, Mr Shinto
has been preparing NTT for
transition 1o the private sector.
Hig efforts have been running
paralel—one might almost say
neck-and-neck—with those of
Sir George Jefferson, BT's chair-
man, who hzs spent the past
three years streamlining BT and
replacing many of Iits top
managers.

At first, Mr Shinte wanted to
follow the example of AT & T
in the US. by splitting the
monglith into a central company
with up to five reglomal com-
pandes to manage jocal tele-
phone services.

However, after studying the

Mr Hisashi Shinto (left)
who has spent
three-and-a-half

years preparing

NTT for

its transition

to the ..
private sector

to start. Although an efficient
c¢ompany with arn enviable re-
search record, it had for some
time been seen as over bureau-
cratised and highly conserva-
tive, partly because of its labhy-
rinthine committee structures.

Moreover, it was the centre
of a fierce argument with the
U.S. equipment

manufacturers
which wanted to gain some foot-

hold in the lucrative Japanese
market. The Japanese govern-
ment may calculate that the
political edpe of this dispute
would be blunted if the telecom
service were in private hands.

The fixst step, under the last
Prime Minister, Mr Zenko
Suzuki, was to bring in Mr
Hisashi Shinto, former head of
a shipbuilding group, as the
#rst “outsider™ to take com-
mand of NTT.

plans for BT, it was decided
instead to keep the main tele-
phone company Intact, but to
frame. the. legislation to allow
private companies as much
chance as possible fo compete.

One big difference is that
the Japanese Bill defines twe
classes of telecom operater:
group 1, which owns. circuit
faciliies, and group 2, which
does not.,

This is an attempt to distin-
gmish the old-fashioned telecom
business of connecting people's
telephones through a maze of
wires and switches from the
newer “ value-added metworks™
which cenire on sophisticated
business communications. The
first group controls the physical
means of transmission, whether
wire, cable, optical fibre or
satellite; the second Is centred

on the material to be irams-
mitted, for esample, facsimile
images or a range of voice and
data communications on
computer technologies.

The aim of defining two
groups is to ensure falrness be-
tween them. Im practical terms,
NTT will remain the domipant
provider of clrcuits, but it will
pot be able to discriminate
against rivals which want to use
&em to develop specialist ser.

ces. .

Some say _ the
change will make liitle
difference, since NTT, like BT,
will remain intact, and by vir-
tue of its size alone, dominant
in the industry. They could
paint, for example, to the fact
that after considerable talk
about opening up its procure-
ment policy, purchases from
outside Japan still account for
ornly about 2 per cent of NTT’s
total annual investment,

However, although change
wili be gradual, there are two
related reasons why the sceptics
may be wrong. As Mr Akiyoshi
points out, aimast everyone in
Japan who wants a telephone
has got one, aithough with 35
telephones per 100 of popula-
tion it is still behind the U.S.
with 65 per 100,

Thus the telephone business
is fairly t. Revenues
from this major part of the busl-
ness grew by only 44 per cent
last yvear compared with a 163
per cent jump in revenue from
data communications circuits.
But—and this s the crux of
the problem—data communica-
tlons contributed only 2i per

‘cent of NTT's total revenue.

It is clear, therefore, that if
NTT wants to expangd revemies
while holding down telephone
charges, it will need to shift its
centre of gravity over the next
few years, In doing so it will
be moving from an easy
monepoly into a stance which
i likely to be vigorously dis-
puted by a strorg pack of com-
panies including International
Business Machines, Fujitsu, and
some of the leading Japanese
€lectronics groups.

The pace of change will he
regulated by the government
through the two-year-old councit
of advisers to the Minisier of

Posts and Telecommunicatitns,
This council, consisting of 2o
independent wise men appointed
by the minister, will bave wide
powers over the admissdon of

new companies into the telecom -

roarket ag well ag over pro-
jected increases for domestic
phone charges.

This watchdog body Is the
equivalent of the British Oftel.

Although it will be endrely’

advisory, the notion that it
should ever be in open dispute
with the minister is regarded as
rather “un-Japamese,” A deal
would be done.

In recommending pricing poli-
cies, the advisory committes is
likely to have a difficult job, for
the formula for
inecreases looks on the face of
it much more permissive than
that applied to BT. The British
company will be restricted to
price increases equal to the
inflation rate minus 3 per cent
for the first few years (the po-
calied RPY minug X formala).

will
emphasises the protecton of

the consumer. In Japan the
guideline emphasises the need

to make a profit and s0 to
protect the investor.
The difference may be less

great in practice, Tor ia Japan,
as in the UK, it is

that there will be strongy
political pressure to keep prices
down, and even after privatisas
tion  both governments will
retain a large stake in the
telecom companies,

In Japan, the operation of
the pricing formuils, which is
only 2 guideling, will depend
crucially on the way in which
the accounts are drawn up, and
it is frankly admitted that the
present accounting practice willt
need to be changed when NTT
is privatised.

But who will decide, for
example, the highly importent
Guestion of the number of years
-aliowed for depreciation of
assets?

L 1] Ah.’l says Mr - .
ministér will deciden " ¢

H . more do you want?” was the| . . | -

Men and Matters

ead-hunting
for Continental

“1 would not be surprised if
they picked Bob Hope,” joked
one New York banker yesterday
as yet more rumours hit the
street about the new men the
U.S. Government will bring in
to run Continental Illinois, the
troubled Chicago bank.

U.S, bank regulators are
known to have approached
several people—but so far,
apparently, without success.

Ideglly, the Government
would like a national figure whe
would inspire confidence among
Continental’s nervous depositors
and staff while keeping an eye
on its own massive investment.
Somebody like Walter Wriston,
who steps down as chairman of
Citicorp in September, wonld $t
the hill nicely. As would Tom
Theobald, who was passed over
for the top job at Citicerp., But
neither seems interested.

William Simon, the former
U.S. Treasury Secretary, who is
now making a fortupne in the
private sector, has had “some
conversations” about Continen-
tal's future, And Bob Wilmouth,
a former executive vice-presi-
dent of First National Bank of
Chicago, got a call from William
Isaac, chalrman of the Federal
Depasit Insurance Corporation
{FDIC), which is mastermind-
ing the rescue. Both say they
are not interested either.

There has been a lot of specu-
lation in Chicazo that a local
worthy such as James Bere, a
Continenta! director and chair-
man of Borg Warner, might be
given the job. But New York
bankers says it must go to a
wellknown banker if Continen-
tal is ever to be taken seriously
again in interpational markets.

Now there are suggestions
that the FDIC will nominate a
senior Federal official as chair-
man, and bring in an experi-
mnced banker at a senior level
s5 well. Tooy Selomon, due to
elire 'as president of the New
York Fed at the end of the year,
'3 one of the names tipped.

There is a precedent for
“utling in a Federal official at
he top. When Continental ran
ate dificulties in the 19308,
VYalter Cummings, whe had

helped set up the FDIC, was
brought, in as chairman and
chief executve,
Cummings reprganised Con-
finental-with the help of the
U.S. Government's $50m invest-
ment-—-and by the end of the
1930s, it had repaid the Govern-
ment and become the most
profitabje bank in the U.S.

Rights issue

1t is 2 long way froin the match
girls to John Betjeman’s love
song for Miss Joan Hunter
Dunn (“we dance at the gol
club, t;-éy Vietglr and 1) iiltut it
may possible to span it for
about £500 this week.

Bloomsbury Book Auctions is
selling 57 volumes of the Girl's
Own Paper at a London auetion
tomorrow. “It charts the
progress of the women's move-
ment from the first indepeadent
girls’ scheols to the recruitment
of the land girls,” it says.

The dates are 1880 to 1940,
and the volumes contain some
gems. “ Pally wishes to know,"”
writes the editor of the paper’s
ﬂﬂi‘wt_‘e column in the early days,

whether, if the harness of her
carriage were put in order by a
gentieman who happened to be
passing.... meeting him after-
wards, she should ‘move
towards him*.”

The answer is: “Do not on
any account do that It might
be alarmipg should he have
sensliive nerves... a slight bow
in passing would be quite
sufficient.”

Then there was the glrl who
wanted to know * what salery
I oeght to expeet as nersury
governess” whichk involved
teaching “ reading, riting snd
speling {sic). She was advised
1 " try nursing... less will be
expected of you.”

The vwolumes alse provide
ammunition for the war for
wnlmgn's rights, As an example
of wifely duty, readers are toid
of Disraeli’s wife who concealed
the fact that he had accidentally

“No, that's not the Plimsoll
line—that's the pretax loss
mark ™

crushed her finger in a carriage
docr so that she would not
digtraet his mind from an
important speech in Parliament.

Beanfeast

A colleague just hack from New
Yark City tells me that the
natives are now consuming vast
quaatities of a mnew frozen
confection called Tofutt

The stuff tastes remarkably
like ice-cream, T am told, though
its main ingredient, tofu, is
better known as bean eord. “ But
would you buy something called
bean curd ice-cream ? 7 asked a
harassed shop assistant on Man-
hattan’s Upper West Side.

Sales are being helped by
large signs proclaiming the
confection’s  health-preserving
qualities, “ But does it have less
calories than ice-cream ? * asked
one sceptical customer.

“ Look, it's lactose-free, what

reply.

New sounds

Ads on the buses are nothing
new. But up to now they have
been mostly on the outside and
silent.

But Leglie Silver, chairman
of Kalon, a group of privately-
owned companies

He is planning cassettes with
music and advertising on buses
right through the day from the
moment the driver starts up
his engine in the morning.

Nobody knows how far it will
Bo. Cne place where you can
sit quietly and enjoy whatever
of the landscape is left is om a
bus. W exly morning
iravellers react favourably to
pop music and comrmercials?

But already a studio complex
at Morley, West Yorkshire, is
preparing and sending out 600
tapes a week to various bus
operators who will get a fee
for having the neceswary equip-
ment on their vehicles and will
pick up a yearly bonus based
on results.

Tee for two

Love, martlage and the eco-
nomics of world clasy golf seem
to go tegether. America’s Tom
Watson, narrowly beaten in this
years Britsh Open, won his
first big golf prize at the
Western Open in Chicago in

It happened to coincide with
his first wedding anniversary, so
he gave his wife the purse,
§25,000, as an anniversary
preseat.

This husbandly gesture has
added significantly to Mrs
Watson's nest-egg. When he won
the Western Open again a few
months ago, the had
soared to $72,000, another
present for his wife,

By losing to Seve Ballesteros
ar St Andrews last Sunday, he
picked up £31800. It is noi
kmown wiether Mrs Watson will
benefit directly. -

Observer
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IN LAST WEEK'S article on
union power, I explained how
even moderate and non-violenmt
trade unions can reduce employ-
ment by pricing workers out of
jobs. Several people have asked
me since whether pricing-out-
of-work is entirely due to
unions. . .

Of ecourse it is not. There are
government-appointed  bodies,
known as Wages Councils, which
fix minimum wages for- two or
ihree million low wage indus-
tries but at the expense of mar-
ginal employment.

Jn ceatral and local govern-
ment, the health service and the
natl H industries, there
are nation-wide pay negotia-
tiong, which apart from the
“Iondon allowance™ do not
atiempt to take into account
lJocal differences in labour mar-
ket conditions.

But emplovers who pay wages
whiek price workers out of jobs
are not confined to the public
secior. Many companies as well
as unions have an interest in
above market-clearing pay
levels. It gives them z quiet Jife
and a reputation among the less
thinking as “good employt rs.”

More subtly, workers vary in

There are many
influencés other
than union peower

gualities in ways not readily
apparent from official skill
categories, It is very difficult to
pay different amounts to
workers who are no different
in paper qualifications, So the
next best thing is to pay wages
appropriste to the more pro-
ductive workers and hope over
time to upgrade quality by
recrgimment policy. But the
sufferers are the less easily
employable workers whao could
nevertheless have found jobs
at lower pay.

Thus there are many influ-
ences other than pure union
power, pricing workers out of
jobs. But it is still probable
that without unions they would
produce their own correctives.
If the policles of “high wage”
.employers put many less fortu-
nate workers on the shelf.
sooner or later *low pay”
employers would enter who
would find it profitable to. use
their services—as already

happens inadequately in the
black economy, It is union pay
rates which make the process
difienlt

Some sugpestive international
evidence on the relation

between pay and jobs is shown -

on the chart, which has been
Grawn up by James Symons of
the Centre for Labour
Economics at the LSE as part
of a wider research project.
Because it covers the recent
period of poor world economic
performance, it is a relation
between negatives, But it is
nonetheless telling; and it has
impressed, for instance, some
high level economic advisers at

the Commoen Market Commis- -

sion in Brussels.
A major complication is that
5?:!1 ‘wages are measurse; 1.:?
ding money wages e
GDP deflator loneng known as
the index of total home costs)
and mot by a consumer price

index,

How much evidenee is there
of lasting “new realism” follow-
ing the traumatic experience of
recession and policy changes in
many ecouniries? The answer
seems 10 be: ot nearly as much
as one would like, Union mem-
bership is down in the UK and
the Government seems to be
able to hold out longer — that
is all one can say so far—
against stoppages in sensitive
sectors than some years ago.

But the outbreak of labour
troubles not only in Britain, but
a0 in Germany, where
employers have had to concede
a so-called 38i-hour week, is 2
disturbing sizn of how union
monopoly power and employers'
love of the quiet life tends to
assert itself at the first whiff

Here rather than in the sup-
posed mzgic of budget defielts,
is to be found the true differ-
ence between the US. and
Western Europe.

The latest U.S, demand boost
has come after many years of
real pay restraint unknown in
Europe. The fury which descen-
ded on the British Chancellor's
head from the economic estab-
Iishment for pointihg this out
ir his Maig lecture iz not very
flattering to that establishment.

8 per cent per annum growth

ECONOMIC VIEWPOINT

A closer look at pay and jobs

By Samuel Brittan

......

of money wages., Optimists will
underlying productivity
growth at 3 per cent This
leaves us with a breakdown of
GDP growth between 5 per eent
uvnderlying inflation and 3 per
cent real growth. The pessi-
mists, who predominate among
the writers of brokers’ circulars
prefer to think in terms of 2
per cent productivity, 8 per cent
inflation and 2 per cemt real
growth,

(Growth of ¥ to 1 per cent,
in the size of the labour force,
together with 2 similar rise in
employment, complicates the
arithmetic slightly, but does not
change it fundamentaliy.}

The important point, however,
is that with no major external
inflationary or deflationary
shocks to di matters, wage
infAation is pretty stable despite
over 3m umemployed. This

; 'mi:i’-‘ q

WAGES
AND {
MPLOYMENT |

gives rise to the horrible sus-
picion that the underlying
unemployment rate to be ex-
pected in a2 normal year—the
famous NAJRU or non-acceierat-
ing inflationary rate of unem-
ployment—may itself not be far
from 3m or over 12i per cent.

This suspicion, arising from
the hehaviour of money wages,
is unfortunately confirmed by
the work already cited of Dr
Symons, relating reol wages
directly to jobs. One of his

approximates to the rate of
erowth of capital minus
the growth of the real wage.
Official estimates suggest a
growth of the real ecapital stock
of 1.8 per cent in 1982, It has
probably speeded up in 1983-84;
but 2 to 2% per cent is probably
the most for which we can hope.

If capital Is growing at 24 per

UK MANUFACTURING EMPLOYMENT 1978-82
The components of change

M o e in

1978-82 Elasticity employment
Capital T 1.0 1
Real product wage 148 —24 =355
Real price of materials —3.7 —0.6 22
Technical progress 60 — &0
Total —202
Observed employment —-20.7

Source: J. R. Symons, Canire lor Labour Economics, LSE

Working Papar 623

cent and real wages ar 3 per
cent this would suggest that
present real wage growth is
above the break-even rate re-
quired to prevent employment
slipping  back. These are
obviously heroic estimates and
no one would g0 on o the stake
for them. But a very moderate
conciusion would be that the
real wage growth would need
to slip belaw 2 per cent per
annum and probably below 1
per cent and stay there for
several years if unemployment
were 10 be reduced in the re-
mainder of the 1980s.

Unemployment is being
swollen by high real interest
rates as 'well as high real
wages. On the Symons equation
each 1 per cent rise’ in short-
term real jnterest rates is asso-
ciated with 3 } per cent fall
in employment below which it
would otherwise be. So far as
real interest rates are deter-
mined in world financial mar-
kets, their effect makes the
job-pay relation more im-
portant rather than less.

For if employment is to be
maintained in the face of 2
deterioration in real interest
rates (or Thigher imported
material prices or any other un-
favourable change) real wages
would have to adjust downwards
as the domestic equilibriating
factor. Readers who are
worried about the distributional
implications of greater wage
flexibility should turn their
attenlion to the ownership of
capital rather than support the
:ssiﬁcation of the labour mar-

eL.

Omne problem about demon-
strating statistically the cHect
of real wages on employment
is that the share of wages in
the national is mot a
good puide. The point is that
if a rise in real wages is
associated with a fall in
employment for 2 given capital
stock, labour productivity will
rise. On some simple assump-
tions the wage share can even
remain unchanged. Neverthe-
loss, the economy has moved
up the demand curve for lzbour
to a iower employment level.

We therefore need a separate
estimate of the mowvement of
several variables such as the
capital stock, raw material
prices and “ technical progress”
as well as the “real product
wage.” An illustration is given
in the table in Telaton to the

fall in UK manpfacturing
employment in 1978-52. Because
the capital stock was growing
more slowly than earlier and
because iechnical progress was
slower, real wages would havre
had 10 grow by no more than a
cumulative 5 per cent to
maintzin employment. Instead
they rose by almost 15 per
cent.

Such estimates cannot prove
the existence of a pay-job rela-
tionship bui they can illustrate
it and provide some idea of
orders of magnitude.

The label! "1echnical progress™
is a misnomer. It does not mean
that applied science has slowed
downt or that ithe microchip is
unimportant. It just records
that “total factor produetivity”
of eapital and labour combined
slowed down a great deal in the
period np to 1982,

This ecould have beem a
reacticn to changing energy
prices or any pther of the recenl
shocks to the world economy. If
these are 1o some extent behind
us, the break-even rate of real
wage growth associated with

High elasticity of
employment in
relation to real wages

constant employraent cotld rise
a little, but the jobs prospect
will still be inversely related
to real pay.

The very high elasticity of
employment in relation to real
wages shown in the table relates
only to mapufacturing. Dr
Symons' estimate for the whole
economy, based not only or the
UK but confirmed by 16 OECD
countries, suggests an elasticity
of about one. i

That is, to put the point
positively, that a 1 per cent cut
in real wapes below what they
would otherwise be would raise
employment by 1 per cent above
what it wounld otherwise be,
perhaps after two years. This is
pot -a price that the majority
of citizens with jobs seem
prepared ta pay.

So instead we blame the
Prime Minister’s tone of voice,
banana skins, the alleged laek
of infrastructure investment and
every other scapegoat which
sugegests a costless way of
providing jobs.

Lombard

AN ambiguous title, as you may
notice if you take a second
look; though whether the
muddie is in my head or some.
one eise's is for the reader 1o
detlermine, as Jape Austen put
it; for the purpose of this
article is 1o make a small pin-
hole, as it were, in the comven-
tiona]l wisdom =2hout deregula.
tion and its efect on interest
rates.

The conventional wisdom is
that deregulation simply rzises
rates by freeing them from the
ties that once held them down.
The truth seems likely 1o be
more complicated.

The simple argument that
increased competition  for
deposits is bound 10 drive rates
up is rather an odd one, if you
think it through carefully; for
it undermines the nouon that
there is a market in credit.

Consider first a market In
which there are complicated
regulations and caricls govern-
ing deposit-takers, but in which
the demand for credit 41 going
rates is satisfled—borrowers are
net being driven out of the mam
market into bond or equily
issues, or if they are small fry
into the hands of the disrepul-
able fringe. Because mnierest
on many deposits is limited by
repalation, but competinon
between intermediaries prevenis
excessive profits, lending rates
will reflect the availability of
cheap repulated funds.

Now abolish all regulations.
Average rales on deposils will
certainly rise, as the previously
rezulated media catch up, but
interest rates on leans will rise
Just ag fast, According to the
theory om which our central
banks work, this should reduce
the demand for credit; so inter-
mediaries would not be so
aoxious to bid for deposits.
While borrowing costs would
remain  higher, wunregulated
deposit rates and the growth
?f }:lulr-ley and credit should tend
0

Since our experience has not
been what this simple medel
would suggest, it is clear that
the model is wrong. How can
we make it more realistic, then?
A first step would be to drop
the notion that borrowers can

always be choosers. Those in

Muddled thinking
on deregulation

By Anthony Harris

credit with their banks can
stand clear of expensive loans,
but tose in hock may have to
borrow 1to pay the higher
interest. This is why credit
growth and the growth of broad
money tend to speed up when
central banks impose a squeeze
rather than slowing down.

. Once we have central banks
in the picture, we can take
another step 10 realism: because
they are large actors im the
credit marker.  Rates may be
driven up because central banks
think money and credit are
£rowing too {ast, or at a further
romove because people in the
markets—and especially in the
bond market—think the central
banks will be worried, or ought
10 be.

Now consider again the effect
of derepulation. Ir drives up
borrowing rates whatever hap-
pens to deposit rates, simply
because more  depositors are
gelting a fair deal. This wiil
lead to extra bhorrowing by
some of those locked into large
debts, and so begin to cause
worry.

Much more important.
though, it will free the regu-
lated banks and intermediaries
—those usually thoucht of as
creating money—to compete {or
business which was previousiy
escaping them altogether, or
emigrating (o the regularion-
[ree Turomarkets. The result
is a higher proportion of total
credit business will generate
the sort of numbers which
central banks and bond markets
worry about. Reporting banks,
which used to lag the growth
of the eredit markets, will tend
to lead. Nightmare.

In this country we all kaow
how the buildinz societies oul-
grew ihe clearing banks, until
we were driven to worry about
something called PSL2. We may
also be aware that the growth
of offshore banking has slowed
down. It is not all down to de-
reguiation (though the market
was created by regulation), but
the facts are startling. G
rate in 1980 and 1981: 21 per
cent anpually. Growth rate in
1982 and 1983: just over T per
cent.

No wonder money iz tight;
yet the official Sgures show no
tightening. Could this be the
real explanation?

R0 —

Union power and

unemployment

From the General Secretary,
Inland Revenue Siaff
Federation.

Sir—I am suprised that
Samuel Brittan (July 18) bhas
been so easily caught in his own
trap—indeed it is not very
often we can accuse him of
being so over-simplistic. Many
of us, 1 suspect, rely upon him
for extending our adult educa-
tion. But yesterday's analysis
of the relation between umion
power and tnemployment was
disappointingly one - dimen
sional.

In effect Mr BPBrittan was
simply karking back to the well-
worn neoclassical theory that if
the real wage is heid above the
market-clearing price by mono-
poly forces, then employment
will

fall.

Urfortunately it simply is not
that easy. If we look at the
real product wage in Britain
until the beginning of the 1970s
(thus taking into account

in both prodocers’
prices and output per person)
there was little or no link with
the level of employment.
Between 1969 and 1978 the real
product wage rose and employ-
ment fell just as Samuel Brittan
would expect, but from 1979 on-
wards the connection was
‘broken and rapidly-falling
employment was accompanied
by almost stable real product
wages,

In terms of internatonal
comparisons from- 1981, Britain
fared the worst of all the four
major European countries and
the US., with a 5 per cent
decline in the real product
wage, and at 42 per cent, the
biggest fall in employment

"Takem on its own the
mechanism deseribed by neo-

i theory, and therefore
Mr Brittan's basic analysis of
the relationship between union
power and unemployment, is
just plain wrong. Yet I would
be among the first to agree
that some degree of moderation
in wage clalms is desirable—
perbaps essential—hut provided
is accompanied by other
measures.

The Government really can-

not be exonerated from an

important shave of the blame
for our present dilemmsa. The
chief cause of unmemployment
- today is the lack of effective
demand brought about by
restrictive monetary policles
and indiscriminate doctrinaire
cuts in public spending,
A &wift reflationary injec-
tion into the economy and
more  investment in our
infrastructure -— roads,. rall-
ways, housng, sewers and
hospitals—wouid create many
more jobs, and chesply teo,
without the need to pay poverty
wages in the form of unemploy
ment bepefits. The increase in
effective demand wonld feed on
itself. creating more jobs and
higher consumption. which in
turn would promote greater
economic growth, It would alse
buy us Hme to awzke to and

Létters to the Editor

prepare for the * uncmploy-
ment” revolution which faces
the western world

British industry is also to
blame. The failure of entre-
preneurs to invest in Britains
plant and machinery.

Critics are qnick to point
out that compared with foreign
competitors it still tzkes 25 per
cent to 40 per cent more British
labour to produce a given umit
of manufacturing output—but
few have added that it also
takes two or three times more
capital.

The Government rests its
hopes for the future on the
services sector. In net
terms, every job created in 1983
was a part-time job for a woman
made possible by low wages and
generally poorer working con-
qQitions.

No, the answer to unemploy-
ment Is not in shooting down

the umions—rather it lies in
understanding our probelms for
what they really are, and in
concensns for finding solutions.

A. M. G. Christopher.

231, Vauxhall Bridge Road,
S wW.i.

A commissioner
in Brussels
From Mr D Howell MP

Sir,—I see (Men and Matiers,
July 20) that you are stl} trail-
ing my name as a possibis Brus-
sels Commissioner.

I have absolutely o idea
whether my name has ever been
congidered for such a post—I
frankly doubt it But to those
who have troubled to ask me I
have rtepeatedly made quite
clear that I have no wish to
leave Westminster, that I am
honoured to be the Member of

Parliament for Guildford and
that I hope to remain so.
David Howell,

House of Commons, SW1.

Knowledge of

ons
From Mr M. Wilders

Sir,—The issme of pensinns
has featnred in a series »of
articles following the coverage
of the Government's
pensions consultative document
{July 17) and more recently the
TUC guide for member trustees
of occupational pension schemes
(July 23).

Barry Riley states (July 21)
that the cansuliarive papers pro-
posals “add a useful extra
element of cholce for ail em-
ployees, but they will have io
think very carefully . . .” While
in principal the consultative
document may well provide a
contribution to greater fexi-

Ballots in the workplace: EETPU and TGWU

From the National Officer,
Electrical Electronic
Telecommunications and
Plumbing Union.

Sir—~The general secretary
of the Tramsport and General
‘Workers” Union (July 14) mis-
quotes me in his statement
“ members do not vote by show
of hands at branch meetings
. » - but by placing their vote
in a sealed ballot box.” I am
aware of the precise method
employed and indeed can add
for gond measura, that the bal-
jot box i= made of cardboard
and secured from abmse by
adhesive paper. No donbt those
who fear the worst will be
relieved at this stout protection.

My concern was that there is
nothing to prevent votes being
cast iBegally before, during or
after the ballot period at the
branch end of the operation.
The only regoirements are a
branch stamp and a few of the
im swplus papers which were
fioating about. To infer as the
general seeretary does, that the
return of unnsed papers to head
office after the eilection, is a
form of effective control is mix-
leading, as the damage can be
done beforehand.

Jo the TGWU election’ there
are over 8,000 branches where
voting can take place and at
jeast three' or four times that
number of work locations at
which voting papers are distri-
bhuled and returned. therefore
approximately 30,000 persons or
more are involved in the con-
irol procese. Although the great
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majority of these will carry out
their duties with exemplary in-
tegrity, experience suggests
that a minority will not, and
the influence of these at every
stage of the process can be deci-
sive. Low returms by honest
brokers are massively out-
weighed by the returns of the
manipulators.

The general secretary’s state-
ment “poone can vote without
presen a valid membership
card which is stamped to pre-
vent double voting ™ is also mis-
leading. The @isparity between
prec and practice in irade
onion affzirs is widespread. As
few members carry their cards
in person, many honest seruti-
neers widely permit voting with-
out cards as they know the
members are eligible and feel
they are acting in the spirit of
rtile no. 13. Others can dis-
regard the letter and spirit of
the rule for dishonest Teasons.

The disqualification in the
Bristo]l branch votes for irregu-
larities proves that the system
is vulneiable and shows also
the contempt for precedural
precepts In current practice. Is
it mot interesting, that offieial
steps were only taken after
widespread exposure in the
media?

Apart from the 30,000 distri-
bution and return points for
voting papers at the grass roots,
there are hundreds of focal
points at district level at which
the election system is open to
manipulation. The faet that
remote authority for observance
of the rules is also conferred on

11 regional bodies magnifies
rather than reduces the prob-
lem, as the Internal factonal
struggles within the nnion are
fought out at these levels also.
Indeed, it is said thar they find
their . highest expression at
regional and national level,

It is invidious to compare
elections conducted on such
open house rulez with the
system employed in the EETPU,
where the verified central mem-
bershlp list is provided for the
independent Electoral Reform
Societly, which is Tesponsible
for issuing ballotr papers
through the post to each indi-
vidual at his home address, and
from which over 30 per cent of
our members retuned ballots
to the same source in the
EETPU general secretary’s elee-
tion recently. We can be sure
that the 30 per cent membership
votes counted actually voled.
The trouble with the TGWU
election is that noone can Say
with any certainty if even 10
per cent actuslly voted.

If the general secretary of
the TGWU is as confident of
the authenticity of the election
return 29 hig letter would sug-
gest, why, then, are no figures
for regional or branch votes
provided for the membership?
I would sugpest he commences
with the Northern Ireland
figures so that the members
there can comment on their
extraordinary result
P. McMahon,

Hayes Court,
West Common Road,
Bromley, Rent.

bility in choice this must be
based on the assumption that
there is a wide understanding oi
current pension practices and
potential options.

There is considerable evi-
dence that few employees, at
all levels, bave a working know-
ledge of their existing pension
schemes and are therefore ill-
placed to take advantage of cur-
rent choices—iet alohe exten-
sions.

A more active policy by all
organisations to improve em-
ployees knowledge of and par-
ticipation in pension schemes is
urgently required in order ic
epsure “consumer protection.”

Maleolm G. Wilders,
Little Monkhams.
Old House Lane.

Roydon, Essex.

The futore for
the family

From Christine Allen
Sir—Eleanor Wallis' excel-
lent article (July 18) brings
some down-to-earth sense to
bear on the issue of working
mothers. I would want to add
only one thing by looking to
the future. Ir seems likely that
there may never be full-time
jobs for all who want them and
50 a change of attitude towards
work seems necessary, The
employer's view of a profes-
sipnal/executive whose pre-
sence i5 indispensible and who
works full-time plus hours of,
usually unpaid, overtime per-
haps needs revising. An integra-
tion between family, education,
work and community would
help adjustment to the daunting
problems of work in the future.
Some additional solutions are
the acceptance of part-time
ecareers for men and women.
job sharing, being available on
call to make urgent decisions
over the tele{video?)phone or
computer, and leave for family

purposes.

Men would find themselves
benefiting from such a change
in attitudes and work arrange-
ments. They might fnd that
being able to play more fully
a role in the family, because it
was no lopger considered um-
professional or unmanly, was

Children

the ipevitable upgrading in
soclety’s view of the job of
child rearing which would come
gbout when men were fully
ipvolved.

Our children’s brains and
their humanity. originality and
humour may be the country’s
greatest respurce in the high
technology future. We are
foolish to neglect children's ex-
perience in their early years.
Separating them off from the
world of the professional/
exeeutive worker by Kkeepipp
them at home with their
mothers, who are increasingly
feeling angry, frustrated and
cheated, is not a farsizhted
solution.

Christine Alen.
12, Priors Way,
Qlivers Battery.
‘Winchester.

DEV.

Off 115 {temp) 5 miles
Auction August 27th. Prope

1.8 aere parcel ¥ mile cast of Los Angeles In
96th Street. Improvements include Butler b
underground storage tanks, and related facilities.
Auction August 3uth, Property o

4.3 acre parcel beside
Valley. Zoncd M2-1, Lighe I ¢
September 18th. Property offering stat
For further information, inspection periods and ofk
(415) 974-9000, (213) 688-3210 or write or visit one o

525 MARKET ST. )TH FL. (8)
SAN FRANCISCOQ, CA 94105

TWO INDUSTRIAL
-LOPMENT SITES
WITH EXTENSIVE
IMPROVEMENTS
ALBANY-TROY AREA

NEW YORK

Two excellent distribution and manufacturing sites outside Schenectady,
in Glenville, New York, Qutstanding transportation facilities. Incerstate
highways include 90 (Boston-Chicago-Seattle), 1-87 {Montreal-New York)

. and I-88. 22 mi from the Port of Albany.

AUCTION

NORCO, RIVERSIDE COUNTY

LOS ANGELES

LOS ANGELES

BUSINESS SERVICE CENTER

PARCEL A

PARCEL B
Zoned [-General Industrial.

by scaled bid.

DISPOSAL DIVISION 1PD-8

COMMERCIAL
RESIDENTIAL
AND INDUSTRIAL
' DEVELOPMENT SITES
WITHIN GREATER
LOS ANGELES

5 ¥ els from the China Lake Naval Weapons Center, Corona
13:-6;:::: I';h.l;:l?r;9 acres with 3 story stucco structure (64,645 g ).
Parcel 2 49.30 acres with helipad. Parcel X 80-4 acres. Excellent transportation.
sonth of U.S. 60, 4 miles north of U.S. 91.
rty offering statement code: GS-09-D(R)B4-11.

ternational Airport at 5760 West
pilding, gasoline pumps,
Zoncd M2-1, Light Industrial.
flering statement code: GS-09-D(R)BH-10.

the 1405 in the Van Nuys section of the San Fernando
nduscrial. Property will be sold by sealed bid
emcat code: GS-09-D{R)8-+12.

ering statement call
f the offices below.

ERAL SERVICES ADMINISTRATION
S 300 N. LOS ANGELES ST. 3RD FL. (8)
LOS ANGELES, CA 90012

27.3 acres. 5 warehouses. 610,500 sq ft.

125.3 acres. 6 warchouses and other structurés. 755,000 sq ft.
Every warchouse with truck and rail platforms. All utilitics.

For further information, inspection periods and offiring statement cali
(617) 223-2651 or write the address below. Properties will be sold separarely

GENERAL SERVICES ADMINISTRATION ROOM 80
_ JOHN W. McCORMACK POST OFFICE AND COURTHOUSE
BOSTON, MASSACHUSETTS 021(9
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Austria to
lure lorries
over to
railways

By Patrick Blum in Vienna

THE AUSTRIAN Government has
adopted a Sch 22hn ($1.1bn) profect
designed to divert foreign lorries
crossing the country to a pick-a-
back rail service.

Existing railway tunnels and
bridges will be enlarged: new termi-
nals and marshalling yards will be
built; and some 800 specially de-
signed, low-loading freight wagons
will be constructed.

The authorities in Vienna hope
that by 1989 they can draw 55 per
cent of all road freight in transit to
the pick-a-back service. They ex-
pect lorry operators to be attracted
by fuel savings and by less bureau-
cratic horder procedures. In addi-
tion, road taxes may be waived. Itis
not at present intended to use com-
pulsion to coerce lorries in transit
off the rpads. -

Because of its geographic posi-
tion between West Germany and
Italy, and between West Germany
and south-eastern Europe, Austria
has been overwhelmed by heavy
road transit traffic. Last year about
18.5m tonnes of road freight crossed
in transit.

In 1981, about 3,500 heavy lorries
crossed the Austrian borders every
day, about 3,000 between Itzly and
Germany on the Brenner-Kufstein
route, the rest on the way to and
from Yngoslavia.

Heavy transit traffic has pro-
voked constant complaints in Aus-
tria on the grounds that it causes
congestion and damages the envi-
ronment. A tr rt ministry offi-
cial said yesterday that the pick-a-
back scheme would help to reduce
road accidents, noise and air pollu-
tion.

Officials also hope that it may
help to prevent a repetition of last
year's blockades of Austrian border
crossing points by lorry drivers an-
gered by delays at the Italian bor-
der.

What for a country of Austria's
size is a very large project indeed
will also serve as a work develop-
ment scheme. The Austrian public
and Government are deeply wor-
ried by the present unemployment
rate of about 5 per cent, although it
is lower than in almest all other
OECD countries.

Simmering-Graz-Pauker, an Aus-
trian company, is the front-runper
for the contract 1o build the wagons
needed to carry lorries by rail. SGP
has developed a design of its own,
bul it is possible that a German de-
sign might be preferred and be built
under licence, Eringing in a Ger-
man design might encourage Lhe
Bonn Government to go along with
expanding lorry-Ioading facilities at
Munich, which may be required for
the Austrian project

Bonn current account
plunges into deficit

BY JONATHAN CARR IN FRANKFURT

WEST GERMANY'S current ac
count went DM 3.2bn {51.1bn) into
deficit last month, largely bacause
of a weaker export performance
caused by the strike in the metal-
working industry.

The forelgn exchange markets
shrupged off the hig deficit, an-
nounced yesterday, as a special
case and the D-Mark closed strong-
er against most currencies, includ-
ing the US. dollar.

Beflecting the impact of the
strike, which ended early this
month, the visible trade surplus in
June was down to only DM 1.3bn
compared with DM 4.8bn in May
and DM 3.8bn in June 1983.

Although imports rose by 3.7 per
cent against June last year to DM
3.1bn, exports dropped o DM
35.4bn - 3.7 per cent lower than the

figure a year earfier and 15 per cent
down onh the May result.

After allowing for Germany's tra-
diticnal deficit on “invisibles®, the
current account for June dropped
DM 32bn into the red compared
with a surplus ¢of DM 3.1bn in May
and a modest deficit of DM 0.2bn in
June last year.

The cumulative figures for the
first half-year show Germany’s visi-
ble trade surplus down to DM 2(bn
against DM 22bn in the same peri-
od of 1983, and the current eccount
only DM 1.4bn in the black after
DM 6.7bn before,

The results illustrate what had
begun to emerge even before the
strike began: that forecasts of a
1984 current-account surplus of
more than DM 20bn, made by the
country’s leading economic insti-
tutes in the spring, will not be ful-
filled. In a new estimate published

yesterday, Commerzbank sajd it be-
lieved a surplus of more than DM
10bn was “very possible.”

Apart from the effects of the
strike, general export weakness has
not been the cause of the lower sur-
pluses in the first half-vear. In vol-
ume terms. German exports rose by
9 per cent in January-June against
the same pericd of 1983, while the
volume of imports increased by 7
per cent.

Import prices have been rising by
14 per cent and export prices by on-
ly 11 per cent. however. thus de-
pressing the size of the nominal
trade surpius. Maoreover. the deficit
on invisibles has been greater than
expected, not least because of high-
er German paymenis to the Euro-
pean Community.

Institute sees 1.9 per cent annual
growth, Page 2

E. Germany wins guarantee for
credit and cross-border thaw

BY RUPERT CORNWELL IN BONN

THE BONN Cazbinet yesterday
placed the seal of a government
guaraniee upon the DM 950m
{5331m) West German bank credit
for East Germany, in retzrn for
significant concessions by the latter
to widen human contacts between
the two German states.

Qutwardly, the Government still
insists that the credit was not condi-
tiopal on humanitarian measures
from East Germany. However, they
have been studiously co-ordinated
to provide a symbolic backdrop for
the visit this autumn to West Ger-
many by Herr Erich Honecker, the
East German leader. :

Herr Philipp Jenninger, the Min-
ister of State in the Chancellery
who has been personally conduct-
ing negotiations with the East Ger-
man Government, called the mea-
sures a further step “down the long
road™ towards the removal of barri-
ers between, East and West Ger
many. )

Basic differences existed be-
tween them, he reiterated, and both
were members of alliances.
However, Bonn and East Berlin

were at one in their desire to do
whal was possible to make the divi-
sion of the nation more tolerable for
grdinary citizens.

Yesterday's announcements,
which have been widely welcomed
here, should contribute tp that end.
However, what has equally struck
observers is that West Germany
should have felt bold enough to
make them on its own, before their
public ratification by the East Ger-
man regime.

According to Herr Jenninger, the
measures wilt take effect on August
1. They include a cut in the mini-
mum daily exchange requirement
for pensioners and invalids visiting
the East, from DM 25 to DM 15.

The maximum permitted stay by
West Germans in East Germany
will go up from 30 to 45 days a year,
and that of East Germans in the
West from 30 to 60 days. Restric-
tions on visits to areas of Easl Ger-
many close to the frontier will be
eased somewhat, as will those on
access to West German books,
newspapers and records.

Herr Jenninger also claimed as-

Jaguar
returning
to private

sector
for £297m

By Kenneth Gooding
in London

JAGUAR, luxury car subsidiary of
BL. Britain's state-owned manufac-
turer. is to be sold back to the pri-
vate sector for £297m ($3983m).

That is below most City of Lon-
don expectations, and in spite of the
recent fall in share prices generally,
stockbrokers were last night pre-
dicting that the offer for sale would
be oversubscribed and that shares
would fetch a premium when deal-
ing starts.

Although it was BL that approved
the sale price and will keep the net
proceeds, the British Government
will be pleased that the price is cau-
tiously low - 163p for each of the
177.380,000 ordinary shares,

The Government seems likely to
avoid a repetition of the problems
arising from other privatisation is-
sues such as that of Enterprise Oil
recently. when most of the shares
were Jaft with the underwriters.

The Jaguar sale should help to
put the City in a better mood for the
sale of British Telecom in the au-

surances from East Germany that | tumn.

dismantling of the automatic firing
devices along its frontiers would
continue, and that “several thou-
sand™ more of ils ¢itizens would be
allowed to emigrate this year to
West Germany

The new bank eredit, analogous
to the DM 1bn credit extended a
year ago, is being organised by a
syndicate of West German baoks,
led by the Luxembourg subsidiary
of Deutsche Bank on behalf of the
Foreign Trade Bank of East Berlin.

It will run for five years, and car-
ry an interest of 1 per cent above Li-
bor (London inter-bank offered
rate}, of which 025 per cent will go
to the Federal state in return for its
guarantee,

Herr Jenninger also announced
that West Germany's permanent
mission in East Berlin, closed at the
end of June after 55 East Germans
moved in, demanding exit visas,
would reopen next week. By then,
and in accordance with East Ger-
man demands, the building will
have been modified to make further
such invasions impossible.

Du Pont boosts earnings by 61%

BY PAUL TAYLOR IN NEW YORK

DU PONT, the largest US. chemi-
cals group, yesterday reported a 61
per cent increase in second

net earnings to $427m and in-
creased its quarterly dividend by
five cents to 75 cents a share,

The second quarter's net earn-
ings, equivalent to $§1.81 a share,
compare with net earnings of
$271m, or 51.13 a share, in the same
period last year and came on sales
which rose 3 per cent to 58.1bm,
against $4.9bn.

Du Pont's earnings gaions follow
similar second guarter profit im-
provements at other big U.S. chemi-
cals groups.

Mr Edward Jefferson, Du Pont's
chairman, said that second quarter
results reflected the continued
strength of the domestic economy,
cost reductions and the benefits of

productivity and product quality im-
provement programmes,

Sales to the bousing, automotive,
agriculiural and coal markets con-
tinued to show strength, and petro-
leum markets remained relatively
stable.

*The second quarter, as usual,
showed seasonal strength in our
chemjcals, plastics, fibres and spe-
cial products businesses,” he said.

The chairman added that the
earnings improvement marked the
seventh consecutive increase in
quarterly profits. *This represants
excellent progress from the de
pressed levels of 1982, but results
still fall far shert of our profitability

Du Pont said after-tax operating
income for the combined chemicals,
plastics, fibres and special products

businesses was 35 per ceat higher
than the same period last year with
a 9 per cent increase in sales. Vol-
ume was & per cent higher, and
prices increased by 3 per cent.

The largest percentage gains over
the 1983 second quarter came in ag-
ricultural and industrial chemicals
and in industrial and consumer
products. .

Aftertax operating income in-
ereased by 92 per cent to $82m in
the agricultural and industrial
chemicals group, largely because of
strong demand for herbicides and
titanium dioxide.

Income increased 65 per cent o
$66m in the industrial and consum-
er products group because of con-
finued strength in the electronics
market.

Texaco profits slide
despite Getty gains

BY WILLIAM HALL IN NEW YORK

TEXACO, the U.S. il major, yester-
day reported an 8 per cent fall in
second-quarter net income to S3303m
despite the effect of one month's
earnings from Getty Qil, which Tex-
aco acquired for §10.3bn earlier Lhis
year

Texaco’s lower second-quarter
earnings, which follow a sluggish
first guarier, ¢ontrast with the ex-
perience of most other U.S. oil ma-
jors, which bhave so far reported
higher earnings.

Sheli O, whose revenues are
just over half the size of Texaco's
£10.5bn, yesterday reported a 7 per

cent rise in secork-quarter earnings
to §418m.

Mr John McKinley, Texaco's
chairman, said: “Crude oil and gaso-
line supplies remain readily avail-
able oo a worldwide basis in excess
of consumer demand. The result
has been, and continues to be, gen-
erally soft product prices and spot
crude ail prices well below official
government-established selling pri-
ces-' -

More US. oil company results,

Page 19; Japanese oil company re-
sults, Page 21

“L *F ‘L “F
[ ] § 28 & (Madwsk 5 9 B
Srzon 5 X8 2| - - =
Mgt - = — |fowe § 31 @
Megetyn [ 16 Gl {Failr 5§ 35 W
Abris S A B | Fuschd S M %
Babran 5 7 10 | Genen CHn M
Banghok 5§ M 97| Gbeatar 8 B 5
Bacslong F 27 81 |Gwomy C 17 63
AR E R
Bl 5 2 A
Inl? EIE Bl |lemrck E 2§ 1
Eyme R N[lmem=z F 13 B
Backpd § 20 Bf | tuwml T R W
Bordeax - = =1 oy L 1§ B8
Baestly, 8 Il 70| oy L 8 &
bubpew C I3 73| ImFimn S 7 &2
B Auey F 1§ 3 |lm C 10 B
Can § 35 95 | lsben E NN
Cgtton § % T {lecom § 11 8
G C B 62 | Loden R 16 B
iy 8 5 17 | Imanwes £ 21 B
Coperhagrn C 19 66 | Loemdamg C 19 06
ol § R W Mad -5 N B
[ § I 83|Mpm  u @

jiik

S
T AARE MR AR mBAAN

RIBEIREZESN4

¥

(141
panRE=Ran) FESIRERA

T
)

E
3
=)

Mo TN N OO nmm AT
L]
R LRI NVRERIERREARS

g i
é
E R

D-Deizle F-Fair Fg-fog H-Hal R-Ret

£
L]
i
y
§
|

r—~—

UK shipyards for sale

Continued from Page 1

Cammell Laird? Mr Day asked. He
added that there was still no plan to
clogg the yard, which employs over
1,708,

The cther six shipyards intended
for privatisation are Vickers at Bar-
row-in-Furness, north-west En-
gland; Yarrow on the Clyde, west
Scotlapd; Vosper Therneyeroft at
Sauthampton in southern England;
Paul Russell at Aberdeen, Scotland;
Brooke Marine at Lowestoft, Suf-
folk: and Swan Hunter at Tyneside
in north-east England.

All but Cammell Laird and Swan
Hunter are dedicated exclusively to
warship production. But Cammell
has not built merchant ships for
some time and bas no forward or-
ders, Swaa'’s merchant work will
end later this year.

Mr Tebbit said he expected sub-
stantial progress towards the sales

to be made by March 31 1985 with
completion by March 31 1886. BS
said it expected to meet these dead-
lines.

The BS losses for 1983-84 con-
formed with recent expeciations
and are well above the £117.5m fig-
ure for the previous year,

About £100m of the losses came
from four offskore structure con-
tracts, mtﬁlumsgg thf; BP uﬁmil
rigs at the Scott Lithgow in
west Scotland, which was sold at
the end of March. Mr Day said BS
would not be competing in the large
offshore structure market in the fu-
ture

Another £38m of the lpss arose
from a special depreciation charge
to recognise the unlikelihood of
earning enough revenue in the fu-
ture to amortise fixed assets.

U.S. bonds ahead as $ slips

Continned from Page 1

In London, sterling benefibed
from the dollar's fall and held
steady against other leading cur
rencies. It closed 80 points higher at
$1.3325, and its trade-weighted in-
dex rose to 79.2 from 79 on Tuesday.

In New York sterling closed at
51.338 and other currencies closed
at DM 28410, FFr 8.7150, SwFr
3427 and Y244.05.

Our Financial Stalf adds: The
reaction on the New York credit
markets was 1o mark up prices by
an immediate 1% poinis at the long
end, taking the key 30-year Treasu-

ry bond to its highest since it was
issued 2% months ago. Moves by
the Fed to drain liquidity failed to
dampen the enthusiasm,

Equity markets were less pleased
by the prospect of slower US.
growth. Although the Dow Jones in-
dustrial average staged a 10.30 rally
to close at 1086.95, buying was con-
fined largely to the safer range of
blue chips, and the broader market
did not respond &s well.

In London the FT Industrial Ordi-
nary index regained an opening fall
to finish .7 up at 7702,

J;o)f»;»'i e

Mr Hamish Orr-Ewing, who took
over as chairman of Jaguar yester-
day, said the board believed the of-
fer price was “extremely well bal-
a.nct'a'd — it is exactly the right fig-

ure.

Reflecting that enthusiasm, Mr
John Egan, managing director. and
Mr Graham Whitehead, who heads
the Jaguar company in the US,
said they would be taking up their
full entitlement under the directors’
share options scheme: £250,000-
rrurth and £96,000-worth respective-
y.

Jaguar estimates that its taxable
profits for the first haif of this year
were £4lm against £25m for the
same period of 1983.

The directors have not made a
full-year forecast because Jaguar's
profits are so vulnerable to changes
in the dollar-sterling exchange
rate. However, they state that de-
mand for Jaguar cars is exceeding
supply in all main markets.

Mr Egan said yesterday that the
company had aimed to produce
33,000 cars in 1934 and in the first
half output was well ahead of
schedule. Mr Whitehead forecast
that car sales in the US’ would
reach 18000 this year, up from
16,000 in 1983

Jaguar will pay a final divideod
of 4.5p a share and the directors say
thal, if the company had been quot-
ed for a full year, the payment
would have totalled 7.75p 2 share
neb

The offer for sale will be pub-
lished next Monday and the appli-
cation list will open and close on
August 3.

The oHer has been underwritten
by Hill Samuel, J. Henry Schroder
Wagg, Kleinwort Benson, Lazard
Brothers, and S. G. Warburg. Bro-
kers to the issue are Cazenove and
Laing and Crujcksbhank,

See Lex, this page

UK attacked
over EEC
budget

Continued from Page 1

members can stop the payment
now being made.

don any increase beyond the exist-
ing budget ceiling.

In 2n oblique criticism of the Brit-
ish Government, the Irish Prime
Minister maintained that there was
“political agreement in principie” at
the Fontainebleau summit “that the
necessary steps should be taken...
to provide the interim financing
reeds of the Community.”

In spite of that agreement, and
the unanimity of nine member
stafes on the need for additional -
naneing, both budget ministers and
foreign mmis:rs hed been unable
to agree gn the necessary supple-
mentary budget, he said. i

His words were echoed by M
Thorn, who declared that the Com-
munity “must honoyr its financial
commitments arising out of deci-
sions takea by the Council of Minis-
ters.” However, the dispute over
supplementary financing meant
ihat normal operations could not be
ensured in the future, he said.

But, the strongest language came
from Herr Arndt, who accused Mrs
Thatcher of acting “as if she were
dealing with money from ker pri-
vale pocket.”

“1t is quite erroneous to say that
this obstinacy will lead to success.”
he said. “Money should not be made
available to the UK for the British
Prime Minister to use as she sees
it We will see it is not used in that
way.”

In itsel. the parliament is aot in
a position to reject the Fontaine-
bleau financial agreements except
by rejecting future EEC budgets
based on its provisions. ;

At first blink it raight be thought
Jaguar is going for a song. The offer
price puts the shares on an exit
multiple — based on latest 12 month

ings - of 6.9, a discount of one

ird to the market as a whole. Not
much, surely. for a recovery steck
which has shot from loss to £50m
profit in the past two years and
looks set for at least £80m this year.

The risks had to be priced as well,
however. The degree of currency
exposure in Jaguar’s praiils; has
been well publicised — though it was
rubbed in yesterday by the compa-

ny's confirmation that it will stiek .

to the old BL policy of never engag-
ing in currency hedging. ]

The importance to Jaguar of its
saioon model makes it largely de-
pendent on one product - which is
to be replaced in a year or so by the
new XJ40. It is no reflection on the
company’s marketing or gngin_eer-
ing skills to say that this is a high-
risk proposition.

Despite {he red herring pros-
pectus, there was little sign yester-
day of the underwriting institutions
heving a clear view on the attrac-
tions of the offer. At a price of
E300m, Jaguar very nearly makes it
inta the top 100 UK stocks by mar-
ket value. As such, it might qualify
as a core portfolio holding, especial-
ly in 2 market sector now otherwise
represented only by a few compo-
nents stocks. Yesterday's first reac-
tion seemed, however, to be that it
is precisely in the longer term that
Jaguar's risks loom largest.

The [act that the sub-underwrit-
ing was completed relatively
smoothly seems to relate more to a
fairly firm expectation that the
stags will be kept at bay in early
dealings. Bevond that, the feeling is
that Jaguar is likely to be a rather
jumpy trading stock rather than a
solid holding.

Japan

For those who hold to a conspira-
ey theory. of the Japanese stock
market —~ a group which probably
includes most foreign investors the
past week must have become a par-
ticular trial of nerves. This is be-
cause local confidence in the idea of
a brokers' safely—net just below
the 10,000 level of the Nikkei-Dow
index appears at long last to have
broken down. By last Friday, the
securities houses locked as if they
bad for the time being reached the
limit of their standard two-pronged
support strategy ~ mobilising specu-

THE LEX COLUMN
Jaguar on the

starting grid

some Iorthrighi retad motheds o -

1

SHARE OFUS,

LDy CAR

MRRKET

L
2.65=E
24 AGAIET THE
2.2 v
2-0 DCLLAR
1By
16
'.:'_;l_ [
BT N B M R B

Sourcy: Saman & Cooles

lative interest in second-line stocks
and force-feeding captive trusts.

Admittedly, the latest S00-point
fall was partially retraced on Tues-
day and Wednesday, against a
background of typically excellent
company results. like the 21 per
cent second-quarter boumce from
Matsushita, But since it was the ex-
pectation of such advances _w!uch
the market was chasing up in the
early part of the year, their actual
arrival is scarcely going to re-estabr
lish a bull trend.

Some fairly sober projections of
perceniage profit growth in the low
20s for 1985 are already circulating
round the market, and perhaps give
it support at about the current Jevel.
Pace Mr Volcker, however, any-
thing which reminds investors of
ihe likely course af U.S. consunter
demand next year could keep con-
sumer goods shares VCR producers
most, obviously under suspicion for
a while yet.

Dee Corporation

S0 much has been happening on
so many fronts at Dee Corporation
that its preliminary results for the
year to April, robust as they are,
still look a eryptic guide to the
mounting potential of the group. Al-
most all the advance in pre-tax prof-
i;:l:rom £17m to £28.3m is :t‘;'igut-

to grocery chains acqui ar-
ing the year. But Dee has helped
these operations achieve gains of
their own. The otherwise static
profits picture, meanwhile, dis-
guises impressive growth in the
Gateway retailing division which
has off-set the downturn of nearly
£3m in cash-and-carry.

The general message, however, is
loud and strong. Dee has chosen to
defy the conventional wisdom of its
sector in two respects: it is applying

its cash-and-carry business; and it
ig hoping 1o reiain 2 quality image
for its High Street stores in the face
of heavy price cuting which has
successtutly boosted volume.
Booker MeConaell has not beea
the gnly ohgerver to cast doult on

this twin approach. which . Dee .

woudd dearly like to extend to Book-
er's own o:erauuns. Nor has Dee

fully vindiceted s strategy ~ butat ~
the present rale of progress this

should nat take long. L
Thus, reteiling margins have ig.
proved significantly ca top of the
volume gains. .
Storegrr[urbishment has sceked
up E3lm in 1983-82 - seducing op-
erating cash fow to break-even -
and is set to do much the soro this
year. It is toa early 1o judge the suc-
cess of the cash-and-carry reorgani.
sation but 3 current annugl. sales
growth over 20 per cent is encourag-
ing. Dee should be capable of pre-
tax profits close to E40m this year
and will be paymng Lax at less than
9) per cent. Even that tanget leaves
.the shares, unchanged last night at
485p, on a prospective multiple of 4,

which marks a sizable discount'te - - | B

the sector. : -

Beecham

Retiring chairmen are apt
throw a few barbs in their {arewell
statements and Sir Graham Wil-
kins, who bowed out of Beecham

yesterday after a -decade in the .

chair, made the most of his opportu-
nity. Sir Groham's speech at the an-
nual meeting meluded a viporous
atiock on the quality of press com-
ment. He concluded that companies
would be reluctant to diselose more
information until the media.han-

"dled information more carefully

and more responsibly. - .

In the latest report and accounts,
Sir Graham reviews the progress of
the past decade in a 'staiement
headed “a record of consistent
growth.” Among other things, he
malkes a i

) comparison be-
tween the 13 per cent pre-tax
its growth reported in 1983-34 and
fhe 125 per cent increase recorded
in 197475. Sir Graham, being a
careful and responsible sort of
chap, might also have pointed out
that the 1983-84 results were flat-
tered by the inlerest on rights issne
proceeds of E197m and’ that earn
ings per share showed a fall qver
the year. That information, for
some reason, is nowhere in the
statement. .

ADVERTISEMENT.

- NEWS

REVIEW

BUSINESS

NHS chooses
Ferranti

A contract to supply the
Pathology Department of

North Manchester General
Hospital with a Delphi-
Phoenix system to replace
existing data handling equip-
ment, has been won by
Ferrand Computer Systems,
Wythenshawe Division. The
system will eolleet and pro-
cess patient data in Blochem-
istry, Haematology and Bload
Transfusion laboratories.
Based on the Argus 700 GL
processor, the system supports
29 alpha-numeric VDUs and
182 Mbytes of backing store.
The package includes four
Ferranti 16 bit Pro-Personal
Computers for specialised
functions within the labora
tories.

CAM-Xfor Germany

Ferranti has supplied ¥ & O
Electronics Systems GmbH in
West Germany, with its first
CAM-X CAD/CAM system,
The system incorporates one
CAM-X  colour workstation
which F & O designers are
utilising in the drawing up
of mechanical parts for the
company's electronic printers,
CAM-X computer aided engin-
eering systems are manu-
factured in Scotland by
Ferrant Infographics, Living-
ston, a spacialist in this field
of computing.

Briefly . . .

SMART, a realistic egmputer-
based small arms traimer
Compurter
Systems, Cheadle Heath, has
been [otroduced to simulate
full-bore firing for up 1o ten
trainees.

The Bracknell based Alrcraft
Egquipment Department of
Ferranti Instrumenuadon, has
supplied a further two AFS8)
roof mounted sighting
systems for trials by the US
Army.

Save it!

Cranes Limited manufactures
Fluid Control equipment, in-
cluding walves, pipe fitd
pumps and steel and iron
castings. The company's un-
controlled maximum demand
was 8700 KVA and it was felt
that by re-scheduling the
operating of the electric arc
furnaces in order to remove
peaks from the electrieal
demand load curve, a saving
in epergy costs could be
achieved.

The system <chosen was a
Ferranti CEDREC 2 Maxi-
mum Demand Monitor, with
8 channels of automatic load
control. It was decided not
to use a load contraller ta
directly shed or reconnect
loads, i.e. arc furnmaces, but

@ ENERGY MANAGEMENT

to use it to operate warning
lamps on a remote alarm box
installed in the furnace con-
trol reom. If a load . shed
condidon occurs during
last ten minutes iz a demand
period, the furnace pperator's
personal bleeper iy activated.
Using CEDREC, supplied by
Ferrant Instrumentation,
Moston, Cranes Limited has
been able to reduce jts target
demand and &chieve
econbmies of £18.000 -in the
Srst year.

Since CEDREC cost arbund
£4,500, including installation,
it. was paid for in the Arst
two months of operation and
Cranes will enjoy an oungoing
reduction in costs from now
on . )

@® COMPUTERS

Keep taking

Ferranti Computer Syste

‘Wythenshawe . 1'.\ivisit'a:y|.s l;“aﬁ
recently supplied Hand Print
Recognition Tablets to Black
and Decker of Maidephead.
The desk top computer imput
terminals, which read" hand
printed information, are being
used (o input information
from warranty return cards
-!r;;z;ethe ‘main marketing data-

A spokesman for Black and
Decker commented that the
Tablets have greatly inereased
the throughput of informa.
ton. The firm hopes to place

The good news is

FERRANTI

Selling technology

the tablets -

further busicess with Ferrlﬁti-
for its tele-ordering depart-
ment.

The Hand Print Redognition
Tablet is manulactured by the
Wythenshowe Division of
Ferranti Computer Systems,
The unit allows guick and
easy entering of complex data
the original Rastwris Cea
retdined. This means th':{
séparate cntry pheses are
t-hmmm:emde.|= cutting costs, in-
craasin urae -

ing emgieney. ' a-nﬂ toprov-4.

kevret Gmbil, Frank
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Bethlehem wary despite
profit in second quarter

BY PAUL TAYLOR IN NEW YORK

Sales drive
costs hit
Nabisco
at midway

U.S. oil groups show
modest income gains

BY WILLIAM HALL IN NEW YORK

Crocker
brings in
outside
managers

STEEL, the second maker wrote off more then $1bn in  Ioss to $59.7m on sales of 51.222hn. TENNECO, the Houston-based en- oOf its business Spn's U.S. refining terday reported net income of
largest US. sieelmaker which has reorganisation costs. The company said the latest quar- e , yesterday reported a 7 Cperations posted  57m loss in the  $230.9m for tts second guarter com-
been undergoing a dramatic re- In the first quarter this year terly profit resulted from modest :y"l’leeny‘lﬂmmd pel? negn'fffmfse inits second quar- latest quarter compared with a pared with SI0Im a year earlier. | By Our New York Staft

structoring, vesterday its hem reported a $534.6m loss improvements in steel prices and ter met income to $220m. At the S515m profit a year ago. The latest quarter included 4 $214m | CROCKER NATIONAL Corpora-
first quarterly profit for 2% years.  but said at that time that it expect- shipments from first quarter leveis, | NABISCO Brands, the major US.| same time Sun Company said its  Sun earned $1.15 per share on a Tet gan on the sale of 2 unit which | yon, the troubled U.S. banking
However, Mr Donald Trautlein, ed to return to profitability in the continuing reductions in cost — | confectionary group, suffered a fall | net income for the same period had fully diluted basis in the latest quar-  owned Gulf siock, The galn is worth | proup owned 57 per cent by Mid-
chajrman, warned that the compa- latest period. Despite the turn- which included a 4) per cent cut in { Of 18 per cent in net earnings for | risen by 2 per cent to $137Tm. ter against S1.13 the year before. 33.17 per share, land Bank of the UK which has an-
round, however, which continues a  the workforce since 1977 - and in- | the second quarter, reflecting high-|  Sun said its earnings increased For the first six months ils earnings Norfoll: Southern Corporation, the | nounced plans to buy full contro!

ny cnly expects to break even in the
ird quarter, and cited the slow-

third
dowm in .S. economy, the im-

sales which grew 219 per cent to
$1.505bn from $1.235bn.

trend already apparent am ma-
jor US. steelmakers in the second
quarter, Mr Trautlein remained
cautions yesterday.

He said the latest results repre-
sented an “unsafisfactory” return
on net sales of pnly 1.6 per cent, he
said the stronger first quarter
growth of the economy than was ex-
pecied moderated in the second
quarter and, as a result, Bethlehem
expected 1o reach the break-even
level of profitability in the third

Profit in the latest querter fol guarter

lows nine successive quarterly

icit Jast year. This followed a record
5147hn loss in 1882, when the steel-

In the 1983 third quarter Bethle-
hemreportedanoperaﬁng!osqf

nary credit reduced the fnal net

creasing income from its Kusan
plastics unit and marine construc-
tion group.

It said results continued to be se-
verely impaired by the effects of
record steel imports on volume and
pricing, continued losses in certain
operations, and by depressed de-
mand for some types of steel prod-
:lc;sté primarily structural and steel

In the first six months this year
Bethlehem reported a $30.6m loss
on sales of $2.840bn compared with
a §93.2m loss on sales of $2.354bn in
the same period last year when the
results included a $1272m gain
from an zecounting change.

Interest
charges
hit Sappi

By Jim Jones in Johannesburg

SAPPI, South Africa’s [argest paper
maker, suffered production prob-
lems, an inability to increase prices
when expected and i
higher interest charges in the six
months ended June 30 1984

First-half sales rose 20.8 per cent
to R321m ($215m) from R265m, but
first-half operating profit before tax
and interest rose only 1.8 per cent
to R37.6m from R36.9m. In 1983 as a
whole sales were RS54m and op-
erating profit was R81.0m.

Higher interest charges resulted
in a fall ip first-half pre-tax profit to
R3iém Irom R348m. This com-

BY OUR FINANCIAL STAFF

NATIONAL CAN, third largest U.S.
producer of metal containers, has
registered a second-quarter net
profit of $12.7Tm or $124 a share,
compared with a loss of $5m, equal
to 56 cents & share, for the corre-
sponding period of the previous

year
This brings half-year profits to

$15.1m or $1.45 a share, against a

loss of 53.Tm or 47 cenis a share

previonsly.
National Can’s directors also dis-
closed yesterday that the proposed
$40-a-share leveraged buyout offer
for the company by NVF, the U.S.

National Can lifts
earnings to $12.7m

sieel group controlled by financier
Mr Victor Posner, is ualikely to be
completed until the fourth quarter.

NVF owns 38.8 per cent of Nation-
al Can's outstanding voting securi-

The latest profit figures include a
gain of 52.6m or 28 cenis a share
arising from tax credits while 1983
first-half results follow provision of
non-recurring of $40m or
§1.42 a share in respect of plant clo-
sures and consolidation.

Sales for the latest period
amounted to 8$523.Tm ageinst
$441.8m previously. .

er marketing expenses linked to its
d;:]':se to expand bakery product
sales.

Net earnings for the gquarter
dipped from $772m ot 51.14 a share
to 563m or $1.00 a share, although
sales increased from $1.46bn to
$1.53bn.

The first balf shows earnings of
5110.2m or 5188 a share, against
5136.5m or 82, with sales at 52.97bn
compared with $2.84bn for the com-
parable period.

The 5 per cent sales gain in the
second quarter came chiefly in bak-
ery products, where. Nabisco is
strengthening its grip of the market
for cookies. Its new cookie product,
Almpst Home has enjoyed “out-
standing success® the company
claims.

A major improvement at Huntley
& Palmer cuntributed to “extremely
sharp gains” in UK operations and
Latin America also did well despite
abiogs U8, eont

abisco’s . ectionary
products business did well in the
sacond but grocery prod-
ucts, which include Planters nuts
and Fleischmann's margarine,
turned in lower sales and profits.

Mr F. Ross Johnson, chief execu-
tive, expects both seles and earn-
ings to show gains for the full year.

Gerber Produets, the world's
largest producer of baby foods, bas
more than maintained sales growth
in its first quarter of fiscal 1984-85

‘with revenues showing a gain of 17

per cent

Pitney Bowes
confident

primarily because of higher income
in its exploration and production
operations. Operating income from
energy minerals, industrial services
and Canadian gperations increased
and the company's financing costs
declined.

In common with other US. oil
companies which reported recently,
Sun is suﬂ'ering from a squeeze on
margins in its downstream refining
and marketing operations. The
company says the fall in the prices
of mest refined products, especially
petrol, had hit margins on this side

are vp 26 per cent at $280m, or $2.36
per share.

Tenneco earned $1.46 per share
in the latest three-month period, up
from 51.38 per share a year ago. For
the six months ils earnings are 19
per cent ahead at 3379m, or 5246
per share. Revenues in the latest
quarter rose 5.9 per cent 1o 83.8bn
and for the six months are 7 per
cent bigher 2t 57.Thn.

Meanwhile, Mesa Petroleum,
which has receatly dispased of its
stake in Gulf following its takeover
by Standard Qil of California yes-

recently merged US. ratlroad
group, has increased its second
qudrier net income by 42 per cent to
5136.1m as a result of a major up-
turn in its traffic and revenues in
the opening months of 1984,

The latest quarter compares with
a poor quarter in 1983 when net in-
come slumped by 46 per cent. Mr
Rabert Clayton, chairman, said that
the upturn in the first quarter con-
tinued in the second.

Cozl revenues in the latest period
were up 4.5 per cent on a year ago

Budweiser
brewer steps
up volume

By Our Financial Staff

ANHEUSER-BUSCH, the St Louis
brewer which praduces a third of all
beer drunk in the US, lifted sec-
ond-quarter net earnings by 15 per
cent, helped by an inerease in the
volume of beer sold.

Net profits rose from $38.5m or
$1.84 a share to $113.4m or $2.13,
taking earnings for the first six
months to $191m or $3.58 a share
against $167.2m or $3.12. Sales rpse
from $3.26bn to $3.49bn, with §1.5bn
{81.23ba) in the latest quarter.

The company, whose Budweiser
beer is the country's biggest selling
brand, said beer barrel sales rose
8.4 per cent to to a record 17m in the
latest lgum:d. from 16m in the com-

Anheuser—pen Busch said barre] sales
in the months increased to ac-
eount for 341 per cent of the US.

Strong momentum
forecast by Apple

APPLE COMPUTER, the Califor-
nia-based personal computer mak-
er, expects a strong fiscal fourth
quarter despite higher costs for ad-
vertising and sales, AP-DJ reports
trom New York.

Mr Joseph Graziano. chief finan-
cial officer, said the quarter ending
September 30 would show “strong
momentum” and would produce a
gross profit margin over 40 per cent
after several quarters of decline.

Apple, which has heen revamping
its product line for the past three
quarters, can return to its historie
25 per cent level for return on equi-
ty in the current quarter, according
10 Mr John Sculley, president. That
would mean per-share earnings of
at least 40 cents for the quarter,
compared with about § cents a year
earlier when Apple earnings first
plunged. Eamnings in the fourth
quarter of 1982 were JZ cents a

Apple had net incorse of 5§18.3m, or
30 cents a share, down from $24.2m,
or 40 cents, a year earlier. Revenue
rose 58 per cent to 3422.1m from
S267.3m.

Apple has spent heavily to pro-
mote its new Apple 1IC and Macin-

tosh computers. The company will |-

spend 5100m this calendar year on
advertising and has spent around
balf that sum so far, Mr Sculley
said.

The company expects substantial
sales growth in the fourth quarler
but will face higher costs, because it
Is air-shipping parts from overseas
plants. It will alse hire and train 400
sales representalives after ending
its relationship with independent
dealer representatives.

Those higher costs will be offset,
however, by substantially higher
sales and a “significantly lower™ tax
rate in the fourth guarter, Mr Gra-

for $20°m in papur. has brought is
another outsider o strenpthen its
muanagement team and bolster its
position m the Califormz banking
market

Crocker named Mr John Jenkins,
46, as executve vice-president of
sales and distribution for Crocker
National Bank, the holding compa-
ny's man subsiciary.

Mr Jenkins, a furmer retail bank-
er with Secunty Paciiic since 1961,
had extensive California banking
eXperience as senior vice-presideat
in charge of general banking opera-
uvons i both north and south Cahi-
fornia. Most recently, he served as
vice-pres:ident 1 charge of the Los
Angeles bunk's world corporate
group,

He will be responsible for Crock-
er's retai] bunking offices in Califor-
nia — more than $30 - reporting to
Mr Duvid Brooks, vicechairman
and head of the bank’s consumer
senvices group. Mr Jenkins replaces
Mr Robert Walker, a senior vice-
prestdent wha filis a new post as ex-
reutve adviser in the consumer ser-
Vices group.

Mr Jenkins’ appointment is the
latest in a string of management
changes at Crocker

Among other outside appoint-
ments are Mr Frank Cahouet, for-
mer vice-chairman and chief finan-
cial officer of Security Pacilic, as
chairmzn and chief execubive of
Crocker National Bank, and presi-
dent and chicl operating officer of
the holding company, in March.

Last month, Mr Richard Rosen-
berg, a former vicechairman at
Wells Fargo, one of Crocker’s main
California banking rivals, was hired
as 4 vice-chairman and mamber of
the management commitice at

pares with a pretax profit of . ) 3 L ! :
Biawdna o | Promotion costs leave |of record . |mmliom &= chiue | S © U T8 e i e o e | ot Moo Bk e
says a profit reédvery is expected in - e * Our Now York Staff - .

Says a prof recueey is e Western Union in loss |20k owsen

paper
late in the first half due to strong
competition from imports but fur-
ther price increases are planned for
the current six months. :

Gulf Canada up

1984, boosting net profits to C5142m

{5107.6m), or 62 cenis a share, from-

C$125m, or 55 cents, a year earlier.

Revenues were C52.84bn against
C52.37Tbn. Refining operations re-
turned to modest profitability.

BY OUR NEW YORK STAFF

WESTERN UNION, the US, tele-
communieations group, reported a
sharp decline in net earnings for
the second quarter and a $3m op-
erating loss, before a special tax
gain, reflecting the heavy costs of
promoting the company's new
Easylink electronfc mail service.
The group, afier including the
$8.3m tex credit, reporied net eamn-
ings of $5.3m or § cents 2 share,
compared with net earnings of
$27.8m, or 51.05, in the correspond-
ing period last year on operating
revenues which increased by 108
per cent {o 5284.4m from $256.6m.

The company noted that income

for the latest second quarter in-
cluded a $4.9m gain on the sale of a
leasehold inlerest in its Boston op-
erating centre. The 1083 second
quarter included a $18.7m gain from
the sale of its intersst in Space
Communications Company (Space-
com)-

Western Union reported an op-
erating loss for the first half of
$480,000 before tax credits of $19.8m
made & final net of $19.4m or 58
cents, a year on revenues of
$5453m compared with $50m or
§180 a share, on revenues of
$5145m in the same period last

year.

in postage meters, has seen record
sales and profits in the second quar-
ter. Mr George Harvey, chairman,
remains confident of his previous
forecast of 2 13 per cent rise to 2
record earnings total for the fiscal

yeat,

Demand for the group's new
products is exceeding manufactur-
ing capacity, but the increase in or-
der backlogs is expected to straighi-
en out before the end of the year.

Total net for the second quarter
has risen from $25.4m, or 72 cents a
share, to $31.8m, or 81 cents, with
sales at $425.5m against 5392.7m.

Earnings for the six months from
continuing operations show a gain
of 20 per cent to $51.5m

THE NYSE BRACES ITSELF FOR A TRADING CHALLENGE

BY TERRY DODSWORTH IN NEW YORK

Big Board feels a chill wind

THE CHILL winds of competition T T telephon;hnesratherthanona away with its plan. On the surface,
are being felt on the New York S — trading floor. does not end however, the project appears ques-
Stock Exchange. Suddenly, the 183 - Trad“‘g _ The competition tionable, The idea is to acquire EDS o
year-old exchange has woken up to volume here. The more recent pure elec-  _ g papidly-growing high technology =
the threat to its position presented 800— i _ tronic trading systems such @5 In-  eompany whose employees owm a
by more modern. securities trading stinet, where dealers communicate jarge chunk of the equity — using a .
i end recently announced through screens with 1o voite €on-  mivinre of cash and a newly-creat- e
that it was looking at the possibility tect, are steadily nibbling away at o4 clags of shares. . Lt a3 {1
of round-the clock trading - a pos- exchange floor business. These shares, while eventually b ’f"\'-’»‘._.
sibility al8o Heing discussed by the . The real action in futures and 0p-  egnyertible into GM stock, are de- ” T pm ' .
much smaller American Stock Ex- tions has gone elsewhere. New signed to retain the entrepreneurial s, - - "
change. . York s trying to catch up in these  character of EDS by relating their . 3¢ 3 pR g,
One e has already been an- exotic new financial contracts. but  gividends to the performance of .—% _‘2; e = N
nounced. Since the 1792 US. elec- the first round of the contest haS DS rather than GM. In normal cir- -
‘tion, when Gearge Washington won unquestionably gone to the Chicsgo  cymstances, however, they would ’
his second term as President, the . i not be lListable on the NYSE, while
NYSE has put up the shutters on At the same Hme the Big Board the exchange would object if they
polling day. November § 1984, how- mmm@mﬂmm“ Were gquoted separately eisewhere.
ever, will be different. The ex- requirements it demands from pub- * The NYSE, in responding to these

change will stay open, reflecting, it
says the increasingly international
nature of the securities industry

and the trend.in the business world have recently caused problems to generally regarded as pace-setting
towards treating the election as a B some of its quoted compenies in an  reqyirements both in the national . ) ) il :
tormal working day. . idend cut - have been heavily €2 of “keqvfif “"“3;, and international secyrities indus- Don't let our name mislead you While we're closely involved  Bank's rapid growth since it was founded in1969.

The reosons given for the traded off the floor in the socalled Somb B0 CCoSe PETUICR SRS by . | with leading companies trading between Britain and Scandinavia, Scandinavian Bank provides its customers with the support
g e b e e This method of trading | ted commpanies. Donw Jones, pub-  of soerabaiiers cabie to seisemine| 252 UK bank js0amaj of financeandinvest and expertise they need intoday’s competitive worid. Red tape is
degres of scepticism by some mem-  This method of trading involves Juoted companies. ones, pub-  of sharehoiders’ rights to determine | &5 a U.K. Dank, We.are aiso a major Source ( e : -
bers, "Greed, sheer greed.” is how dealers who are not registered with lisher of the 'gﬂ“ Street J"“la":’t‘-h's which management actions should| ment for British companies in the UK. and intenationaffy keptto a minimum and the fast response you need is always given.
one broker described the election-  {he NYSE, mﬂwoizothneverthelgas i :’wf"!f 8 plan that :idsuhm t0 sharcholder approval, infact, Scandinavian Bank is one of Wework alongside o customers to

deeision, scornfully dismissing ve the suppo e Securities Y 2P ror which shoul Preroga- n . . : B :
the NYSE's statement. and Exchange Commission. Trad- IDE sbares to give itselfl protection five of the exchange rather than| Dritain's top twenty banks with assets wellin 111e!cre;ute I:Umlamrn eeﬁg:mal packages to meet
, héwever, have a more ing is carried on by watching large 3gainst a hostile takeover. shareholders. excess of £244 biffion and offices in fourteen r part _ ) )

tion. They see the Elhocks of shares from insﬁhxﬁokneul Jollfﬁth:glldag were "&"’i’é’.fe D&Vé Should sha.retulders. for exam-| financial centres worldwide. So,ifyodrelglu;lkmgforaspeualsemce

MOVeS 85 & Signi i * clients, effectively making a markat u . le, have the right to ereate an anki- . T H i ;

NYSE, Somitony ravias foe Big for ot ieast sume clvnts. NYSE, which believes all common Eakeqver structure f thet s what| ,  But thereisavery Scandinavian aspect g‘nh’adomerEﬁnaalre?ofUKn%rmmtemmgd‘Tngeor

Board because of its dominemt posi- . Since  electronic  processing  Shareholders should have equal vot-  thay wan? To what degree should |  infthe way werun our Banic y! I

tion -among  the USS. .is makes il easier to maich these Ing rights. ) ] managements be able to issue new We are totally committed to customer business, callus.

Deginning lo register the need fora  largescale  instiutional  orders, gl s?,‘,’u‘ff;}’,“,‘,“,g;‘;ﬂ‘j‘i‘;‘“fm&:f shares to defend thelr companies in | - service. This is reflected in everything we do You'll soon discover the advantages of

more -comprehensive tradi mar] ers such as = takeove AP o - i ;

Yemn. ensive treding sy e the California and New York. ened with the same [ote. There pacopergony . o oo | and goes a long way towerds explaining the pooling your resources with ours.

These markets pressures come based firm, are increasing their have even been questionsaboutthe  Tpe NYSE insists that it will -
from & number of directions, of market share. When the NYSE is . future of General Motors on the stand by its principles in its review, - st
which dealing in international seeu-  closed they are able to quote prices NYSE because of its plans to create a4 that it will not be swayed by rVI s u In e ea
rities is only one. while the Big Board looks on help- @ special class of shares to facilitate . thraat of losing business to oth- n

It has been noted recently that, lessly, losing its commissions. its acquisition of Electronic Data er exchanges. The fact that it is ex-

for example, NYSE stocks, which -
by the ex--

- gi—which “have- beerr -the
trading interest -
such ax ITT jnst after its recent div-

" Angther challenge to the Big
Board comes from the younger Nas-
- daq over-the-counter exchange — a

similar product of the electronic

age, where dealers operate gqver

lie companies. With its enormous
weight in the market, the NYSE has
laid down rules in the past which

Systems, .

Dropping GM would create an
enormous drama, and the motor
Eroup - with & market capitalise-
tion of $22bn ~ believes it will get

new problems, has appointed 2
committee to review the restric-
tions it places on listed companies —

amining , its traditions so closely,
however, is evidence that the iair
market system it is so intent on pro-
fecting for shareholders is working
in its own industry as well.
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KI.M set
to resume

payout on
higher profit

By Walter Ellis in Amsterdam

KLM, the Dutch state airline,
expects profits to rise strongly
this year and as a result may
well pay its first dividend since
1978.

The airyme says it will
announce improved first quarter
earnings when it reports next
month, and that profits for the
whole of this year are likely to
emerge comfortably ahead of
the Fl 130m (258m) achieved
for 198283,

KLM last paid a dividend of
Fl 7 a share, which was distri-
buted from met profits of
Fl 82m_ A year earlier share-
holders had received F1
following profits of F1 137m.

The airline expects capital
spending to rise steeply over
the next few years, possibly to
F1 ibn. 1t is spending heavily
on fleet remewals and Says
equity share issues may form
part of its financing strategy.

Earlier this week, KLM an-
pounced plans to increase
authorised eapital by a substan-
tial F! lL1lbn to Fl1 lB8bn.

KLM is currently looking at
the Fokker 100 jetliner as a
possible teplacement for its
present  short-to-medium-haul
fleet of DCYs. The Fokker 100,
which will not fly until 1986, is
considered a “'strong candidate.”

However, KLM may well opt
for a variety of replacements
for the DC9, including the ~320
Airbus, the Boeing 737 300 and
the Fokker 100.

Zanussi gets emergency
loan to pay foreign debt

BY ALAN FRIEDMAN IN MILAN

TTALIAN bank creditors of Zanus-
si, the troubled domestic appliance
maker, have arrenged a stop-gap
L2%bn (512.5m) loan to help the
company make a foreign currency
debt repayment due this week.

The loan comes just days ahead
of what is likely to be final approval
by the bank creditors of a complex
rescue plan under which Sweden’s
Electrolux group is to take an initial
49 per cent of Zanussi.

This is the second time in as
many months that Zanussi, which
has been crippled financially by
heavy losses and a L1,000bn total
gross, debt, has received a foreign
currency loan from its Italian bank
creditors. Last month, Zanussi re-
quired an emergency 518m loan to

make a 528m debt repayment.

Tomorrow, Zanussi's bank credi-
tors are supposed to telex their b-
nal approval of the Electrohux res-
cue plan. The ltalian banks have
been asked to reduce interest
charges on the overall debi to
around 7 per cent. This would be
roughly balf the company's present
cost and would involve the banks
foregoing around L200bn over the
next 10 years.

In addition, Zanussi has asked
for a three-year freeze on capitel
repayments

Bleetrolux, meanwhile, after
many months of {ortuous negotia-
tions, is finally set to take an initial
49 per cent of Zanussi. The Swedish
company will also buy Ll00bn

worth of bonds convertible later in-
to Zanussi shares. Its stake could
rise eventually to 75 per cenL

QOthers expected to participate in
the Zanussi recapitalisation are the
Fiat proup, which is likely to take
15 per cent, and Mediobanca, the
merchant bank, which will also
ta_xke 15 per cent. Austria's Voest-Al-
pine group. which has just beiow 10
per cent of Zanussi, has not an-
nounced its intentions. Bank credi-
tors could teke over the remaining
shares.

Tht_-‘.- north-eastern Italian region
of Friuli, whith has played a major
political role in the long-running
Za_nussi saga, is expected at some
point to inject L90bn of capital into
the company,

Eastern Airlines still in loss

BY TERRY DODSWORTH IN NEW YORK

EASTERN AIRLINES, fourth larg-
est domestie carrier in the US, de-
ferred yet another dividend on its
preferred stock as it reported net
losses for the second quarter of
$24.1m or 76 cents a share.

The results show an improve-
ment in the airline’s performance
from a year ago, when it lost
$33.Tm, or $1.52 a share, despite a
gein of $254m from safe harbour
leasing transactions.

Eastern’s operating profits are

now recovering. In the second quar-
ter the company made 583.1m at an
operating level against a loss of
$118m a year ago, and compared
with $76.7m in the first querter.
This is the first time since 1981 that
the airline has posted two quarterly
operating profits in succession.

Operating revenues rose to
$109bn in the second quarier
against 5993m a year ago, while ris-
ing to $52.16bn compared with
$1.98bn for the first half.

Mr Frank Borman, the former as-
tronaut, who is chairman of East-
ern, said the company had made
some progress, but it remained un-
der pressure to achieve greater cost
reduction to meet the challenge
from low-cost competitors.

The group has 525.8m of unpaid
dividends on its cumulative pre-
ferred stock, and has not peid a div-
idend on its common shares for
several years.

Further
loss seen
at Arbed
Saarstahi

By Qur Bonn Staff

THE BATTERED Arhed
Saarstahl steel concerm is
keading for a furiher loss
this vear. zs a resuit ¢f the
slower than expected recovery
in steel prices and the afier-
effects of the seven-week
engineering strike in West
Germany.

The company, a subsidiary
of Arbed of Lux2mhourg hut
rescued lasi November hy the
Bonu Government, noted yes-
terday that the steel market
had hecome more active in
1984 Seo far. however, pro-
dueet prices had not kepi pace
with the increase in capacity

use.

For 1983, Arbed Saarstahl
turned in a balance sheet loss
of DM 123m (542.9m), slightly
less than the DM 131m the
previous vear. Production
rose slichtly over the period.
by 2.4 per cent, but the col-
lapse im prices meant that
tormever was 9.7 per cemt
down at DM LS97bn. Group
sales declined 4.2 per cent to
DM 2,73bn.

For this yvear, the company
can count on financial help
from the Bonn and Saarland
governments as part of the
salvage plan of last auinmu.
But the aid, around DM 10ém,
comes on condition that tough
restructuring measures con-
tinue to be pushed throngh.

Arbed Saarstahl is com-
mitted 1o cut its workforce
from last December’s 15236

June 1984

The Notes in the Initia! Tranche having been sold. this anncuncement appaars as a matter of record only.

KLEINWORT BENSON FINANCE B.V.

(incorporated with limited liability in The Netherfands)

US $150,000,000

Guaranteed Floating Rate Notes 1996

unconditionally and irrevocably guaranteed by

KLEINWORT, BENSON, LONSDALE plic

(incorporated with limited liability in England)

Kleinwort, Benson Limited

Banque Nationale de Paris
Daiwa Europe Limited
LTCB International Limited
Morgan Guaranty Ltd

Swiss Bank Corporation International
Limited

of which US $100,000,000 have been issued as the Initial Tranche

Credit Suisse First Boston Limited

Chemical Bank International Group

Deutsche Bank Aktiengeselischaft

Merrill Lynch Capital Markets

Morgan Stanley International

Union Bank of Switzerland (Securities)
Limited ;

May 1984

The Stock having been sold. this announcement appears a5 a matter of record only.

EDFH

ELECTRICITE DE FRANCE

(created by the Nationalisation Law of Sth April 1946)

£75,000,000

112 per cent. Guaranteed Serial Loan Stock

2009, 2010, 2011 and 2012

unconditionally guaranteed, as to payment of principal, premium (if any) and interest, by

The Republic of France

Kleinwort, Benson Limited

Baring Brothers & Co., Limited

Hambros Bank Limited

County Bank Limited

Hill Samuel & Co. Limited
Samuel Montagu & Co. Limited Morgan Grenfell & Co. Limited

J. Henry Schroder Wagg & Co. Limited 8. G. Warburg & Co. Ltd.

Société Générale Bank Limited

to 12,090 by the end of 1986.
For 1984, workers will forge
wage increases to heip lower
cosis.
@ Salzgitter, the state cob-
trolled steel group, expect to
turn in reduced losses this
year, thanks to the improve-
ment in the steel market.
¥t has also picked up more
than DM 360 worth of con-
tracts from the Soviet Usion
in the first half of its finan-
cia]l year, including construe-
tion under licence of a hew
formic 2eid plant. Total Salz-
gitter exports to the USSR in
1982-82 reached DM 450m. or
12 per cent of total exports.

Luxembourg
Dresdner

lifts provisions
By Jonathan Carr in Frankfurt

THE Luxemhourg subsidiary
of the Dresdmer Bank, West
Germany's second higgest
conmereizl bank, wused all
available. profit in the year
ended Mareh 1984 to farther
boost provisions agalnst inter-
national lending risks. As a
resuit no dividend is being
paid to the parenmt,

The Compagnie Luxem-
bourgesise de la Dresdner
Bank report shows DM 231m
(3875m) being added to
“ provisions for comtingen-
cies and depreciation ™ afier
DM 182m in 1982-83. The
new addition brings total
provision under this item to
DM 574m,

The bank’s total volume
jof loan business on March
|31 1984 is glven as
-;Luxl-‘r 230.2bn (23.97bm oOr
'DM 10.9bp)—compared with
| LuxFr 223bn {DM 11bn at
the rate of exchange
then) a year earlier, Borrow-
ers Western Euro-
pean countries predominate,
followed by those from Latin
America, Afriea and Eastern
Europe. An exact breakdown
by sr2a is not given.

The hank’s ratio of equity

capital to total Mlabilities
(calculated  according to
Luzembourg regualations)

eguals 3.7 per cent, com-
pared with a prescribed minl-
mum level of 3 per cent

Transﬁanada

Pipelines
Appointment

R. F. Sim

TransCanada Pipelines is
pleased to announce that

R. F. Sim has been mnamed
Corporate Secreiary. Mr. Sim
replaces the Jate D M
Johnston who served as
Corporate Secretary for the
past 19 years.

1968 and was name¢d a Vice-
President 1o 1%7. Alr Sim
will retain his present respon-
sibilittes as Vice-President.
Corporate Taxation.

In his mle as Corporate
Secretary, Mr Sim will report
to R. R. Latimer, President
and Chief Executive Officer.

Fenwick collapse reﬂects

BY IAN RODGER

THE COLLAPSE of Fenwick-
Manutention, France's leading
forklift truck maker, _reﬂec@.s
the continuing slump 10 this
nuge $3.5bn gales a year
industry and the need for more
rationalisation worldwide.

There are still about 250
forklift truck makers aroun
the world, and current demand
is rumning at about_so per
cent of available capacity.

Moreover, the outlook is fat
at best. The forkhit truck is
not only a mature product, it
is also a durable one. Produc-
tion managers, when they look
at their materials handling
problems teday, tend to think
in terms of 7tobots. comveyor
belts and automated _vehic!es.
Even if they delay their grders
for new products and systems,
they are inciined fo make
their existing forklift trucks
work a little longer, rather
than buy new ones. .

Most makers he.e recognised
the structural problems In
their industry for some time
and have been trying to
develop new strategies to deal
with them.

Some, such as Hyster of the
U.S. and Jungheinrich of West
Germany, have invested heavily
to develop lines of automated
handling equipment for which
demand is growing Tapidly.
Others, such as Eaton of the
U.S., have chosen to get out of
the forklift business entirely,
while Lancer Boss of Britain
and Linde of West Germany
are trying to build their market

shares, notably through
acquisitions. ]
However, many <companies,

including Fenwick. have had
difficulties developing any
strategy because of the weak-
pess of demand over the past
five years. World forklift truck
sales have halved to about

FORKLIFT TRUCK MAKERS

py—— 1992 Tumover
DM{m)
Balkancar (Bulgaria) 1.481
Clark (US.) 1007
Hyster (US.) M4
Linde (:I;lest ?-.-rmanr) 7‘3:
Toyota {jzpan
Lansing Bagrall (Britain)  4M
einrich
{West Germany) -
Komatsu {Japan) as
Yale (US.) 359
Toye Umpanki {Japan) 316
Lancer Boss {Britain) 289
B.T. (Sweden) 243
Caterpillar Tractor [US.) 230
Fenwick (France) 1
* Indiodes tumaover of Steinback
of West Germany, acquired in

September 1963-

~Source: Fardermutct-fournal

125,000 units a year over this
period. U.S. and European pro-
ducers have also had to deal
with a sharp- increase in com-
petition from Japanese
mannfacturers.

Most leading producers have
carried out substantial r_nuonah-
sation and modernisation pro-
grammes. Clark of the U.S,, for
example, closed four factories in
1982. Hyster has closed us.
factories and built new, more
efficient ones in the UK.

Fenwick has halved its work-
force to 1,500 in the past five
vears, but that has not been
enough to stem losses. By 1881,
losses reached FFr 23.5m
($2.6m) and the company began
looking for a partner strong
enough to inject funds and zech-
nology in return for gaining
access to the French market.

Early last year., it was
announced that Balkancar of
Bulgaria would take a substan-
tial minority stake, but the idea
of the hig East European com-

Western _Europe _appatesily
proved politically unatoeptable,
and Femwick wiihdrew.:

la June, 1983, Linde, the
West  German  COmMDERY.

emetged a5 a polential bidder, '

saving it was ready in principle
to take 2 34 por cent stake Ia
Penwick, with an option 10
acquire the res. Indastry
ohservers have :teenofexzeeg‘lﬁ
an announceme ¢
aver since, but Linde says it is
not under any npressare to
conclude one.

Now Linde is ap_parm;l:r pri-
posing_ to the Fremch court
managing Fenwick thar one of
the factories be closed, Linde
would then hi;etl sn“t‘l: of =I1.l-n':
company’s ird r s ¢
goofwill for a period. 1f ths
proposal i§ 3CCE ted, it would
be a remarkably :m er:“stg:.':‘? n:

iping access 10 ¥
g:larter of the French market,
But at least it wontd further the
jong and pamful _process
capacity reductions 1n the indus-

iry.
John Davies in Frankfurt
writes: Linde said vesterday its
offer for part -of Fenwick-
Manutention did not include
Fenwick's factory at Trayes.
Linde declined to pive fur
ther details of its offer. It Indi-
cated only that a report that it
proposed fo take over and cop-
tinue running Fenwiek's three
other factories “ may be true”
Linds has been a {ront runner
among prospective bidders ever

since it expressed readiness o -

acquire o stake im F

with an option to cxtead mls .

to full ownership. .

with Fenwick now filing for
bankruptey, Linde has teld
French court aatherites it is
prepared to take over part. of
the French company’s oOpeTa-
tions. : :

AA

AmericanAirlines

‘Babcock

nd

are pleased to announce that
American Airlines has selected Babcock & Brown
as its exclusive advisor with respect to the leveraged lease financing

of up to 8 MD-80 aircraft.

Babeock & Brown, Inc.

©37 Front Srreet

San Francisco, CA 94111
1415) 391-1515  Telex 466792

AML Babcock & Broun
3rd Fleor, Moorgate Hall

133 Moorgare

London ECZM 6XB
01-588 621F  Telex 8953271

101 Park Avenue

Babcoack & Brown, Inc.

New York. NY K178
(212)385-1112  Telex 4606752

Babg¢ock & Brown Prv. Lid.
(Incorporated in NSW)

Level 3, 1719 Bridpe Sc.
Svdney. NSW 2000, Australia
Q2-2334033 Telex AA2T524

A Chartered Accountant, Mr. ||
Sim joined TransCanada In |
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CREDIT AGRICOLE

Caisse Nationale de Crédit
__wishestoannounce
thatits London Branch is ope

as of 26th July, 1984.

Address: 14 St Paul’s Churchyard, London EC4M SBb

rational

Telephone: Telex-
General 01-248 1400 Gois: .
Dealers 01-248 8338 D::lir:il ggﬂgﬂﬂ
. . P
Management:  Alain de Truchi : '
S . - ruchis, Gene e SRR ¥ S
David Kingsmill, Mafk_e_ling&credit; Ter:;:‘éladq:;::b;r', S | B
JeanPh1hppeLemuire.OpemtiOns. « Ireasury;
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!ift t
- full-year profits forecast

" . .'x.  BY ROBERT COTTRELL IN TOKYO

- ... maTSUSAITA  ELECTRIC
- Tod Japan's  largest

. Industrial,
Y manufacturer of comsumer elec-
CL e mcandeled:nmcpmducts,has
v, ) . solidated pet mﬁtsnfﬁs.'fbn
- (§280.6m) for the three months
. May 20, a 21 pet cent increase

the

. The second quarter improve-
© - . ment means that Matsushita’s
.. % consclidated net profit for the
. - - #first haf of its financial year

' ¥2,238bn. up 20 per cent, includ-
'™ ing ¥1,151.3bn for the ﬁ;suéond

profit’s forecast compares with
.. an initial forecast Y202bn,
.. and actnal earnings
. " . ¥1827hn for the 198283 £in-
el andn!year Sales for the current
- " financial year are now forecast
‘. at'Y4,536bn
The company says its first-

of for

half results reflect growth in
sales of video cassette recorder
produets, office  automation
equipment, end electronic com-
ponents. Exports to the U.S.
were strong, the company said

A firstha¥ sales breakdown
shows sales of video equipment
up 19 per cent at Y789.7bn;
communications and industrial
equipment up 42 per cent at
Y376.7bn; home appliances up
9 per cent at ¥303.1bn; elec-
tronic components up 58 per
cent at Y259.7bn; audio equip-
ment up 1 per cent at sto.lbn.
ahd other products lines up 3
per cent at Y173.2bn.

Overseas sales for the half
rose 27 per cent to Y1,070bn,
while domestic sales wers 14
per cent higher at Y1,165bm.

The company expects capital
investment for the full year to
be Y180bn, up 31 per cent from
a year earlier, and expenditure

research and development
to be Y195bn, up 12 per cent.

During the first haif, capital
investment totafled Y104bn, up
T7 per cent. Most was directed
toward semiconductor and

Matsushlta Electric lifts

video casette recorded produc-
tion facilities.

In its consolidated report,
Matsushita included 85 sub-
sidiarjes and affilates. The
parent company markets its
products uonder the National,
Panasonic, and
Quasar brands,

@ Pretax profits of major
Japanese companies are likely
to rise by an average of 45.9 per
cent between end-March 1984
and end-Mareh 1987, acco:

to the Wako Research Institute
of Economy, Reuler reporis
from Tokye.

A survey of 413 companies

listed on the Tokyo stock ex-

change, excluding bapks, securi-
ties houses, and insurance
companies, showed they
expected sales to rise by 17.7 per
cent in the period.

‘Wako attribited the forecast
tise to an economic recovery
and to expectations of stable
"

e rée years ended
Mareh 31 average pre-tax profits
of the same companies fell by
10.4 per cent but sales rose by
13.8 per cent, Wako said.

- - -
.- . Sharp intexim
o rise at UIC
coLn SWGAPORE—Umted Indus.
- Sraax T prohls to 595
.o T to m
- o (US$L35m) in the six menths
N v to Junme from S$114,000- a vear
T earlier and a S5$1.6m extra-
- ordinary gain from the sale of
_ .~ . property in Burbank, California,
* ... pushed net attributsble earn-
vy . Ings to 5$45m from S3114,000.
© .- Group turnover rose by 6.5 per
.7 cept to S$28.4m.,

. UIC gave no reasons for the
substantial improvement in
earnings but predicted that the
group woilld at least equal its
first-ha)f performance in the
final six months of the year
AP-DY

**  PBanque Paribas

A report in the ¥inancial
Times of July 25 on the affairs
of Ricear referred to the role
as a creditor of Banque Paribas.
We wish t¢ make clear that
comments and sentiments attri-
buted to Fa.nbas, mcludlng
those regarding the Bank
Japan, were not in fact e!:-
pressed by Paribas or by its
officers, and we regret any mis-
understanding that may have
arisen,

Mixed group results for
Japanese oil majors

TORKYO—Maruzen Oil s2id
consolidated net profits for the
year ended March 31 nearly
tripled from a2 year earlier.
However, the level was stll
only haif that of the paremt
company alone.

Mitsubishi 01l said its com-
solidated pet for the same term
swung jmto the red, in Line with
its oncomsolidated performance.

Maruzen's group net income
wis ¥29.73bn ($120.9m) com-
pared with Y10.89bn previously.
Sales fell 72 per cent to
Y1,680bn from Y1,522hn. Earn-
ings per share rose to Y72.61
fmm vag.12.

As previonsly reported, Marn-
Zen's parert company net rose
¥ 259.5 per cent to Y71.19bn,
Y shar Sales fell
77per
Hmmeumdmesharpﬁu
in its unconsolidated net profits
came from extraordinary profits
of Y77.68bn mainly arising
from the sale of fixed assets.
Maruzen's consolidated results
were far below those of the
parent alone, in part becanse of
steps it has ‘taken to transfer

its loss-producing operations to
subsidiaries. Over the past years
the company bas set up sub-

' sidiaries and then soid to them

financially troubled refining
operations and other parts of
its business in an attempt to
keep the parent’s accounts in
the black.

Mitsubishi Oil said it posted a
consolidated net loss of ¥4.51bn
against a net profit of ¥23,15bn,
or ¥77.15 a share, a year earlier.
Sales fell 74 per ceat to
¥1.270bn from ¥1377hn.

As previonsly reported, Mitsu-
bishi Qil's parent company net
loss was Y¥495bn on sales of
Y1265tn, down 7.4 per cent.
©® The percentage of Japanese
stocks held by individuals fell
to a record low of 26.8 per cent
in the year to March from the
previous low of 28 per cent in
1981-82.

The Nationa! Conference of
Stock Exchanges said the num-
ber of shares of the 1,790 com-
panies listed on Japan’s eight
stock exchanges rose by 4.1 per
cent to 249.2bn in 1983-84,
Agencies

First-half
earnings
at TDK
up 34%

TOKYO—TDK Corporation, the
leading ferrite and magmetic
tape maker, said consolidated
net income for the six months
to May 31 rose by 34.2 per cent
to ¥15.08bn ($61L2m), from
¥11.22bn. Sales by
222 per cent to a half-vear
record of ¥185bn from Y160bn.
Earnings before taxes and
minprity interests increased by
39.6 per cent to ¥35.25bn from
Y25.25bn,

TDK aiso annognced ils
parent company results for the
same pericd. Net profits rose
by 279 per cent tn Y13.78bm
from Y10.77bn. Sales increased
by 214 per cemt to Y17Zbn
fromn Yi4lbn.  Profits before
taxes and extraordinaries,
advanced by 30 per cent to
¥23.13bn from Y¥21.63bn.

Unconsolidated earnings per
share were ¥YI2596 against
Y08.47. Consolidated earnings
per share came to YI137.62
compared with Yi102.55. "he
interim dividend was raised to
Y20 from YI17.0 a year earlier.

TDK alse said it had revised
upwards its full-vear forecast
for parent company results, to
a 20 per cent rise in sales and
a 19 per cent rise in net earn-
ings from a prior forecast of
14 per cent for both.

Consolidated overseas sales
were 20.1 per cent higher at
¥92.88bn against Y77.34bn, with
overseas sales of electronic
materials and components jump-
ing by 53.1 per cent. Sales of
magnetic recording  tapes,
TDK's main product line, grew
by 7.1 per cent to Y91.4hm from
Y§5.31bn, slipping to 47 per cent
of sales from 54 per cent,
AP-DJ

ICI Australia
sells fibre unit

MELBOURNE—ICI Austrriia,
a subsidiary of the UK chemical
group has agreed to sell its
Fibremakers division to the
privately-owned JGL Invest-
ments.

No price was disclosed but
ICI said Fibremakers, a nylon
and polyester yarn manufac-
turer, has annnal sales of about
ASSDm (USH66m) group
sales of A$1.33bn in the year
ended September 30.

ICI said that fihre manufac-
ture is, not seen as an interim
part of the group’s long-term
sirategy althongh Fibremakers
has gperated profitably in recent
years, Reuter

Emergency pool for
Philippines’ banks

a8y EMII.IA TAGAZA IN MANHA

THE CLOSURE of Banco
Filipino (BF). the Philippines’
largest savings banok, on Monday
because of jts inability to meet
heavy withdrawals by investors,
has triggered 2 run on the
country's banking system and
has prompted the Bankers
Association of the Philippines
(BAP) to acHvate an emer-
gency pool ™ intended to help
other banks suffering temporary
cash shortages,

) members have con-
tributed an initial 393m pesos
(U.5.822m), to be quickly
disbursed to eash-short banks to
help tide them over the run.

At the BF branch in Iligan
City in the southern Philippines,
hundreds of angry depositors
who attempted to storm the
bank were dispersed by police-
men with water cannons. Mr
Franecisco Borromeo, BF's area
manager for the cehtral apd
southern Philippines, said water
cannons shattered the bank's
glass walls.

Meanwhile, the Monetary
Board, the Centra! Bank's policy
making body, yesterday held a
special meeting to review BF's
gluclsu:.’t-e‘i Thedbank ‘;azd the

ard discussed ways uiting
BF *“ back om 2 soun% H
solid basis™ but did not dxs-
close details,

The bank assured BF
depositors that under Philip-
pine laws, deposits of up to
40,000 pesos (U.S.82,000) are
fully protected by the Philip-
pume Deposit Insurance Corpora-

on,

BF's closure demonstrates 2
growing losg of confidence in
the country's banking system.
Some bankers see their
depositors moving their money
to tho biggzest banks, but especi-
ally to the local branches of

foreign banks. Four {foreigm
banks operate full branches in
Manilla, Citibank, Bank of
America, Chartered Bank, and
the Hongkong and Shanghai

Nervousness in the banking
system started last year when
there was a noticeable move-
ment of funds from small and
medium-sized backs to the
bigger commercial banks and
foreign banks.

For example, the Manila
branch of Citibank more than
tripled its deposit base in 1983
to 1426bn pesds, a sharp
increase from the 3ba pesos of
end-1982.

Citibank accounted for almost
12 per cent of total deposits in
commercial banks last year.
Only the state-owned Philippine
National Bank (PNB)Y had more
deposits, at 21.6bn pesos.

Bankers {ear that if the bank-
ing crisis knocks out more

, only ‘the majors who
cater to big clients, will remain.
Small- and medium-scate enter-
prises, ang even many of the
big companies, could lose
important sources of fupds,

BF's closure has also caused
a wide rift berween BF and
other commerrial banks on the
ove hand, and Mr Jose Fernan-
dez, the Central Bank's
governor, on the other.

BF cificials say the Ceatral
Bank had refused to help un-
less BF s0id 51 per cent of its
shares. Mr Fernandez, however,
said the Central Bank's
advances 0 BF had reached
979m pesos. Of this amount
only 670m pesos had been
released 10 depositors, he said,
while the rest went to some of
BF's affiliated companies and
major stockholders.

MUI well ahead midway

BY WONG SULONG IN KUALA LUMPUR

A STRONG performance by its
financlal division enabled
Malayan United Industries
(MUI), to report a 20 per cent
increase in pre-tax profits to
41.8m ringgit ($18m) for the
half year to June, and the com-
pany [s doubling its interim
dividend to § per cent.

Turnover fell by 14 per cent
to 146m ringgit in the six
months due to the sale of its
sugar refining interests,

MUI Bank reported a 260 per
cent increase in pre-tax profits
to 13.5m ringgit while pre-tax

earnings at MUI Finanee rose
by 125 per cent to 10.5m ringgit.

However, the hotel division
reported a fail in earnings due
to there being fewer tourists,
profits from manufacturing fell
sharply with the exclusion of
sugar refining activities, and
cement mapnufacturing was
affected by cheap imports.

The directors expect second
half results to be better than
those of the first on the
of MUT's financial division, ané
the recent government imposi-
tion of heavy duties on cement
imports,
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U.S. $250,000,000

The First Canadian Bank

- Bankof Montreal

FLOATING RATE DEBENTURES,
SERIES 9, DUE 19%

{Subordinated to deposits and other liabilities)

For the three months
26th July, 1984 to 26th October, 1984

In accordance with the provisions of the Debenture, notice is
hereby given that the rate of imerest has been fixed at
12%is per cent and that the interest payable on the
relovant interast payment date, 26th October. 1934,
against Coupon No. 2 will be U.S.5311.46.

Morgan Guaranty Trust Company
London

:
th
U.S.$60000000

IMALIAN INTERNATIONAL
BANK PLC

FLOATING RATE NOTES DUE 18931

Foethe six months
26th July, 1984 to 26th January, 1985
In accordancewiththe provisions of the Notes,
notice is hereby qiven that the rate of interest
hasbeen fixed at13 per cent and that theinterest
payabla onthe relevant interest payment date
28thJanuary, 1985 will amount ta LS. S671. E7perU.5$10.0CDNua.

Agent Bank: Morgen Gueranty Trust Company of New York, London.

Bank of Tokyo (Curacao) Holding N.V.)

US $50,000,000
ED FLOATING RATE NOTES DUE 1987

Payment of the principal of, and inlerest on, the Nofes
is unconditionolly and wrevocubly guceraniead by

The Bank of Tokyo, Ltd.

(Kobushiti Ksitha Tokyo Goko)
In accordance with the provisions of the Agency Agreoment between Benk of
Tokro (Curngno) Holdig MV, The Bork ot Tobrs . cnd Gtk e
dated July 10, 1980, notice is hereby given that.the Rale of Interest has been
fixed ot 12134:% p.c. and that the interest poyable on tha relevont interest Pay-
ment Dole, January 28, 1985 ogains! Coupon No.9 will be U5$334.22.

\ By: Citibank, N.A.{CSS! Depi), Agent Bank.

July 26, 1984, ionden C’TIBAN(@

s

TUBDS DE ACERD DE MEXICO, S.A.
US $85,000,000

Floating Rate Notes due 1989

;’i‘“ﬂ I
- FeNTAMSA \

JAPANESE COMPANY RESULTS

ASAHI CHEMICAL
TEXTILES/PLASTICS
Yaor to Mar B3
¥ Y
Ravenues {bn) ....... - 874
Pra-tax profits (bn) - 3214 1519
Net prefita (bnl J— :3.5 g%

Nat par shara .
CONSOLIDA

MITSUBISH! METAL

Yoor to “I;ﬂ Mar "83
Revenues (bn) ..o 464 386
Pre-tax profits (hn) - f202 &10
Net profits (bn} ... 4.89 1.7
Not par ghame ... - ¥ -} 354

SOLI

- In accordance with the provisions of the Notes, GANK OF TOKYO
notice is hereby given that the rate of interest for the COMMERCIAL BANK Yoar to [ ————
period from 27th July, 1984 to 26th January, 1985 has Year o Ravonusa (Bn) weoro. ¥ omz 'm
been established at 13%. per cent. per annum. Pra-tax profits (b :,,.u;ﬂm?g (n) '3;;2 182
The interest payment date will be 28th January, 1985. Net profins (o) - Nat Dor aham e 341 525
Payment which wil amount to US $1,710.29 -per CONSOLIDATED CONSOLIDATED
US $25,000 Note and-US $342.06 per US $5,000 Note, TRFPON DGHT METAL
e ha will be made against the refative coupon. ROBOTS ALUMINIUM
Agent Bank Year to Mar B4 Btar B3 Yoar to Mor "4 Miwr 83
Bank of America International Limited Ravaeves (o0} oo 18 28 Revenues (bn) oo 813 067
Wot profs. (BR) 1B 18.24 [ Mot profits ( —— 2173 11699
gl'l por L:han ...... p— 223. .86 | Net “&}g‘nﬂ - 52.28
L NIPPON SHNP
U.S. $75.800,000 U.S. $125,000,000 NON-FERROUS SMELTER CONSUMER CREDIT
Midland international Widiand International Yoarto  MarBd Maras Yo Marse varm
Finaacial Sarvices B.V. Financial Services B.V. 2% o6 gmnﬂm!:-":..g""’ N 1
{facorparated with limired liabiity {lacorporzted with fimited Bebilty in the 1.05 | yat nrofies. (b} e 887 7.
in the Natherisnis) Netherlands) Nat w&:a:".";m 8.96 525 | pat par BHAIS ueereees
Enarsnted Floating Guarantood Floating CONSOLIDATED
Rate Notes 1954 e Gua:::d";t::ug::am COMPUYERS/COMPONENTS TRADING HOUSE
smm?&mmmw basis as 1o payment of principal Yoar to ll';'“ Ilg’r'ﬂ Year to Miar B3 Mar '83
Midiand Bank pic and Bank pic | {5056 & 2 me to KB ¥
- Midiand Bank pic | | 15002t 00 - ‘05 25 |empie i e 8
.. 5841  48.13 | Net per shars ........ we 1148 1120
' @ s CONSOLIDATED
’/ T BECTAIC GMRON TATEISHI ELECTRONICS
| For the six months from For the six menths from ELECTRIC MACHINERY . CONTROL EQUIPMENT
26th July, 1984 to 28th January, 1985 %Jmﬁmzmqm;:ﬂﬁ Your to u.‘r"u ue;-u Yeur to m;-g; u;.--gs
- ! interest canry an interest
et mu%?’:&?ﬁwzmﬂn s diz'v“*“:“"“““'“' B ene (o) bni T 1333 1178 | Pretes prohta (BR) 1. 2284 1588
- in 28th January, 1885 interest of The Intersst payahle oo the relevant NOt profts (BN) s 543 G.03 | Net profits (bn) vusueeee. 505 580
115.5568.44 will be due per 1L5.510,000| interest payment date, 28th Jamuary, 1985 | | Net par shers ............ 1113 10.82 | Kot per share .......... . B182 3631
_Note and U.5.56,684.38 par against Coupon No. 13 will be I CONSOLIDA
ILS.SIDO.DODNoteian:anoJ WS, 556.84 per [1.5. §1.0900 nota. VIASEGAWA KOMUTEN SHIONGGI
Agn. Agent Bank: CONSTRUCTION PHARMACEUTICALS
Europens "mw" . Mmsmmm ! Yeur o Moy 3 My B Year to e A
- Ravenves (bn) ..... - 53 Revenuda (BA) ..o |
Pre- n:';m%w( bnj 02 1867 | Pre-tax proﬁu [on) ... M7 250
N B () e e 3058 | Na o apard o 3881 3153
e L Divtdnd" m n 11 | CONSOLDATED
: Weeldy net asset value PARENT COMP SRS o
’ ‘ mummwsmpsmwms TRADING nODRE
Tokyo Pacific Holdings (Sesboar N e | o e
SVENLES (DN} cossnees . . fi
E on July 23rd, 1984, U.S.$77.28 Revenoas (5n) e :1!.' 2 g | Pro-x profies (67) %.99
sterdamn Stock Exchan Net pmﬁu:l (1} J. 1; g 'rg.g mlgsi% .......... 45.87 34.56
N X
. Listedon theAm change Ne: per sbare .
Information: Plerson, Hekiring & Plerson NV, KURARAY Eﬁnaaws AND BARS
Herengracht 214,016 BS Amsterdam. TEXTILES Sirmonthsts  May B4 May BS
Year 1o Mar 84 Mar 'S Y Y
Y Y Ravonves (bA) ... 82 "
———— R bn) 297 775 | Pra-tax profita (bn) ... 1.9 {0
?re-m:rn 'I; tbn} ... ?;; 4.;; :n Pf?ﬁl't'gﬂ) [e—— 12
VONTOBEL EUROBONDINDIZES Mot ooe Shep sy B8 702 | Domiend  recen i -
WEIGHTED AVERAGE YIRDS CONSOLIDATED PARENT
PER 29 JULY 1984 WAEDA_CONSTRUCTI -
INDEX  vebee  Years || AR LYRTHEINC FIERES
Teday tas: waek  Years year. .
High "“‘:2 Six mun:um Ilay‘_'sq mug 33 You 10
. Y 1. R L} J— 140
Fomgn BOnd 13suas) '3ﬂ 1;% 1;% 1.14 Pra::::.:mgit:)(bnj - 8908 51% Revenues {bn}
‘( aarer em 7.87 157 8.11 7.5¢ Net prafie (hrl) 3.78 390 | Pre-tax prafits (bn 86 18.86
1384 13331 13.85 12.60 Net per share . 2312 2358 | Net profizs {bn) 142 897
Dividend ....... — = | N2t par shard cusesses 11,58 7.54

Bmu.vm & Co 12, Zurich = Yel: 010 411 458 7111

PARENT GOMPANY

CONSOLIDATED

These securities having been sold, this arnouncement appears as @ matter of record only.

U.S. $50,000,000

The Metropolis of Tokyo

12%% Guaranteed Bonds due 1994

Unconditionally and irrevocably guaranteed as to payment of principal and interest by

Japan

IBJ Iniernational Limited

Bank of Tokyo International Limited
Credit Suisse First Boston Limited
Fuji International Finance Limited
Morgan Guaranty Ltd

Swiss Bank Corporation International Limifed
Yamaichi International (Europe) Limited

JULY 1984

Goldman Sachs Infernational Corp.

Banque Paribas

Dresdner Bank Aktiengesellschaft

Kleinwort, Benson Limited
Nomura International Limited

S. G. Warbwrg & Co. Ltd.
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NORTH AMERICAN QUARTERLY RESULTS Walter Ellis looks at the leading Dutch aerospace group s ngi
e = === = | New models lift Fokker prospgt_}fﬁs RS

Mol por tharo..

BLAGE AND DECRER

PLANS FOR two new passenger
airerafr. neither of them revo-
Tuiipnary, have radicslly altered
the prospects for Fokker, the
Dutch serospace group.

An ipivel order kas already
been received for eight of one
of the new models. and partici-
pation in their production has
been secured from Japan. A
rights issue in June was a sel!-
out.

A ponsprrium of Duteh banks,
headed by Algemene Bank
Nederland, the bigeest commer-
cial bank in the Netherlands,
handled the issue which took
shareholders’ equity to Fl 153m,
from F1 138m at the end of last
vear.

The issue was priced at Fi 44
per share, and Fokker has sub-
sequently been trading around
the FI 60 mark, the premlum
enjoyed was substantial.

The company, with its head-
quarters alongside the Nether-
lands’ main internatiomal air-
port, at Schichal, will not pro-
duce its half-year result un:il
next month, but earnings are ux-
pected to be up on the Fl 8.2m
for the first six months of 19383.

The mwo new aircraft are rhe
Fokker 100, a jet airliner basad
on the existing F 28 and the
turbo-propelled 50, developed
out of the F-27 propjet. The
F-100 model is intended for

A model of the F-100 designed for short-to-medium han! operatioss

present important advances on
the existing designs without
aticmpting anything startlingly
different. At apy rate, they em-
body sufficient new features 10
provide Fokker's main challenge
in the aircraft sector until well
intp the next century. and the
steady demand for Fokker
shares this year shows that the
Durch market is prepared to
react favourably 10 a well-pre-
sented programme for growth.

Swissair, the painstakingly
sefective national airline of
Switzerland, is obviously im-
pressed by what has been pro-
posed. Early this month it
ordered eight of the F-100 air-

Ne? profits/losses

10

can independent, U.S. Air, are
also interested in purchasing
the Fokker 100 and he predicls
a lauoch order for the smaller
Fokker 50 model before the end
of this year.

It was Mr Swarttouw who was
responsible for a deal concluded
a few days ago with Fuji Heavy
Industries of Japan, under
which the Japanese concern will
produce tail components fer the
F-530. He and a top mzanagement
team visited Tokyo in February
in a bid to secure participation
in their new venturcs that
would not only help keep down
development costs but would
incrcase the likclthcod of pur-
chases by Japanese airlines

in the autumn.

At the same time, sales have
continued of the hugely sucoess-
ful F-27 and the F-28. Just last
month, Piedmont Airlines of
North Carolina exercised its
option to buy another eight
F23s to add to its existing
fleet of 12. The F-27 Temains
a steady seller, particutarly

aiready beginning 6 produce
avw jobs, kut so far chieffy
among science apd techmology
graduRies. . o

Assermbly ef F-18 fighter ade
eraft for the Dutch and Nor-

wegian airforces. umder Noence . -

from General Dynamics of the _
U.5., has proved ancther maoney.
spirmer for Fokker and bas
enabled the group to give 2 sub-
stantial part of its AS500-strong
workforce experience of highly
advanced milhitary technology.
In 1983, Fokker recovered to
a net proft of Fl ikm following
a loss in 1952 of FI 10m. Thiy
year. if another good result is

achieved., which seems Tighly - -

. Talks were held with All Nip. bLkely. half of any amount ahove
Flarin mlllon a »

zo__m pon and Toa, the principal Fl 10m must £o to VFW of West

KER domestic  airlines, and My Germany, with which Fokker

FOK Swartlouw plans a return visit Wwas merged unul 1981, This

arrangement will continue un
1087, -
Finaneing for the Fokker 100
and Fokker 50 projeets is being
provided largely by the Duteh
state, which in March agread o
make longterm joans tealling
F1 800m. The decision of the
Goverament fo comé up with
funds on such a scale was a

Rowar tools these days in underdeveloped ..on gne, sinte the market for
Thire quaricr 1083-04 1952-03 countries, and both it and the pay ajreraft was uncertzin. -
aram 28 F-28 will stay in preduction. at i ad
Py - least for a time, after the arrival _ The Swissair order and the
1 Proits .. m 317,000 of their successore. Fuji contract have given the
N:;: per :;am 0.43 01 Earlier this month, Midstate twin developments .2 fying
i piing irlines Wi in bhought start, and furither orders this
Sevznue Airlines of Wisconsin, bought
Net profrs two stockpiled F-27 MK 5005, Year would set the seal on what
et e stars for delivery before the end of IPPear to be aircraft with con-

August. Sales in 1983 proved
sluggish for much of the year,

siderable sales potential.-
Fokker will equip beth air

Tireg i
] and there was a buildup of craft wi Iatest {n avioni

a— Bob Hutehison  completed aircraft. A final “ght_“';'o“,}mﬂ;:m materials, ad
. sS, | short-to-medium  hau! opera- craft, providing a launch con- flourish in the last quarter vanced soundproafing and air-
Mmmﬂé 3am | tions, with the F-50 serving tract worth F1 500m. In addi- helped deplete this store, and condirioning and engines by
ootk short routes. Each will have tiop, it has taken cut options on sporadic Sales since have begun Rolls Reyee amd Pratt and Whit-
i nar. variants, . . afurther six. to clear the backlog. ney. ‘The Fokker 100 wiil be
Revarae Fokker is at pains to point Mr Frans Swarttouw, the  The Fokker workforce fell by powered by two Rells-Boyee Tay
g;: ::ipp;:l;um wes [out that the aircraft are emergetic chairman of Fokker, 1,400 last vear as part of a pro- engines, while the Fokker 50 is

not per shave ... genuinely new, though the pre- says that KLM of Holand, SAS gramme of restructuring. The 1o be equipped with twin P and

dominant view is that they re-

of Scandinavia and the Amerl-

Fokker 50 and 100 projects are

W 124, six-biaded propellers.

BRUNSHICK

Marine, recreational products
1934 . - Gary Rappenman was rejolning
] E l ‘ t h t the board, and that Mr Ronald
21m ag e ompu er c all‘man ul S Mickwee,  president - and chief.
. . - . . - executive, would take over as
768 4m 2Y PAUL TAYLOR IN NEW YORK chairman. The company added
S1im EAGL MP . that Mr Sam Geodman, for-
Lim ’ E COMPUTER, the finan- sequently ordered Eagle to stop to restructure its $Im In merly president and chief
cially troubled West Coast sellgng one computer line, unsecured debt after failing last executive of a privatelyv-held San
CAFTAL CITICS COMEIS. — TRANSWORLD CORP. manufacturer of IBM-compatible  Since then IBM has cut the month to meet payments on Franciseo food company, had
EBrosdcasting, publizhing, cablo TV Rolicar lossing, shipph Nedtibpnk holding co. Food 3eivices, botels personal computers, said that prices of its own personal com- parts it had purchased been appointed chief financial
- Tost 1oms shisping its founder snd chairman, Mr puters and Eagle, which is also = Mr Kappenman's resignation officer and elected to the board,
Second cuarler 5 Second quarier 198; Secand quarter Charles  Kappenman, had being sued by a group of share- comes just a month after the 1In a related annoumcement
resigned. holders charging the company struggling computer maker re- Eagle said it is not yet ready

Mr Rapperman's resigpation
is the latest blow for Eagle
whose recent troubles began in
March when IBM sued the
company over allegations that
Eagle infringed certain copy-
rights, A Federal judge sub-

with failing to disclose certain
facts during lts imitial public
offering in June last year—
charpes sirongly denied by the
company—has been forced to
cut its workforce by around 60
per cent. Eagle is also seeking

vealed that two_  directors,
including Mr Gary Kappenman,
a cofounder of the company
and Mr Charles Kappenman's
brotker, and six executives had

quit
Eagle also revealed that Mr

to announce the status of its
creditors’ response to its
proposed debt restructuring.
This is subject to acceptance by
creditors representing at least

per cent of the total
unsecured debt.

Summary Financial Statement
as of March 31, 1984

— Cash, Balances on Postal Cheque Account

Balance Sheet
Assets (in million of Lux. Franes) Liabilities
Liquid Assets Liabilities to Banks at sight

{incl. those maturing within one month) 164.717

and with Central Banks 6.895 Liabilities to Banks for agreed peri
— Balances with Banks at sight (incl. those of mere than one month periods 175.868
maturing within one month) 68489  Curmrent Accounts and Deposits '
Balances with Banks for agreed periods ~ Current Accounts {incl. deposits
_of more than one month 121.766 maturing within one month) 42.498
Bilis discounted 8342 — Deposits (agreed periods of morg "
Cther Advances 161.052 than one month) 357
Securities 68.821 Miscellaneous Ty 88
Miscellaneous 8993 Subordinated Loan 2.41 1
Fixed Assels 12950  Capital and Reserves e
: Provisions for Contingencies )
COX COMMUNICATIONS anda"eenep' ruugec'aﬁm 12169
Broadcasting, cabla TV S Bal b ht forward 3 -
457, PO :
Socond cunrter 1984 1083 g 457.308 ;
et proms o, Pa7m sz.9m ] e ;
e re s Profit and Loss Account
1313m I Expenditure "
aom s.7m Revenue i
Interest and Commissions 26628 Interest issi '
General Expenses . 742 (r)'thar In:g%gommsswns 29575 4
greows.lqn;o f:r Contingencies §.320 Release of Provisions for 4848
E July 26th, 1984 Other Expenses ?g Gontingencies and Depreciation 371
Die Erste Osterreichische Spar-Casse-Bank a7
]

First Austrian Bank

ErraNndedan i unt hrvenea Lehiym 181D

US$50,000,000

Subordinated Floaling Rate Notes Due January 1892

The temized Balance Sheet and Profit and Loss Account will be published in the :
Sociétés et Associations du Grand-Duché de Luxembourg” n the “Memorial - Recueil Spéciaj
French please contact: -Foryourcopy ofthe Annual Reportin English, Germang:g

Compagnie Lukembourgeocise de la Dresdner Bank AG — Dresdner Bani mMernati '
?éeg;es. P.O. Box 355, L-2013 Luxembourg, Telephone 47 601, Telex 255% 'DHINT I?unal = 28, rue du Marche-aux-
&, Telex 2302 DRIFX LU (Euromeney/Foreign Exchange/Precious Metals/Securims. men o). Telephone.

Notice is hereby given pursuant to the Terms and
Conditions of the Notes that for the six months from
July 27th, 19584 fo January 28th, 1985 the notes will
carry an interest rate of 12'e% per annum. On
January 25th, 1985 interest of USS652.00 will be due
per US$10,000 Note against Coupon No. 2.

e i ik

Affiliations: Dreadner Bank (Schweiz) AG, P.O.Box 630, CH-8034 '
285, GH-121 Geneve, Telephone 32 54 54, Tolex 2890 77, Dresdner Furiate o 2019100, Telex 8157 87.p.0.80x _ -
CH-8034 Zurich, Telephone 69 41 41, Telex 53728 DREFA CH. N

tierungs Aktiengesellschait, P O, Box 530,

Agent Bapk
% ORION ROYAL BANK LIMITED

Amember of The Royal Bank of Canada Group

e

slaDresdner Bank AG
Dresdner Bank lntemonal_' -

] 428m Netprofite..,,. -
229 153 Netper shi®....ecerene 13 120
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TECHNOLOGY

EDITED BY ALAN CANE

PEUGEOT REVEALS ITS BATTERY POWERED CAR

Electric heart within a classic body

SEMICONDUCTOR DESIGN CENTRE

PA offers chip service

Contract
Research&
Development-
Contact IRD

International Research .
BY PAUL BETTS IR PARIS BY ELAINE WILLIAMS & Development Co Ltd
Fossway, Newcastle upon
IT COULD be any other car, - PA TECHANOLOGY, part of the semicustom chips in guantities  Also the centre will provide] Tvne NE62YD
From the outeide, parked in the X PA consultapt group, is to spend  up to 1,000 units. all the necessary details so that -
street, the new Peugeot “ 205" £35m on = semiconductor chip Mr Edge said that the centre 2 Cusiomer ean then go to 2 -
etectric car looks just like any design centre which can produce ywould be one of the first to use M2jor semiconductor maker 1o | Graphics

model—petrol driven or diesel -

—of the private car
group's commercially snecessful
new super mini.

“ This was the essential idez :
to build an electric car around
a conventional mass produced
vehicle without modifying the
shape, body, interior and over-
all Jook of the original in any

small prototype batches of elee-
tronic circuiis.

The company will offer a ser-
vice to industry in which cus-
tomers can make electronic
circuits from a series of basic
building blocks gtored in a com-
puter memory. It is PA Tech-
nology's first venture of this
e,

copamercially electron  beam
technology for writing patterns
onto wafers,

PA Technology has appointed
Dr John Catalano as the process
director of the service company.
He experience in silicon chip
making technology has covered
the breadth of metal oxide semi-
econductor and bipolar processes

have volume quantities of each
chip made.

Large companies b organisa.
tions which will become regular
users of the system will be able
to link into the design centre
over the telecommunications
network, Mr Bob Whelan, who
will head up the new business
uanir, said.

Publishing
work
station

" explains M Claude . f ieati i 1 The basic design facilities| Am YBM personal computer
Peritre, the head of Pengeot's The centre, already uearing ¢ APPUCELORS I Beveral Pas 1 70w been operating for | is part of a publishing system
electric ear research and completion at the COMPADY'S oyonnied military circuits. eight weeks though fabricotion| for comhining graphics and
development team, existing site in Cambridge, will g "o, o0 "0 Sone oy witn  Of silicon chips §s mot likely 1o | text. The ualt offered by

new super
mini was unveiled at the end of
fast month., M Peyritre believes

offer a fast service for both out-
side customers and companies
within the PA group.

General Electric in the US. and
Racal in the UK. He stressed
that PA Technology was going to

start before the first part of
next year. Over the next two
Years the centre will empioy

Concept  Technologles of
Peortland, Oregon, {n the U.S.
allows uscrs o lay out pages

Peugeot has beaten the other PA Technology has invested o5.; pential customers a very UP 10 45  enpincers and)| of graphlcs and text in differ-
major car manufactorers in more than £lm with the rest 4,4 range of processes and designers, ent formats.

coming out first with an electric of the finance coming from £ve pochnglggies. About ome third of PA Tech- The personal computer/XT
car which matptains all the institutional iavestors. ~The ~'The centre itself will have mnology's business will come| is mot connected to a main-

characteristics of a classic
vehicle except under its honnet.

Apart from making its eleo-
trie ear look the same as the
other models In the
rapge, Peugeot ‘has also soupht
to give its experimental car the
sort of performance not usually
associated with electric vehicles.
“We wanted the car to have

. good acceleration, a top speed

of 100 kilometres an hour and
the ability to travel at least
100 kilometres without recharg-
ing.” M Peyrigre said.

“It is a costly car to
produce and we look
at it as a research
vehicle

Tg achieve these overzll aims,
Peugeot worked on the devel-
opment of 2 nickeliron battery
with SAFT, a subsidiary of the
nationalised French CGE elec-

tronics conglomerate. Research Despite these technological car. commercial vehicle., Pe Newl| Thia announcemont appears as o mattor of record only. Tho notes have
starte o = 5 ugeot oW Issue he o
work on ‘he Dbattery d developments that have en- “But by the time you 100k has already ‘“electrified” 2 July, 1984 ORerod of sold i the LINKEA Stanos o 10 naltanals O s ants thECol

more thar five years ago, Peu-
peot and SAFT eventnally were
ahle to produce a battery which
gave twice ag much power as a
standard lead battery the same
siz¢ and weight, .
This was cruclal, explains M
Peyriére, to enable all the bat-
teries &0 fit under the “205™
bonnet in the place where the
conventional engine normally
sits. The Peugeot electric proto-
type has 12 nickel-iron batteries
whose Iife is also double those
of standard lead batteries.
These batteries have a life of
mere than 200,000 Elometres
and give the car a maxibmpum
ranee of 140 kilometres before
recharging. M Peyriére acknow-
ledges that the recharging

. pro-

cess, like that for other eleetric
vehicles, remains leng, faking
between § to 10 hours if the
batteries are completely flat,
The electrle engine and
controls had to be compact to
fit in the bonnet under the 12
batterjes. Peugeot devised an
entirely electronic control sys-
tem, making a gearbox unneces-
sary. The car only has two con-
trol pedals; the brake and the
accelerator. The engine itself,
which Peugeot bought from
Leroy-Somer, the French elec-
tric engine producer, gives the
car a top speed of 100 km/h.

abled Peugeot to electrify a
classic ear without changing
the character of the wvehicle,
M Peyriére and M Répis Fries,
of the Peugeot group’s plan-
ning and marketing depart-
ment, are extremely eznticus
about the mew car's eventual
commercial prospects. “It is a
costly car to produce and we
look at it at present as a re-
search vehicle,” said M

idre, The batteries alone
for each car involve a total
cost of hetween FFr 18,000-
FFr 20,000 or the equivalent of
£1,500-£1,650.

Althouph the French elee-
tric car indusiry association has
published estimates of 100,060
electric passenger cars  and

- k
o -\.r?:%:':-if-\'-._ ) ’

FPengeot has ;'et.aued-ﬂ:e classie

S am S ea Y R N
car Jook buat 205 has
conventional petrol epgine

75,000 electric utility vehicles
by the end of the decade, M
Fries says Peugeot has adopted
a “pragmatic” approach to the
problem.

Peugeot identified the ¥French
public administration as the
most promising market for a
small electric car. Because of
iheir limited range, electric
cars are essentially an wurban
vehijcle.

The public administration in
France buys am average of
25,000-30,000 small saloon cars
2 year representing an attrac-
tive market for a small electrie

at this public sector feet mar
ket more closely and compare
cost, performance and applica-
tions between classic vehicles
and electric cars, you are left
with no more tham 100 cars,"
explains M Fries.

Under the circumstances, the
development of the -electric
super mini no longer rests with
Peugeot alone. *“We have shown
what we can do. It is now up to
the government to say whether
it wants to continue with the
development of this product
We are ready to continue bat
not alone,” said M Pevriére,

The government appears o
have been taken by the projeet.
M Laurent Fabius, the new
socialist prime minister and

STL R L T :ﬁﬁ.“ﬁ-ﬂvf
eleetric motor to replace the

the industry minister in the
previous government, has
already formaily asked the
French post and telecommunca-
tons autheority (PTT) and the
state electricity utility, Elee-
tricite de Frapce (EDF), to
test the use of electric cars in
their fleets.

For the time being, Peugeot
has not studied future export
opportunities for its new elec-
tric ecar concept. The “205"
principle of not changing any
of the essential characteristics
of a classic car can clearly be
applied to any other model or

minibus and light van with
nickel-iron batteries,

M Peyridre believes that no
major car manufaeturer could
risk launching on a2 major com-
mercial scale an electric
vehicle at this stage., But he
also believes that only a major
car producer can eventually
develop such a car on a large
scale taking advantage of his
group’s large production
volumes.

“] gon't think a computer
manufacturer can really do it
~—that is to produce a classic
car which & -electrified,”
remarked referring to Sir Clive
Sinclair's recent entry info the

electric car business.

. EXETER UNIVERSITY IS DEVELOPING TECHNIQUES FOR PURIFICATION

Electric filters purify pharmaceuticals

company hopes that the Depart-
ment of Trade and Industry will
also provide finaneial support,

PA Technology has been plan-
ning this preject for more than
two years under the codename
Cryptic. The Cambridge facility
will provide the full range of
design, wafer processing, test
and packaging to a2 wide range
of customers.

Mr Gordon Edge, PA Tech-
nology’s chief executive, com-
mented that the venture is one
of the first in Europe 1o provide
an independent chip design
service. PA Technology has
already received the support of
twg major UK and US. high
volume chip manufacturers 1o
uge these companies’ chip pro-
cesging technologies. PA does
not intend to become a large
chip maker itself but will make

abour one dozen design ter-
mingls connected to a large VAX
computer supplied by Digital
Equipment At the terminals,
engineers will design the basic
Iayout of the eleclronmic circuits,
and produce all the production
details. The computer aided
design system linked to the elec-
tron beam machine which enn
write directly the complex pat-
terns which make up a workipg
electronie circuit

Also within the complex are
all the other parts of the gilicon
chip making process such as the
machines for laying down
insulating layers between the
active areas of each circuit, test-
ing and packaging areas.

Dr Catalane said that the
centre would use the gate array
In future as its basic design
cells.

from other companics within
the group.

Several companles in the UK
offer semi-custom circuit design
facilities such as Plessey, Inmos
and Ferranti. Mr Whelan said
that customers were then tied
to those companies processes.
With PA's Cryplic centre, the
customer was free to chose from
a variety of different vendors’
technelogies.

PA Technology has plans to
build a second Cryptie centre in
the U.S. with the same sezle of
investment. Mr Whelan said
that he foresaw the [reatest
business opportunity in the
design of proprietry circuits in
special applications. An exampie
could be in the design of a
washing machine controiler to
give a feature unique to that
product.

frame eomputer bt {inks into
a sperially desicned graphies
cirenit hoard developed by
Concept. Each sereen of dala
is made up of 720 heorizomtal
points by 325 vertical omes

The hasic systrm comprises
the graphies subsystem., &
mouse, disk-hased software at
a cost of USS2195 Moare
delalls from the company bn
(0161) 503 684 1J14.

Another comverier of the
IBM PC is the Micre Tech-
nolagy group which has
turned the machioe inte a
conirulier that ean support up
to nine compuater devicew.

This Includes five prinfers
and four persenal compulcers
acting as display stations.
More details from the Micro
Technology In  Tunbridge
Wells,

Canada

BRITISH COLUMBIA HYDRO -
AND POWER AUTHORITY

Vancouver,
U.S.$ 150,000,000
13%:% U.S. Dollar Notes, Series FR, Due 1988

absolutely and unconditionally guaranteed by the
PROVINCE OF BRITISH COLUMBIA (CANADA)
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Dee’s supermarkets ring up record £25m

Dee Corporation, the food
retailing group, has comfortably
surpassed teh record proSt of
£18.99m achieved in 198283 and
15 currently on target for further
grawth this year.

Over the 12 months to April
2Sﬂ1934 the group notched up a
66.7 per cent increase in taxable
Profits to £283lm. This was
almost entirely due to its super-
markets which returned virtuajly
trebled trading profits of £24.76m
agaiast the fR45m attained In
the previous 53 week period.

Elsewhere, Dee’s hyper-
markets contributed £1.38m more
at £5:4Im but cash and carry
Operations suffered z decline
from £424ém to £l44m. Spanish
activitdes added E£845.000, against
£756,000, to the resuit

Total proup turnover amounted
to £1.39bn, an increase of E477m
which was also mostly accounted
for by supermarkets. The taxaole
result was stuck after interest
charges of £2.76m (£33.000).

Dee is recommending a split
of its share capital oo the basis
of fourfor-one and a fimal divi-
dend of 3p on the new shares—
equivalent to 12p on the old
shares and a tota] dividend {for
the vear of 19p (16p).

Earnigs per 25p share rose
from 25.8p to 41.5p and the pet
asset value, excluding goodwill,
at the year end stood at 191.4p
(135.6p).

Tax took £426m (£4.16m).
extraordinary debits amounted
10 £2.33m (£1.37m), leaving an
attributable profit of £21.72m
(£11.13m). There were Do
minorities (£271,000).

_Commenting on the results, the
directors say that Gateway had
a suctessful vear by any stan-
dards even though the past year
was really one of iptegration
and consequently transition,

The purchase of Key Markets
and its rapid inmtegration with
Gateway Foodmarkets and Dee
Supermarkets has produced a

is to have a worthwhile future.
As stated last vear, Dee
accepted that ip the short term
profits may be depressed in the
interests of bullding a longsterm
future. The 15 per cent deciine
in sales at the previgus year-end
was reversed and sales for the
whole year increased marginally.
However, the increase was not

previous year., Moreover, sales
are jmproving in ail categories
and ar presept are growing at
above the average rate.
Carrefour’s tradipg perform-
ance was the best achieved to
date. Trading profits of £5.4m
were 34 per cent above the
previous year. The increase was
largely due to the reorganisation

“very vibrant" supermarket sufficient to offset the 3 per cent programme and the significant
chain of 342 stores. average price reduction which improvement in price competi-
NINE YEAR RECORD IN BRIEF

I5/76 T&[71 TI[I8 TB[7Y T9/80 80/81 81782 82/83 83/84
{Em} (&m) (&m) (Em} (Em} (im)} {m) (fm) (£m)

Sal 1910 39 3274 8315 9505 10193 10337 <9101 7.
E::P* profit ‘2: zggp ‘g.-zp ‘;-.:P 102 'nla.Q '033.9 }s.s I'”za'.g
ings per share' P 22.6p X 2538 q1.5
Net assets per share* 620p 770p 87.0p 1080p 117.0p 1:3% 129.:'; 135.01; m.a:

* Earller years adjusted For any changes in issued share capital.

Gateway's success in merchan-
dising fresh foods and grotedes
is being inrroduced to the Well-
worth retail operation.

The major refit at the Lisburn
store as a test of this policy
has been well received. Sales
have Increased by more than
30 per cent and the * lessons
learnt™ will be progressively
applied in the other stores

All the retail operations
attained record profit levels. The
company Ssays it was an jdeal
vear in which to press om with
the fundamental and costly
changes which it believes neces-
sary if Linfoed Cash and Carry

was made at the start of the
vear and profits were con-
sequently well down. RBut the
operatioc remained profitable in
spite of absorbing several sub-
stantial ope-off costs that, if
taken below the line, would have
more than doubled profits.

The company points out that
Linfood Cash and Carry has
never been better managed uor
so ¢competitive, In spite of cer-
tain depots remaining very difh-
cult the overall performance of
the company has significantly
improved and sales in the
current year are averaging 20
per cent above those of the

tiveness, quality and presentation,

Although Carrefour will
remzie a separate trading
company, co-operation with

in
the

Gateway will be stressed
order to capitalisse om
strengths of each operation.

The future of Carrefour
appears more promising than at
a:u;e time previously, the directors
state.

Dee and Cameron Hall Devel-
opments have exchanped con-
tracts for the developnwnt of a
new Carrefour superstore with
a selling area of 75,000 sq ft as
part of the MetroCentre at the

Tyneside Commercial Park,
Gateshead.

When completed in Ociober
1988 the MetroCentre w:ll be the
largest outof-town  shopping
centre In the UK with mare than
750,000 sq ft of undercover shop-
inz and 4000 free car parking

spaces,
The superstore will offer
customers one-5iop  shopping
with  extenmsive rampes of

groceries, fresh foods. wines and
spirits, clathing and feotwear
and household goods together
with a garden ¢entre and a petrol
station plus long opening hours.

It will open by Easter 19586
and the company expects to
create employment for up to 400
people.

The MetroCentre. as part of
the Tyheside Commercial Park.
will evenmallv create up to 3.000
job opportunities.

Dee's successful investment in
Ker Markets and the advan
stage of that company's inlegra-
tion into Gatewar. together with
a growing confidence in the
recovery of profitability iz Lio-
food Cash and Carry, combined

to provide a strong platform by | gai

the year end from which to
consider further acquisitious.

A bid for Booker McConnell
was subsequenily launched, but
this move was referred to the
Monopolies and Mergers Com-
mission. While it believes it has
a2 Strong case, Dee has
indicared that it will not neres-
sarily renew its bid if the Com-
mission gives clearance.

See Lex

Thomas Jourdan ahead to £0.3m

TRADING momentum cootinues
upwards at Thomas Jourdan, say
the directors, with pre-tax profits
abead by 33 per crent and fturn-
over by 20 per cent for the six
months 10 the end of June 1954.
Pre-tax profits of this invest-
ment holding company rose from
£236.000 to £314,000 on turnover
up from £2.96m to £3.56m. The
net interim dividend has heen
held av 1.75p. In the last full
¥Year a total of 5.775p was paid.
Hailf-time earnoings per 10p
share rose from 2.98p 10 3.59p.
'As previously announced the
company has agreed to acquire
Squires (Copper) and the direc-
tors add that the company is
actively pursuing further acquisi-

tion prospects.

At the operating level profits
moved up from Z£286,000 1w
£334.000. Pre-tax profits were
struck after related company
profits of £14,000 this time and
imterest casts af £44,000, dowm
from £50,000.

® comment

The modest increase in royalties
from Mary (Quant epniracts in
which Thomas Yourdan has a 43
per cent stake, has been achieved
agaiost a declicing worldwide
cosmetics market. The ‘consumer
products companies have fared
well and chairman  Archie
McNair reports a good start to
the second half trading. The

compady ls still looking for fur-
ther acquisitions following the
recent purchase of Squires. The
range of possibilities is wide, as
the only criteria is that pew busj-
ness should be in the consumer
products area with similar out-
lets to Jourdan's existing pro-
ducts which range from firepiace
surrounds sold through builders’
merchants to prams and trouser
presses sold through department
stores including Marrods and
John Lewis. The company should
see further improvement in trad-
ing in the normally better second
half and pre-tax profits ¢ould
reachk £850.000 which on a 45 per
cent tax charge puts the shares
unchanged at 58p om a b/e of 9.

PROFITS of the Londen
Investment Trust fell back over
the 12 months ended March 1984,
but the directors say the setback
arose in the UK commodity
division znd that the full results
do not reflect the underlying
strength of the group.

They point out that in the
other two main divisions
{property ipvastment and
property dealing) profits were
higher. The US. operations
continued thelr “excellent™

growth record.

Group pretax profits for the
vear feill by £04m W £204m
after taking account of an
exceptional provision of £1.15m.

The provision was made by

& Schroders

Our‘Roll-Up’Fund
offers attractive advantages
to U.K.corporate investors

The proposed reduction in the rate of UK. corporation tax from 45% to
35% in the next three years will make it atiractive for many UK. companies
to invest their surplus funds in such a way that taxable income does not
arise until the 35% rate becomes applicable.

Schroder Money Funds Limited, a Jersey-based “roll-up™ money fund
specifically designed for corporate investors, offers an attractive method
of achieving this objective.

A copy of the Fund’s current Prospectus can be obtained by writing or

telephoning to:—

The Manager,

[

Schroder Money Funds Limited,

P.O. Box 195, Waterloo House,

Don Street, St. Helier, Jersey, Channel Islands.
Telephone No. Jersey (0534) 27561,

Schroder Money Funds Limited

Ttus adverhsemont is issued by Hehry Schrodor Waggd Co.L
acqurod

ir_mladlha;':-nempled deater in secusittes. Shares may only be

on the rerms 1.

the E. BRailey Commodities
subsidiary against possible
fosses following the collapse of
a third broker in
November 1983, which subse-
quently went into liquidation.

A thorough review of the
management of E. Bailey was
completed by the appointment
of a new managing director on
Jaly L

Bailey’s husiness suffered over
this period gh major
management changes and the
compapy incurred a loss before
exceptiopal items during the

year.
However, the directors

UK commodity activities
leave LIT £400,000 down

consider the underlying business
to be soundly based and expect
Bailey to contribute to group
profits in the current year.

Group turnover for 198384
expapded from £109Tm to
£15.1m. After a lower tax charge
of f718.000 (£1.03m) earnings
per 5p share emerged at 1.74p,
compared with 2.79p.

An increased final dividend
of 0.658p (0.6055p) lifts the total
from 0.98p to 1.064p met

The directors tell shareholders
that the group has a strong
balance sheet with considerable
cash resources following the
acquisition of British Industries
and Geperal Investment Trust
and they see the current year
as one of expaunsion.

A pumber of possible acqui-
sitions are under review

In the 1.8, excellent progress
continues to be achieved. Record
levels of turnover and profits
were experienced and current
indications are that these will
continue.

Efforts in the 198488 year
have bheen concentrated on
expanding the group’s presence
gn the Chicagn Mercantile
Exchange and on developing
commercial business, particularly
in finapeial contracts, on both
the main exchanges in Chicago.

Phoenix
Timber
£936,000

in the black

FOLLOWING n return to profit
io the frst six months Phoenix
Timher Group has turped in 2
pre-tax fimure of £838.000 for the
year to March 31 1984, compared
with a loss of £955,000.

Mr D. S. Cook, chairman, is
confideat that the group is well
placed to continue Progress.

The directors are recommend-
jng a final of 2.5p, making a total
of 4p—dividends were resumed
at the inoterim stage Full year
earnings per share are shown as
26.8p {losses 33.5p).

Turmover expanded from
£43.59m to £48m which consisted
of £43.72m (£3729m) from coun-
tinuing -businesses and of £4.26m
{£6.3m) from businesses discon-
tinued or sold, Manufacturing
and merchanting now acount for
more than 50 per cent of group

es.
At the halfway stage predax
profits came to £527,000 (losses
£596,0007. .

The ipdustrial division traded
“yary profitably,” although
timber framed construction has
been affected by  adverse
pu.}:‘]llicity. tax fit was struck

e pre- pro
after interest payable of £1.82m
(£1.85m). There was a 1ax
charse of £133.000 (£1,000).

After providing for tha pro-
posed ordinarv dividend, the
directors say fupds attributable
to ordinary shareholders had
increased at March 31 tn £5.09m.
representing 204p (187p) per
ordinary share,

® comment

Phoenix has at last lived up io
its name, rising to its first profit
since 1980, lifted by the upswing
in demand in the comstruction
industry in the past year. But
the company has emerged from
the ashes of recession onty by
closures and disposals which
culminated this year in the sale
of its Yorkshire busipesses,
leaving it to concentrate om its
home base in the South-East.
Like other timber companies
Phoenix, is {rying to switch the
proportion of business in import-
ing, still 50 per cent, by expand-
ing its manufacturing and mer-
chanting activities. Manufactur-
ing is profitable, bunt the three
merchanting outlets, two of
which were opened In 198283,
have yet to even. The
group's room for manouevre is
limited by the weight of its
borrowings, runaning at 150 per
cent of shareholders’ funds, a
burden which will be all the
heavier after the recent increase
in interest rates. Phoenix then
is not in the best condition to
face any future downtura on the
building industry or in inter-
national timber prices. But the
share price, up Sp to 92p, mading
on 2 historic p/e of ender five,
makes oply modest demands on
performance.

MINING NEWS

ONE of the mining worlds’
unrepentant optimists — where
would it be without them ?—Mr
Pierre Gousseland, chairman of
the bhig US. Amax diversified
patural resources group, can
claim comfort from his com-
pany’s second dquarter results
which show mnet earnings of
$8.8m (£7.4m) or 6 cents per
ghare,

They follow 2 March quarter
net profi—the first for two years
—of $8.2m which came affer a
tax credit of $7.7m and a $4m
gain on the sale of coal
propreties. Net earnings for the
first half of this year are thus
brought to $18m, or 10 cents per
share, compared with a net loss
of §$69.9m in the same period of
last year.

So far, so good. It must be
understood that, as Amax admits,
this year's second quarter earn-
ings ioclude a 7 pre-lax
gain from the sale of the com-
pany's U.S. ol and gas reserves
to Britoil and an exiraordinary
tax credit of $5.6m. .

S0 if these extraordinary items
are excluded. Amax has not
managed to earn a Pprofit in
the current year, but it has come
close to doing so and, indeed,
has fared much better that in
the same peripd of 1963.

This represents something of
an achievement when it |is
realised that U.S. companies,
unlike their overseas counter-
parts, do not have an exchange
rate advantage when it comas
to selling products at U.S. doliar

Special items helping Amax on
the long haul to full recovery

BY KENNETH MARSTON, MINING EDITOR

prices which are worth mare
in terms of the otker lJower world
currencies.

Furthermore, the T.S. com-
panfes have to live with high
domestie interest rates which, in
the case of Amax, resulted in
interest charges of as much as
$52.8m in the latest guarter.

Amax said that although prices
for some metals remained low,
the company enjoyed increased
productivity and ga stronger
demand for most of its products
with first half sales rising to
$1.3bn from $12bn a year ago.
. The company is moving in the
right direction, especially with
its success in reducing debt, but
it still appears to be facing a
slow haul to full recovery and
buoyant earnings.

Bespak tops £2m and :}-’Iﬁ

Jooks to ‘substanﬁ'al
leap’ in 1984/85

SECOND-HALF profits  of
Bespak, aerosol valve maguface
turer, dipped from £1.12m to
€l 06m but for the full year
ended April 27 1883 the taxable
surpius amounted to £2.11m,
compared with a previons £1.8m.
Turnover advanced from £8.7m
to £10.95m over the 12 months.

The directars say that results
show a useful improvement over
last year, but they caanot in
figures reflect the extent of
effort and expenditure devated
to the preparation * for a further
substantial leap forward” In
sales apd pre-tax profits in the
198485 year.

Earnings per 10p share fell

from 18.7o to 12.7p after tax up

from £50,000 10 £795,000. The divi-
de:!d is lifted t? 3.75p mﬁé
fiaz! payment of 2325p —
year's single distribution was 2p.

Sales were largely in line with
the directors’ budgeted perform-
ance, with the exception of fire
extinguishers to the U.S.

They add, however, that the
scale of developments in the
catheter valve market had not
been envisaged and because of
the expansion available here, the
company is spending a large
amount on tooling and equip-
ment with the intention of estab-
lishing itself as the number one
supplier worldwide.

After the tax charge, exira
ordipary debits,  £123,000
(£24,000) and dividends of
£402,000 (£210,000}. the amount
retained was £828,000 against
£].46m. .

On a current cost basis the
pre-tax figure is reduced to
£1.84m (£1.55m).

® comment

Bespak's pretax profits rose by
17 per cent in line with expecta-
tiont but a quantum leap in its
tax rate to 38 per cent left earn-
ings per share down 4p to 12.7p.
Roughly a quarter of the
enlarged tax bill arises from
deferred tax relating to the
Budget changes on capital allow-

ances, implving & new under- 1

lving tax rate of 26 per cemlk
That should allow earnings to

HIGHLIGHTS

The Jaguar Aolation price has
been ﬂxet{l at 165p :us shm
veluing the prestigi
manafacturer af a shade under
£300m via a straightforward
offer for sale. The Lex column
reviews this novel method of
pﬁ\—;t:g:tiona Dee mrﬂiﬂ.m iy
has uced a strong )
pre-tax  profits  helped by
substantial further progress
towards a struerural
reorganisation. .
then turns its telescope onlo
the Japanese markel and
penders the guestion how the
market has dropped below its
supposed support level of
10,000. Finally Lex comments
upon ihe forewell statcment by
Beecham's departing chajrman.

A

recover to around 18.5p this year,
assuming ao iacrease la proflis
to £28m. Bespak bhas long been
looklpg for ways to diversiy

er selling Veniolin
inhaler vaives to Glaxo, whith
account for 65 per cent of turn-
over. Medical catheter wvalves
could be hie answer. When
U.S. market leader in catheters
ran into delivery problems last
vear, Bespak rushed in to §l! the
gap apd spid £350,000 worth of
valves. Favourable poises from
a numbar of large bhuyers
indicate © that the 's
catheter valve turnover could
rise to £1.25m-—4) per tent of
the market Further ahead,
Bespak is about to conclude an
agreement to supply valves for
Fison's Intal fphaler, which
along with £re extinguisher
valve sales to the U.S-—expected
to receive the preen light from
the regulatory authorities at the
end of this year—could make a
majer impact on profits in
985-86. The shares dropped 3p
to 245p, 12.5 umes prospective
earnings. -

' imited
Granville & Co. Limite
Member of NASDIM
27728 Lovat Lane London EC3R BEE Telephane 01-521 1212
Over-the-Counter Market
P/E
1983-84 Grasa Yisld Fully
Hioh Law Company Price Change div./n) % Actual taxed
142 120 Asg. Brir. Ind. Ord. ... 136 — 6.3 46 80 104
158 117 Ass. Brit. Ind. CULS ... 148 - 100 &9 — —
78 65 Airaprung Group ... 55 _ 64 16 60 23
38 21 Amitage & Rhodes ... ¥ — 1 29 a0 a5 15
320 1814 Barden Hill JUTP - — 886 27 12% 25
S8 46 Bray Technoliogiss - A6 - 35 78 53 17
N 186 CCL Ordinsry ..ouveesns - 1868 —1 120 . 65, = —
152 121 COL 1ipc Conw. Pref.... 126 —1 157 1247 — =
5S40 100 Carbarundum Abrasives 518 —_— 87 1Y == -
- 249100 Cindics GrOUP :-ccsiese 103 _ == T = e
B9 45 Deborsh Services ...... 66. — 650 850 /I 574
2N 75 Frank Horsall ....o—.oee. 231 -— -_— - 93 122
205 75% Frank Harsell Pr QOrd 87 208kd — 96 47 82 107
g g Fraderick Parker ... 25 — 43 17.2 —_— —
80 48 - 73 155 1340 182
2185 2150 - 1500 68 —— @—
385 134 - 157 52 —— —
124 61 Jackson Group — 49 45 50 98
Z3t 213 James Burrough ......... 227 — 137 -§0 80 80
42 85 James Surrough 9pc P 85 — 118 152 == @
145 100 Linguaphons Ord. ...... 145 _— —_— mm
100 Lingusphona 10.8pc Pf. 100 - 150 15.0 —_— -
425 275 Minihouse Halding NV 420 _— 38 09 22 337
178 EB6 Roben Jenking ......... 6 -1 200 303 17 62
T4 49 Seruttons A" ... — 57 118 258 60
120 Bt Torday & Carlisle ...... — — -- 856 180
AR Tréwian Hoidings ...... -— - - "88 80
28 17 Unilack Haldings ...... + 53 13 &5 97 129
82 Walter Alsxandar . — 68 83 63 85
8 236 W. 5. Yeates ..uecinen - 171 70 58 118

Public Works Loan Board rates

Effective July 25

Quota loans repaid

Yeara byEIPT A
THre® ..coicsvesvences E23 123
Over 3, up to £ _..... 12{ 13
Over 4, up to § ...... i3 133
Over 5, up t0 6 _..... 13} 13}
Over 6, up to 7 ..... . 13} 134
Over 7, upio 8 ...... 13} 133
Over 8, up to 9 ...... 13% 13}
Over 8, up to 10 ... 13} 133
Over 10, up to X5 ... 13} 123
Over 15, up to 25 ... 121 123
Over 25 .............. 12} 11§

* Non-quota loans B are 1

i mlﬂﬂlﬂ'm“
maturity§ biElPt At maturliyg

13k 4 M

133 14 Mi 14

134 14 4 )4

133 3 18 13
131 138 13 134
13 133 13 13}
13 133 3¢ 13}
123 18F 13 13}
-
13 2 12} n;

cent each
non-guota loans A. T Egual lnstgﬁenetz ol;j e . sase than

rincipal. 1 Repayment

by half-yearly annuity (fixed equal half.yearly payments to include

principal and interest). § With half-yearly Payments of interest only.

rp—

NEW ISSUE

This announcement appears

as a malter of record only.

- SAPPORD

U.5.830,000,000

SAPPORO BREWERIES LIMITED
134 per cent. Guaranteed Notes 1989

The Notes will be unconditionally and irrevocably guaranteed by

The Fuji Bank, Limited

ISSUE PRICE 100 PER CENT.

Yamaichi International (Europe) Limited

Algemene Bank Nederland N.V.
Dai-Ichi Kangyo International Limited
Manufacturers Hanover Limited

The Nikko Securities Co., (Europe) Lid,
S.G. Warburg & Co. Lid.

Salomon Brothers International

Fuji International

Morgan Guaranty Ltd
Nomura International Limited
Yasuda Trust Eurppe Limited

26tk July. 1984

Bangue Paribas
Finance Limited

The. Yasuda Trust and Banking Company, Limited

U.S.$30,000,000- -
- SAPPORO BREWERIES LIMITED

13}z per cent. Guaranteed Notes 1989

U.S. Dollar/Japanese-Yen

Long Dated Foreign Exchange Swap

Intermediated by

The undersigned structured
and arranged the above transsction.

Yamaichi International {Europe) Limited

..
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'BIDS AND DEALS

Phoenix valued well above
Sun Alliance offer terms

8Y ERIC SHORT

£172m, the limitations of time
and information preventing the
acimaries carrying out full
valuations.

Phoenix's shareholders” funds
at the end of 1933 were valued at
i346m, a that made no
aRowance for the long term busi-
ness. Alter adfustment for cur-
yepeles and stock market move-
ments during the Intervening
period the pet asset value of the
group on June 30 1984, is esd-
mated at between Z2468m and
£493m.

Market estimates of 500p per
share for the net asset value of
Phoenix have thus turned out
to ba accurate. .
However, despite the bid being

BOARD MEETINGS

Tha [ollowing companies have notified

dates of bngrd hl'ﬂ“l.lng‘l t0 e Stack

uc g8 are usuall

hald for the purposs of eon:idsrin;

dividends, Officral indicatlons ara not

s rhath tha dividonds

are inwenms or finals and the sub-

divisions shown below are based
mainly on lest year's timeabla.

[ TODAY

Andre De Brett, R.E.A.. Radiant Metal
Finishing. Wetsham"s
FUTURE

. DATES

Interime—
Ayrshire Meral Products ... Aug 7
Edinburgh Secunties ............ Aug 13
Glynwad Intemazional ........ Avg B
Guest Keen and Netuefolds ... Aug 7

Quens Moat Houses ...
Slough Estates
Einala.

1 i r Japan 1

Trust. Fleaung Clavarhn::a Invastment

Trust. Imperial Chemical Industries,

John |, Jocobs. Ledies Pride. Midland

Bank, Mount Charlotte Investments,

New Tokya Invesrment Trust. River

Plate and Gansral Investnent Trust.
emmnautical and G ]

Arlington  Mowor
Bankg {Sidnay C.) ... -
Energy Finanze and Gen. Trust
Griqueland Expioretion  and

FINance  ........coceemscmneneie
Munton Brothars ..
Aged E

Invastments. Willism Ceok {Sheffield).

at least 17 per cent discount to
asset value the market is not
expetting any counter bidders
to enter the field. Phoenix's
share price closed Tp up at §25p
—2bp below the offer—arnd Sun
Alliance &p up at 366p.

The proposed merger was first
anpounced ob July 11 1984, when
it was disclosed that Continental
Corporation had sold its 24.3 per
cent bolding in Phoenix to Sun
Alliance.

Phoenix's shareholders are
now being offered a loan note
alternative—in multiples of 1p
with dnterest at 2 gross anoual
rate of 10} per cent payable half-

yearly.
The document shows that com-
pared with the gross dividend

declared by Phoenix for 1983,

shareholders will receive a 136

per cenl inerease in immediate
income if they elect for the loan
notes—a higher increase if they
take cash and reilnvest In
medium coupon gilts. The in-
crease in capital value compared
with the closing share price on
Julv 10 1984 is 40.4 per ceni.

The offer cioses on August 15,
1881 or such later date as Sun
Alliance may decide, and js sub-
ject 1o the offer not being re-
ferred. to the Monopolies and
Mergers Commission.

The extraordinary general
meeting of Sun Alliance share-
holders to approve the acquisi-
tion wil be held on August 10
next ‘To facilitate the merger,
Phoenix is making & capital re-
organisstion: the EGM to approve
this and other matters is being
beld on August 17, 1984

exchanged contracts
the bosiness and assels of its

of
hot division to

Emray directors fight
on two election fronts

8Y RAY MAUGHAN

THE WOULD-BE members of
the Emray board were at pains
yesterday to skress that they fall
into two quite separate camps.
The move by Mr Murdoch Mor-
risgn, Mr Ben Anderson and Mr
Edward Denison to join the
board of the vehicle disiribution
finaneial services group,

resisted by the incum-
bents, it not linked to the
recently anmnounced bid by Mr
Alap Gale to become a director

650 | onee again.

The existing directors, headed
by Lione} Al{man, are convinced
that the notice issued on Tues-
day that Mr Gale will be pro-

lapse | posedf ro election by Innovatech,

a  Gunernsey-based company,
means that “we are faced with
& planped and concerted effert
to take control of Emray without
paying for it and withont explain-
ing to shareholders what is
planned for it.” -

Mr Gale joined the board to
represent .Taddale Investments'
2758 per cent stake last year

DIVIDENDS ANNOUNCED

Date Corre- Total Total

Current of sponding for last

paymen| payment div. year year
Armitage & RhodesY ... _— _— 2 1
Bank Lenmi (UK) int ... 315 aug 315 — 10.5
BespaK ...icooemmiememnans 225 Oct 8 2 37 2
BrASWAY ...cicecccsanenccases 125 _— Nil 2 1
Des Corp.** ............... 12 —_ 10 19 16
Invieta Gilt ..... 2nd int 30 Aug 3l 30 — 120
Thoteas Jourdan ...... int 175 Oct 1 1% - 5.78
Londen Inv. Tst. ......... 0.66 Oct 4 061 106 098
M & G Dual ........... Jot 116 Sept4 10 =i 28.3%5
New Courtf ............... 15 — 12 15 12
Phoenlx Timber ......... 2.5 Oct & Nil 1 Nsltla ted

Dividends shown pence i:ershare net except where otherwise
after allowing for scrip issue.
ts apd/or acquisition Jssues.

- % Equivalent

1t On capital

in by righ $USM stock.
§ Unquoted stock. T Shares traded on the OTC market, | Fiznal of

and in Emray’s accounts dated
June 7, indicated that he wished
n seek reelection. However,
one month later he was asked
<10 leave since Taddale had sold
its holding on to Mr Morrison's
group of 1nvestors.

Mr Anderson, a.- stockbroker
with Raphael Zorm, said that
there was ne comnection with
Mr Gale and added that there
was no agreement to support
his election to the board when
the resolution comes up ior
shareholders’ approval at next
week's annual meeting.

Equally, Mr Gale said that he
would not vote his own 100,000
shares in Emray in favour of
Mr Morrison’s group, rather he
would place his votes in the
hands of an independent person.

He added that he had received
a call from Innovatech,
apparently expressing the Guern-
sey compauy's concern at the
events surrcunding Emray and
offering to support him for a
hoard appointment as an * inde-
pendent referee.” Referring to
tbe incumbents and the other
aspirant directors, Mr Gale said,
“I know both parties to the
same degree and I think that
the position they have arrived
at is unfortupate.

“I do pot have enough facts
concerning each side’s plans for
the company, but Innovatech is
right that somebody should be
appointed to keep the balance,”
Mr Gale said

However, his proposed election
has been lodged too late for
inclusion on the existing proxy
slate and shareholders, having
sept in proxies, will oniy be able
to vote on this partienlar reso-
lntion next Tuesday if they are
represented at the meeting.

13.5p forecast. ** Equivalent before share split
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COALITE GROUP

“We have an h:lpi'essive backing of resources to enable us
take full advantage of the steady and widespread recovery

Whether the coal industry and our own solid fuel businesses

are to suffer any material damage to their markets will depend
on how long the miners’ strike is to continue. Whatever the
outcome, our ‘wide spread of other activities can be expected

Turmnover

to provide adequate shelter.”
{From Chairman's Statement) Ted Needham, Chairman
GROUP RESULTS 1984 1983
E£000 £000
441,774 415,925

Profit before tax

32,530

27,340

Tax

12,602

11,637

Dividends

4,988

4,343 |

Eamings pers

Falkland Islands.

23.17p

The main activitiesof the group comprise solid smokeless fuel manwfacture, oil and chemicals’
processing, fuel distribution, vehicle building and distribution, transport, warehousing and
shipping services, buliders’ merchanting, instrumnent manufacture, and sheep farming in the

BAT joins

‘scramble’

in Brazil

By Andrew Whitley

in Rio de Janeiro .
S0UZA CRUZ, the major
Brazilian subsidiary of BAT
Industries, 15 attempting to take
a forther major stake in Aracruz
Celulose, the largest pulp pro-
ducer in Latin Amerien.

The PBrazilian Government Is
to sell jts 42.1 per cent control-
ling interest in Aracrnz, in 2
transaction expected to fetch
more thap $100m (E75m). The
privatisarion plan has produced
B scramble for the shares on
offer, and Souza Cruz, which
already has a 29.6 per cent stake
in the company, 15 anxicus to
take up the shareholding being
reliaquished by the BNDES, the
government development banic.

Souza Cruz, 1o which BAT has
a 75 per cent holding, hes told
the government that it wants 1o
inerease its stoke to the maxl-
mum possible. However, Brasilia
has made clear that control of
Aracruz chould remain in the
hands of a naronally-owned
company.

How the BNDES would
proeceed with the share offer has
not been disclosed but the likeli-
hoad is that the ordinary voting
shares would be proportionately
divided up among the existing
stockhnlders while the prefer-
ence shares would be auctioned
off. The other shareholders are
Brazil's Walther Moreira Salles
group and Oivind Loreptzen, a
Norweglan shipping and tradiag

Sogza has 80 per cent of the
Brazillan cigarette market and
clatms to be the world's leading
tobacco exporter. It is currently
diversifylng into other agro-
tndustrial areas, and earlier this
month took a controlling interest
in a major Brazillan fruit juice
maker.

Araeruz is a highly suecessful
venture with an:lll;a.lf sales of
about $170m, mos or export.
Last year it pi 429,000
tonnes of bleached eucalyptus
pulp. apd expects output of
450,000 toopes this year. Wiggins
Teape, a BAT subsidiary, takes
10 per cent of total output

The Brazilian planning
ministry confirmed this week
that studies were underway on
how Aracruz should be
privatised. An announcement is
expected next month.

Hawker to buy
Chubb
subsidiary

Hawker Siddeley is negotiating
the purchase of Chubb & Son's
specialist fire engine business—
mainly making large crash ten-
ders for airports—for about £2m.
- Manpufacture of the
would be transferred from Felt-
ham, Midd]esex, to Huccleeote,
near Gloucester, where Hawker's
subsldiary Gloster Saro already
bullds airfield support vehicles
including fire engines.

If the deal goes through, there
will phased redundancies
among 200 employed at Feltham.
Chubb's subsidlary, Chubb Fire
Securitv, wished to focus on
activiies implied by its name,
and vehicle-making was felt to
be incompatible. The business
being sold has not been con-
sistently profitable.

Hswker said the Chubb vehicy:
range would complement its
own, and that it expeeted con-
siderable growth in export sales
to result from the puorchase
Eventually, the work-
force at Hucclecote be

Scanro set
for USM with

109 placing

By Allson Hogan
Arne Bergorant, a Swedish
businessman who has been in
the marine business for some
vears making sails and masts for
yachts, spotted the potential
market for win boards and
Set up a manufacturing company,
Seanro, based at Newcastle-upon-
Tyne in 1981.

The company has grown
quickly to become the largest
manufacturer of surfboards and
their accessories in the UK and,
according to the eompany, prob-
ably the sixth largest in the
world.

As windsurfing takes its place
for the first time as an Olympic
sport in Los Angeles, Seanro
hopes to sail smoothly onto the
USM next week throngh the
placing of 10 per cent of the
equity by Grieveson, Grant.

Scanro  expeets to supply
20,000 to 30,000 surfboards in
the cmrrent year (estimated
world sales in 1983 totalled
425,000). Re company forecasts

the year to
come on a
prospective PE of around 12.
Abour 70 per cent of Scanro's
production is soid overseas to
reglons fincluding Secandinavia,
Holland, the US.. Sonth Afriea
and Australia. The surfboards
are tiransported in containers
from docks near the factory.
is poing public by way
ef a reversal into Extract Wool
Holdings, ancther public com-
pany which will be renamed
Seanro.

M&G Duoal Trust

Net asget value per 10p capital
ghare of M & G Dunal Trust
amouoted to 790.35p for the six
months epded June 30 1984 This
iz compared with 763.09p as at
December 31 last and T12.96p at
June 30 I1983.

The ipterim dividend is
increased from 10p to 1L6p per
10p income share and directors
forecast a final of at least 13.5p
(13.25p).

Gross revenue amounted o
£960,500, against £821.000 and
after tax of £288,000 (£247,000)

eamings were 11.68p (10p) per
share.

25

nf runners

Makers of the world's most
advanced TV receiver range

The largest TV rental
organ{sgalion in the world

Leaders in advanced
engineering technology
Britain's largest music
company

Leaders in energy-efficient
lighting products

Britain’s biggest manufacturer
of kitchen appliances

vehicles |-

THORN EMI are front runners in the advanced

technologies that will shape the future for all of us - RESULTS IN BRIEF 1984 1983
hel, to create more efficient Eving and working £m £m
:;mme'ﬂfﬂ- " Externsl turnover 2,821 2,716
e operate in some 33 countries and we export to more Trading profit 439 395
than 140. We provide jobs for over 89,000 people - Depreciation 261 236
6;20 of ﬂ.ler:;lnthe UE. st of Profit before taxation 157 122
1th an ann turnover now just s £3bn after i
THORN EMIisin a position of considerablestrength. o caie: pcation a8 3
The benefits of our heavy investment in previous years, Capital &
notably Home Entert:jnmegt :;izd High ’lI'echpotlggy a_le,m emnplat:fe to 9 71
engineering, started to manifest themselvesin perty, *
ﬁna;-?bﬂ éet? e&?g}ng 31st March lgﬁsé and helpede —rental equipment 24 255
con a 289, increase in profits. - - - ot
’ . Basic earnings per Ordinary Share 47.8p 35.4p.
The THORN EMI invesiment programme continues Vi 3 -
apace in each of the Group’s sipxm Toot e, Dividends per Ordinary Share 17.5p 15.75p
Number of employees (worldwide)
at year end 89,051 91,544

Commenting on the year to 315t March, 1984, Mr Peter
Laister, Chairman and Chief Executive, said: .

I would like first to Iook back and briefly review events
since THORN and EMI merged at the eng of 1879,
Theintervening years have been spent in three
overlapping activities.

First, the integration in the fullest sense of a1l relevant
businesses into a single cohesive new company.
Second, in restructuring and retrenchment to trim and
shape our operations to deal with the worst industrial
recession in our working memory.

Third, to identify and take on growth opportunities.

R‘erformance in Electronics and the growth in our
elecommunications business are good examples. The
Music results were disappointing whereas the steady
improvement in the profits from Lighting, the

complete reorganigstion of Screen Entertainmentand .
the initial results from Information Technology were 211 '
encouraging bhighlights in the year.

The THORN EMI television and video rental business"
haslong been regarded as the flywheel of the Company.
We have continued to investin equipment for rental at a
rate close to £250 million per year and although this

= investment rate has nowp , we gtill see sound .
Ibellev:e that these have been succ?ssful endeavours. . opportunities to continue with this programme, albeit at
In ]p.earh.cular, out of our restructuring we have been somewhat lower levels in the immediate years ahead.
able to identify substantial long term growth Those shareholders who know of our Rental

performance over past years will be aware that heavy

opportunities within our existing spread of interests.
investment periods slow down profit growth, but are

O e profile therefore prosenta: followed in time by improved profitability and cash
— amanagement capable of relating to growing gen .
:strongf:ufc‘;aﬁon throughout the businesses of Stren for the fut
- I ““Let me emphasice those features which will carry us
a_dva!nced alectrmctechnology a.nd sofbware' forward si;rgngly in the future:
—mﬁ’(’:mt growth opportunities in existing product —Woe bave a range of businesses that benefit from a
g series of inter-relationships.

—We have the financial and management resources to
support and develop those businesses.
—We shall continue to seek opportunities to add to our

strogfhbase, particulariy in high technology, high
BYo , BYeas.

—We have a dedicated management and work foree -
we are giving increased attention fo their training

The past year
“*At the start of the financial year we had begun to see an
upturn in the level of UK consumer spending,
particularly in the areas of Consumer Electronics and
some parts of pur i i

or heavy engineering, we found little true recovery. On and development.
the other hand we have strong operations in areas -We aretota]lg committed to achieving an identifiable
which have been far less affected by the recession, our high of quality and value.”
Contribution of product to -
Group turnover and t 1984 1984 1988 1983
Turnover Profit Turnover Profit
£m im £m £m
Consumer Electronics 850 8.8 TiS 83.4
Mugic 488 16.3 501 21.0
Screen Entertainment: 111 9.2 110 4.5)
Electronics, Information Technology and
Engineering 703 33.2 662 280
Domestic Appliances and Retail 613 32.3 580 26.56
Lighting 280 15.3 250 2.8
. 3,025  189.6 2,800 1642
Deduct intra-group transactions 204 — 174 —_
) interest — 32.8 — 42.2
Group turnover and profit before taxation 2,821 156.8 2,716 122.0

o7 EMI

THORN EMI ple, THORN EMI House, Upper Saint Martin’s Lane, Londor WC2H 9ED. Tel: 01-835 2444
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Record Profits Record Earnings

Preliminary Announcement of Group Profits
jor the 52 weeks ended 28th April 1984

1983
(E000°s)

910,067
17,023

1984
(£000's)
1,387,023

31,066

Turnover

Trading profit

Interest 38 2,760
Net profit 16,985 28,306
Taxation 4,158 4,260

12,827 24,046
Exiraordinaryitems 1,372 2,326

11,455 21,720
Minority interest 271 —

Profitatributableto

shareholders 11,184 21,720
Earningspershare 25.8p 41.5p
Dividends pershare 16p 19

DEE
The Dee Corporation PLC

Copies of the Report and Accounts will be available after 17th August from The Secretory,
The Dee Corperation PLC, Silbury Court, 418 Silbury Boulevard, Milton Keynes MK? 2NB,

Here's pood news for investors 'in the
Japanese market. S

and underwritirig will bs expandéd. .

-»-: So-make your moves [

R
e sl

On August Ist. }Vako (Switzerlénd)- o Get quick response toy'burardersand '_?'_:___
Finance S.A. will move to larger ~ . .- up-to-the-mihute data on Japanese growth ;|
quarters at 48 Avenue Guiseppe: -~ © " §tocks; bond_dealing; aﬁﬂ"ﬁﬁéémﬁlﬁné T

Motta, 1202 Geneva. introducing new
computerized facilities and Japanese

- from Wako (Switzerasid) Finance S.A.
~a major subsidisry of Wako Securitiés "
d dealing ady o, Ltd.; 2 respected firie in-Tapanese;
facilities in brokerage —our speciality — . securities since 1947 " T
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David Lascelles looks ahead to the banking season

- Solid improvement expected
but Crocker hits Midland

single

_Royal’s B

premiuimns
up 20%

Reyal Life, the life company AFR

THREE OF the big four clearing
banks should show a solid BROKERS' FOHECAST S FOR 1984 FIRST HALF of the Royal Insurance {roup,
improvement in profts when has reported mixvd resutts for
they announce their Interim 1933 . pew life aud pension business i
results over the next 10 days, Isthaif  de Zoete Hoare Grieveson | the Grst six wolths o X
thanks to the healthier economic (acwal) & Bevan Govett Greanwell Grant | Single premiums increased by
¢climate in the first half of the Im £m £m £m £m | pearly 20 per ctot over the
year. The exception is Midiaod 5 262 138 35 m 310 | peried from £304m T Li64m,
Bank, which reports today, where Lloyds 194 28 275 Pall bhut naw qonual  premiums
profits t}m'ljl hal\l-elfbgenhglsn I:I.)'l: Midland 136 53 Y 2 6 75 dropped 12 per cepit ©
as much as a half by es | ready announced £28 inst om.

Natinnal Cdrp. its NarWest 230 (hﬂ! o ﬂg;'lhe wmpanr this year is pay-

Crocker : ; ..
troubled Californian subsidiary.

The biggest brake on the big
four's profits will still be the
need for heavy bad debt provi-
siong because of company bank-
ruptcies and international loan
problems, though these are prob-
ably levelling off from the record
heights they hit last year.

Barclays, the biggest UK bank,
is forecast by City stock analysts
to report a rise of 20-25 per cent
in pretax profits. Lloyrds should
rise by 1520 per cept. NatWest
has already indicated when
laznching last. week's rights
jssue that it will report profits
of £285m. up 24 per cent

The big question is how the
benks wiil treat their loans 10
Argentina, which has_mnot pai
interest on its borrowings since
April. With the T.5. banks now

treating their Argentine loans as
“npn-performing” the UK baoks
are expected to raise provisions
against them. .

Along with their results, the
hanks are also expected to ZVe
details on how the recent Budget
affected thelr
All the banks
have already said they will make
large transfers from their
reserves to cover extra tax
liabtlities arising from their
leasing operations, following the
Chaneeilor's declsion te phase
put capital allowances.

Midiand Bank's profits will be
cut by the USS1l4m cumulative

d losses made by Crocker m the

frst two quarters of this year,
though with the California bank

aow back In the black again,
Midland is certain to accentuate
itive recent trend.

Midland ghould be
the only bank that has o {reeze
its dividend. The others seem set 1t
theirs by 5 per cent or

the more pcs
However,

to raise
50.

Although the market had been
expecting banks to act to bolster
sheets, NatWest's

their balance

£936m rights issue,
came socner than expe
ing it less likely th

can come to

at other banks
the market for a
while. If ope of the bauks does
use the occasion O
statement to anngu
shareholders, it is thought most
likely to be Barclays.

f the interim

has issued

conversions ©

a week ago.
cted, Mak-

per cent
pce a cali on

ment business. -

New Court Resources tops
£1.7m: plans full listing

INCREASED production from
the Avant Reld and a full years
coptributign from the Sooner
Trend propertdes which were
acquired and developed during
1083 were largely behind a sh
profit rise at New Court Natura
Resonrces over the 12 months
ended March 1984

On turnover 55 per cent ahead
at £418m (£2.7m) profits at the
pre-tax level improved from
£1.29m to £1.76m for the period,
an increase of 36 per cent.

The dividend:is being stepped
up from 12p to 1.5p net per Sp
share from earnings 65 per ceat
higher at 4.08p (2.47p).

The company's Sshares are
traded on the Unlisted Securities
Market tut the directors say
they intend to apply to the Stock
Exchange for a full listing and a
further announcement will be
made in the near future.

Group operating profits surged
by £1.08m (or 301 per cent) tc
£1.43m to which exchange gains
added £77,000 (£287,000) and net
interest income £249,000
(£649,000). New Court invests in
%us and gas properties in the
Tax accounted for £398,000,
apainst a previous £470,000, and
below
extraordinary charge of £150,000
(£33,000 credit) relating to a
provision against 2 tax credit
taken én an earlier year gnd
which may not now be allowable.
The charge was balanced by a
transfer from reserves.

After the transfer and divi-
dend payments of £500,000
(£400,000) the group's retained
balance for 1983-84 emerged
£404,000 zhead at £860,000.

the line there was an.

The Teport and accounts for
the year will contala detajls of
the group's oil and Eas reserves
at yearend together with their
valuation.

@ comment

New Court has striven in recent
years to add a dash of specula-
tive excitement to il formerly
stolid portfollo of oil and gas
producing properties. The
directors have exchanged a
multitude of minority stakes in
production
trolling stakes in proven fields
which still have some exploration
potential In this way, the num-
ber of fields in which it is in-
volved have been reduced from
600 to 400 over the past iwo
vears, although the rationalisa-
tion is far from complete. The
jewel in New Court's crown is
undoubiedly the Avant field in
Oklahoma, where production has
risen from 35 to some 260
barrels per day since the group
took full ownership in June 1882,
and where there are an est-
mated 6m barrels of recoverable
reserves. The 25 per cent owned
Sconer ‘Trend properties have
been less successful, apd are
chiefly responsible for an estl-
mated 5p reduction in assets per

ghare to 95p. - With_the share | g

price up 1p to 36p, New Court
is valued at a 62 per cent dis-
count to assets against a sector
average of more like 50 per cent
The market clearly remains to
be convinced that New Court is
making the transition from
podding dopkey to a slightly
moere ambitlous creature.

LCP ahead in first quarter
but cautious on full year

AN ENCOURAGING start to the
new year has been made by
LCP Holdings Mr David Rhead,
chairman, told members at the
anpual meeting. However he
said that the miners’ strike and
the recent lncrease in interest
rates will affect the performance
of this industrial holding com-
pany during the remainder of
the year.

Pretax profits for the first
three months are estimated at
£99m compared with £1.5m for
the same three months of 1933.
Intheyeutotheendofuamh
1984 tax vrofits came fto
£6.13m (£4.15m) on turnover of
£300.04m (£277.46m).

Mr Rhesd says that the in-

crease in profit for the first three
months has arisen predominantly
throuch Whitlock i the U.S. and
vehicle distribution in the UK.
@ De La Rue--Sir Arthur Nor-
man, chairmasz said the current
year has started well All divi-
sions Wwere ; 1
relatively minor exceptions, and
the order book was healthy.
& 600 Group— Trading profits
for th efirst quarter were on
target and in line with forecasts,
Sir Jack Wellings, the chairman,
told his annual meetng He said
ordar books were still growing
both at home and overseas.

New machine tool orders in
April reached the highest level
since September 1381

The sale of shares in Clausing
which was completed ic June

busy, with a few @

of thils year, realised over
£14.1m and enabled the company
to repay a alrge part of the
short-term berrowings.

@ Stavely Industries—Mr W. I
Roberts, chairman, told memhers
the company had made a better
start to the currept year com-
pared with Iast time and that
the directors coantinued to be
confident for the full year.

@ Johnson Matthey—NMr H. R
Hewitt, the chairman, said at the
AGM that in the United States
Chrysler Corp, had awarded an
agreement for Johnson Matthey
ine to supply the whole of iis
requirements for automobile
exhaust emission control
catalysts beginniog with the
1885 model year.

He added that results for first
quarter of the current year
{which will be announced at end
of August) were expected to show
an encouraging improvement
over the same pericd last year.

_Caffyns—My Alan Caffyn,
chairman, said that the improve:
ment of last year had continued
into the curreat period.

Turnover for the first quarier
was up by 11 per cent and the
company had made a small profit
compared with a £200,000 loss
last time.

He stated that with August to
come and the very largse market
in new car sales, there was every
1:':ere.nsgn to be;'ﬁlvt: ghat the upward

nd in p i

od. ty could be

COMPANY NEWS IN BRIEF

YEARLING BONDS totalling
£125m at 11% per cent, redeem-
able on July 31, 1985, have been
issued by the following loeal
authorities :

Kirklees Metropolitan Borough
Council £2m; Torfaen BC £025m;
Cumbernautd & Kilsyth DC
£025m; Derwentside DC £0.5m;
Fenland DC £0.5m; Harborough
DC £0.46m: North East Fife DC
£0.5m; South Pembrokeshire DC
£0.25m; Wansbeck DC £0.3m;
Swansea (Cliy of) £Im; Fife
Regional Council £2m; Kirkealdy
DC £05m; New Forest
£0.75m; Centiral Scotland Water
Development Board £1m; Gordon
DC £0.5m: Hastings BC £0.79m;
Portsmouth (City of) Eim.

* * *

Heiton Holdings, the Dublin-
based builder. timber importer,
wholesale distributor and fuel
merchant, returned to the black
in the second balf of the year

to April 30 1984. After reportin
pre-tax  lgsses  of Ir£282.005
against Trf}.00m st midterm, the
geﬁelt ito;m the I%? months has
een cu m £1.43m
v R PRy to £81,000
e pnet deficit |
(£1.38m), after tax l:£ ?lg'%
(£54,000 credit), and the loss per
25p share is stated at 1.01p
(13.81p). There is an extra.
gl?:lenary debit of £262,000 this

* * *

Ordipary earnin
and Mercantile Tngét gcrm
from £974540 to £1.06m in the
frst hilf of 1984, representing
35 rise from 2.03p to 2.21p per

op share.  The net interim
dividend is up to 1.5p (14p)=—
lasllée}t'ear‘s tgl:ml was 3p.

1 assets per share im

;t;?,lgn 9p at June ?u 1984, :;:?ﬁnesdt

8p a year earlier
at the end of 1983. and 126.5p

acreage for con-

Recovery
_continues
at Brasway

Secopd half pre-tax profits of
Brasway amounted 1o £227.,000
and lifted the full year’s figure,
to April 28 1954 to £422,000. This
with losses O
£389,000 last time after a £3,000
profit at halftime.

The bar and ferrous divisions
operated profitably,
advanced
£16.32m to £18.08m and after tax
of £118,956 (£60,297 credit), earp-
ings per 10p share were 6.54p
(7.08p losses). The dividend is
doubled to 2p net with a final
payment of 125p (nil). A one
for-two scrip is also p:

is comp

Turnover

states that prier

contracts,

business showed
over the

business.

f | single
from

Traditional

from | business _sho!

volurne of busifness a

premiums on con
mortgages at £15m is some
higher than premiums
on new mortgages last vear.
The Joss of Life Assurande
Preminm Relief (LAPRY has had
some impact on Jmortgage TepAY-
company

Self - employed

ing for its success In 1883
marketing low cost epdowments
for morigage reprament,
ing the changeover 10 MIRAS—
the new system of eraditing "tax
relief on n_mrtganeal ten

‘Toliows

aterest.
stontial
rizslag {rom

existing mort-

The

gapes from repayment 10 cpdaw-
ment method—busl
its very nature is once

However, the uaderly
in morigage redd

ts extremely buoyant.
tracts for new

gess that by
off.

ing frend
yment business

Annnal

to the remaval

of LAPR ip this year's
some 70 per cent
were being repaid

‘Budget

of morigages
by endowmient

pensions

strang growth

perind with annual
nremiums climbing more than
50 per cent: much af it being
connected with pension morigage

However, the main growth in

nremium  business came
Roval Life's unit linked
operations with a two-third in-
crease from £12m {o £20.1m

single premium

a T per cent

gr The company’s link with
the Abbey National Buildiop
Scciety on home income plans
conticued to grow and offset a
glight drop in annuity business
over the period under the com-
pany's school fee scheme.

UK ECONOMIC INDICATORS

ECONOMIC ACTIVITY—Indices of industrial preduction, manu-
facturing output (1380=100); eering ord: 1=100);
retall sales volume (1978:100)?;':;11 Sllesng vaiuné 8%:133;:

registered unemployment (excluding
unfilled vacancles (000s). .All seasonally adjusted. leavers) aod
Indl. Mig. Eng. Retail Retail Upem-
1988 prod. output order vwvol value® ploved Vacs.
2nd qtr. 9.9 s 92 W73
ﬁ qtr. 598 96.6 9% 1083 ﬁz &z'gg %
> qtri'er :&; 3’6':7 9% 1103 1514 2541 162
m:su 7 101 1119 1765 2,946 155
1st qtr. il 9.7 95 1885 135 _ 2998
gﬁ qty. " 11L6 ) 3,028 };:
uary 103.6 97.7 97 1607 1NR4A 2578 148
103.2 93 95 3685 1224 - 3005 145
Amprﬂ 1024 98.2 95 1683 1245 ° 3012 47
ig‘l'g 983 100 1123 1314 3011 J48
MJune 973 110.7 1366 3,028 156
£ X 159

OUTPUT—Ey market seclor; consumer goods, in
intermediate goods (mate T; D vestment goods,
Bt mepaiEine. (e, esiitr nd codhng” (B0

housing starts (000s, monthl .
5, 2oy S

(1980:100)".:

Consumer lnvst. Eng. Metal Textile
o
. 1983 goods goods cutput mnfg. ete.:
st gir. 86.3 24 1050 92.9
mE B OB R OB S OB OB
. . 7 1S 803
BE, B OE OB OHE S D
T 320 182
pRr 9.0 %50 110 98.0 1109 2.0 111
1st qtr. 97.3 335 1181 9.3 :
11L7
.'Il:%uary 8.0 946 11190 970 1120 Su&-sll igg
Mo st om oM 2m B oo
0 .0 1140 9
ﬁg;ﬂ gg‘.g 4.6 1060 %0 1120 Slll..g }.:g
26 1040 5o 1074 9.0 1.5

EXTERNAL TRADE—Indices of

and import volume

(1980=100): visible balance; current balsn : ofl balan
(£m); terms of trade (1980=100); e;chang:e re‘i"r“?a"“ e

Import Visible Current 0Gil

= Terms Resw.

) 1983 ume volume .balanoe bajance trade USShn*
stqtr. 1023 1845 +203 +1589 +

M is M@ EE R M

dhatr. 1074 uz7 + 5 56 +213 986 Hire
ovem 1 +195 Fe6l

N 987 181

Iecemlmber 1143 1121 +358 4701 +991 987 r.'.sg
stqtr,. 1095 1132 -— 59 =

Jamuary 1018 117 —aad I s %1 1m0
ebruary ﬁﬁ 1102 +492 4791 +821 974 }7'3

Mare I3 79 —27 +32 M6 %9 1678

Apr 10e4 -8 —s88 i3 9.7 1534

May 1168 —69 +495 969 1584

1

FINANCIAL—Moaney supply M1 and sterling M3, bank advances

in sterling to the private sector (thre

e months' growth at anaual

rate): domestic credit expansion (£m); bullding’ societies’ net

mmflow; HP, d j
fnilow; H (enngw urpdl;: all seasonaily adjusted.
Bank
M1 M3 advances DCE BS el
o % [ 4 [ £m inflow le]u{Pding ﬂg
qtr. 95 8] 108 +4.456 2520
g-;ggg. 1;.% 146 150 5087 ﬂg 2540 lgi:.
3rd gtr R 84 246 1,491 2096 2548 -
her a4 lssg 189 2,745 2818 gﬁ '
nmmlm 113 888. 951 900
qtr. 103 82 135 .
Zndgr. 245 10 89 %ggg R - 1
January 18 15 123 28 968 by
Febru 86 124 954 by
Marc 149 71 161 5 9% 850
Ao ﬁ 121 173 83 % m
June 227 141 gﬂ ?35 1438 :.'g
INFLATION—Indices of eamn -
:(:isatsgorl:a::llsma):_m fuels, wholesale piﬁgu:s g gan&f?c@m:lm“ e
oty insegnu%jmesy 19552':—“-1 food prices (1974=100); FT
i ‘-ngf= . =100); trade welghted walpe of
m-  Basic ‘Whsale, o
1983 ings® mats® mnfc% RPI* Foods® umdmty.ﬂﬁm L
93‘:‘5 qttr. 1&0 a . - - . == -
o oy S Y /0 3104 meeny o3
ber 32 134 M7 308 164 - B
Ml!l&l.m X 8 1273 3423 3145 )
1st qtr, 1536 1135
.\ 1290 343
}L‘ﬁ,:'::g ey 1341 12 35»."3 ?2:::
jamuary 1527 IS 180 306 g
Febru 352z 1342 1288 3440 304
April 1547 1338 iy el o233
May 1555 1213 113;:{ gﬁ'g )
1342 1323 3519 33033-

hd

* Nat seasonally ndjusted,
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Texaco issues
$500m domestic
bond, Page 38
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Al attuned
~ to Volcker’s
- testimony

' THE TESTIMONY of Mr Paul Volcker,

Terry Byland in New York
'The yield on the key long bond dipped
below 13 per cent for the first time since

The stock market was less sure of its
but buying of the biue chips
lifted market indices higher in the latter

Mr Volcker’s confirmation of the mar-
ket's growing realisation that the Fed
had not tightened policy at the last
meeting of the Open Market Committee
boosted bond prices, taking the key long
bond of 2014 well 2bove the 102 mark for
the first time since issue.

Gains at the longer end of the bond
market ranged to nearly two full points,
and demand came from the hroad range
of domestic investors. Foreign investors
remained cautious of over-responding to
the lifting of withholding tex For the

again to drain cash when the federal
funds rate turned easier, announecing
two-day matched sales when the funds
rate stood at 11 per cent, the same level
at which the Fed moved in on Friday.
This seemed to indicate that the
monetary authority has lifted its moni-
toring range for the funds rate from 11%

activity in Chase Manhattan, with two
blocks of 500,000 stocks apiece changing
hands, but the price held unchanged at
£38%. Chase’s purchase of Lincoln First
Banks will dilute earnings by 60 to 85
cents this year.

There was a spate of selling of AMR,
holding company for American Airlines,
after First Boston, the investment bank-
ing house, had reduced its earnings esti-
mates and struck it from the “buy” list.
At 526'%, AMR was $% down.

Motor issues bheld steady as wage
talks proceeded at General Motors,

In the credit market, short-term rates
fell by five to 15 basis points, behind a
federal funds rate still low at 10'%s per
cent, despite the Fed's maiched sales.
But the long end held its gains, and the
key bond trading at 102'%: showed a
gain of 1™%:- on the day.

An advance
sustained
undaunted

THE OVERNIGHT fall on Wall Street
did not daunt the Tokyo market yester-

The Nikkel-Dow market average
gained 61.13 to 9,800.11 on volume up
from 224.96m to 277.60m shares. Gains
narrowly cutnumbered losses 346 to 318,
with 180 issues unchanged.

The market opened lower in reaction
to Wall Street’s decline to a 17-month
low. But it bounced back as investors

some Y27bn worth of the 7.3 per cent
long-term government bonds maturing
in December 1993, in order to prop up
the falling bond market. The vield de-
chined irom 7.820 per cent on Tuesday-to
7.780 per cert

Hopwever, most instit_utional investors
stayed on the sidelines, uncertain of the
market's direction. The yield on the
benchmark 7.5 per cent long-term gov-
ernment bonds due in January 1993 fell
from 7.520 per cent to 7.503 per cent.

M.

” L

of orders from Tuesday's start of the
new monthly trading account.

The Indicateur de Tendence added 0.3
to 102.4.

Banks and foods were among the
firmest sactors with Mowt-Hennessy up
FFr 26 to FFr 1589 The motor sector
was also strong, tuking Peugeot Frre $.60
up to FFr 188.

A strong bout of early Frankfurt sell-
ing was reflected in an 8.50 decline w0
$17.7 in the midsession valculauon of
Commerzbank index — its lowest level
since last September. An improvement

! the Federal Reserve chairman, to the | Present, the bond market preferred 10 | which edged up 5% to 363, heartened by - A : :

. Sepate Banking Committee released a overlook Mr Volckt_ars warning that in- cnmmemsg fmrg the union side that job ?:génat?‘?:g:::eﬁngi;Isos;:c?;ghge“;ﬁ 120 Pari later in the day helped muny shares off
wave of pent-up retail demand in | °ZESt rates could rise further. security would be the major aim. Chrys- | swing, writes Shigeo Nishiwaki of Jiji ns their lows, however,

the U.S. bond markets yesterday, writes At the short end, the Fed intervened | jor at $23%, was unchanged. Press. 11sk Inchcatenr de - Sivmens continued under pressure.

- shedding a further DM 530 1o DM

254.50, thouph this was above its low for
the dav of DA 453,

Among banks, Commersbank turned
DM 1.90 lower to DAL 1344t after Tues-
dav's rally. while Dresdner Bank, which
will not reeeve u dividend from iis Lux-
embourg subsidiary, pwhed up early

mwgeﬁemma;gneaﬁﬁggiﬁ?e;nﬁag::i per cent to 11' per cent and that short- | | aNPON gained confidence from Tuesday's in- | | 1 losses to end unchanged at DM 140
ices made little improvement from terB.:n rﬁi:es may firm, had crease of more than 35 points in the Nik- Dec 3008400 Bonds were marginully casier in a
night levels. . tendut | t; stock ?darket alsot_ a toteeon- kei-Dow average. ' thin market. The Bundesbank sold a
+ Thé Dow Jones industrial average | o) p d ome nevauaness ove 111.1&- LaCkluStr e Lingering concern at high U.S. inter- ™ ™ smull DA 7.1m of paper compared with
cleared the 1100 mark in mid-afternoon, lik;.fy a:umg%rlz;e tgeré.?n"ﬂgsmmﬁfmii fSt ra;es and the weak yen also helped 1584 llt; lpurchasus on Tuvsday totalling DM

. i i : imit buying interest me i ive- 'y .

i gﬁgﬂﬁ were :hv? d‘l’l“::-sb:%é:‘;-o% problems soon checking an atiempt to hackedu}ir;sﬁes. such tgssgflo?'i:;?; t';md Amsterdam improved from an easier
Dow rage move forward with the credit markets. ay a eS EUROPE opening. and shares ended mixed with

points higher at 1096.95. Turnover in-
creased to 90.1m shares.

But the prospect that the U.S. econo-
my may slow down in the second half of
the year continued to lie heavily over
early dealings in the stock market. How-
ever, after the hesitant start, the market

The gap between returns from bonds

- and stocks was emphasised by reports

that the Chrysler Pension Fund planned
to switch from stocks into bonds.

In the banking sector, Continental Illi-
nois slumped SI% to 33 as the market
realised that stockholders are likely to

Jan4,1968-100

Tokyo New Stock Exchange

3§ &8 8 3§ B ¢

870.88

&r.9
8291

closed 128.77

1.467.28 1.465.82

SwissBankd 3545 3569

| wortp
Capital It
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1845 1651
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$33 25
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$343.50
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$337.35
$34350
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{3-month offered rate)
£ 12'%a
SwFr 4%
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FFr 12% 12%
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3-month US.$
6-month U.S.$
U5, Fed Fonds
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1%
11.50
1028
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July 25° Prev

Prica Yield Prce Yield
1007%. 1261 100'%z: 1280
103%z 13.03 1013% 1331
100'%; 1306 $8%%: 1331
102"he 1283 100, -13.15

July 24* Prev
ATET Price VYield Price
10% June 1990 87% 1335
% July 1980 70% 10.70
8% May 2000 8% 1370
Xerox
10% March 1993 B3%
Diamond Shamrock
10% May 1993 82% 13.85
Faderated Dept Storas
10 May 2013 76%
Abbot Lab
11.80 Feb 2013 85
Alcoa
12% Dec 2012 85%

Treasmwy

13 19856
13% 1991
13% 1994
13% 2014
Corporste

Yiewd
13.35
10.70
1370

13.75 13.75
13.85
14.00
1395 13.95

1435 B5% 1435

FINANCIAL FUTURES

CHICAGO Latest High Low Prev
U.S. Treasury Bonds {CBT)

8% 32nds of 100%

Sept 6407 64-15 62-16 62-21
LS. Troasiey [TAIN)

$1m points of 100%

88.40 8847 88.09

Three-month Eurodoliar
$1m pomts of 100%

Sept 8320 8824 8794
20-year Notional Gt
£50,000 32nds of 100%
Sept 9812 95-12 98-12

Siy25  Prev

54375  542.30p
£101200 £1,018.50
P220650 £2,181.00
8er.05 $27.05

{London)

Siiver (spot fadng)
Copper (cash)

Coffee {July)

Ol (spol Arabian ight)

Lpdated corporata bond quotstions were unavailable.

late upturn

INTEREST rate and ecomomic uncer-
tainties inhibited investment activity in
London markets yesterday, and trading
was lacklustre until enlivened late by
Mr Paul Volcker's testimony.

Jobbers raised prices of leading indus-
trial shares, hoping for a business reviv-
al. Although trade expanded, the overall
volume remained low awaiting Wall
Street's reaction.

The FT Industrial Ordinary index, af-
ter an opening 5.3 fall, closed 6.7 up at
the day’s best of 7702 Of the constitu-
ents, Bowater rose to 162p for a gain of
16p, but market leader ICT moved cau-
tiously ahead of today's half-yearly re-
sulis, dipping 4p to 538p.

The gilt-edged market, despite taking
a little longer to respond to the Fed
chairman's speech, replied with egual
fervour in the final bour. Losses ranging
to % among longer-dated stocks were
transformed into gains streiching to %.
and the shorts also made limited prog-
Tess.

Chief price changes, Page 30; Details,
Page 31; Share information service,

.- Pages 32-33.-

SINGAPORE

SPECULATIVE issues were largely re-
spounsible for a more composed Singa-
pore outcome as blue chips remained on
the weak side.

The focus of activity continued to be
Pan-Electric, which obliterated Tues-
day's 8-cent fall with a 21-cent jump to
5$3.06. This came amid a growing belief
that a2 major stake was being accumulat-
ed by an unknown interest

North Borneo Timber also surged 21
cents, standing at S52.27 after a two-day
advance of 32 cents on takeover specula-
tion. Bui Malayan Banking shed 15
gx;tglto 588, and Sime Darby 2 cents to

HONG KONG

SELECTIVE buying developed in Hong
Kong, but sentiment remained wary
ahead of the outcome later of the Sino-
Brisish talks on the territory's future.
Renewed buying of Hong Kong stocks in
London was noted as an aid to stability.

Among property issues Cheung Kong
put on 10 cents to HKS$6.65, while the
trading houses showed Hutchison
Whampoa a more cautious 5 cents ahead
at HK$8.75, and Hang Seng did best of
the banks with a 40cent gain at
HE5286.30.

On the decline was Wah Kwong Ship-
ping. off 12% cents at HK$2.25.

AUSTRALIA

A STEADY Sydney result emerged amid
cautious support for metal mining is-
sues, although most investors held to
the sidelines. MIM [irmed 3 cents to
AS2.83.

Much of the activity centred on situa-
tion issues, though: Nicholas Kiwi rose
15 cents to AS4.20 against the AS4 a
share bid from Castlemaine Tooheys,
which dipped 2 cents to A54.18.

The energy sector was weak, with .

Santos 4 cents off at A$5.64.

SOUTH AFRICA

THE BEGINNING of a gold price rally
pave moderate help to Johannesburg
mining boards, with Buffels R2.25 high-
er at R64 and the mining houses show-
ing Anglo-American 10 cents firmer at
R2(.85.

Further reaction io results released on
Tuesday hrought a 35-cent rise in Rus-
tenburg Platinum at R13.50 for a two-
day gain of 50 cents, but Barclays Na-
tional Bank's poor profit showing was
again reflected in a 50-cent fall to R16.50
— off R1.5{ over the two sessions.

Industrials continued weak despite
news of a wider trade surplus.

CANADA

A CLEAR direction proved difficult to
establish in Toronto as setbacks among
base metal and energy issues were off-
set by gains in the gold mining and prop-
erty sectors. ]
Banks drew the greatest support in
Montreal although the industrial and
utility sides also generally held up.

Kuraray. The volume ratio of the 10
most active stocks to total volume rose
from 22.1 per cent the previous day to
40.8 per cent.

Ricear, which filed for protection on
Monday, came under further selling
pressure, shedding Y5 to Y35. The sew-
ing machine maker was the most active
stock with 32.88m shares changing
hands.

Conversely, Yuasa Battery — which re-
cently developed a ceramic battery -
spurted YE0 to a record Y449, the second
most active with 16.91m shares traded.
while Japan Storage Battery jumped
Y24 to Y318. Morinaga, with 145im
shares changing hands, rese Y18 to
Y491,

Buying interest in incentive-backed is-
sues, the pace-setters for bullish market
activity in June, revived with Kuraray
adding Y66 to Y834. Asahi Chemieal In-
dustry and Onoda Ceraent advanced Y17
and Y9 to Y598 and Y310 respectively.

Small-lot buying of internationally
popular blue chips increased in the ai-
ternoon, brightening the market mood.
Matsushita Electric Industrial added
Y40 to Y1490, Fujitsu ¥50 to ¥1,160,
%DK Y160 to Y4,720 and Fanue Y400 to

800 . I

Confidence
bolstered
in Paris

ATTEMPTS by M Laurent Fabius, the
new French Prime Minister, 10 present
his administration in a centrist mould
appeared to bolster the confidence of the
Paris investment community yesterday'.

The bourse continued the steady tone
of the previous two sessions, in contrast
to the lower trend seen in other major
European centres where the effecis
were again being felt of a strong dollar
and an uncertain cutlook for interest
rates ahead of the Congressional testi-
mony on US. policy.

Yesterday's trading session in Paris
gave investors their first opportunity to
react to M Fabius's opening speech as
Prime Minister to the National Assem-
bly late on Tuesday.

_".. The tone gained assistance from -the |

the ANP-CBS edainy up .1 to 136.9 after
two consceutive lows for the year.

The slightly lower dollar aided inter-
nativnals. KLM rose FI 1.5 to F1 158.50

Brussels begun a new forward market
account by continuing the downward
trend of the past few dayvs. Financial
holding Sefina dipped BFr 60 to BFr
6,040 with the decline attnbuted to the
narrowness of the market.

A slightly easier dollar in Zurich did
not offset the negative effects of Tues-
day’s rise in customer time deposit rates
by major Swiss bunks.

The banking scctor itself was mixed.
despite improved results reported for
the first hulf of the vear,

Milan was lower, depressed by some
speculative liquidation in a very thin
market.

Montedison, the parent company of
Italy's Iargest private sector chemicals
group, shed L5 to L1123 following the
anncuncement of a L375bn, 18-month
loan from a group of Italian and foreign
hanks.

Stockholm ended mixed in quiet trad-
ing while the Madrid market was closed
for a public holiday.

Dutch state loan reaction, Page 38
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A FINANCIAL TIMES CONFERENCE
in association with THE BANKER

Electronic

Financial Services
A date for your diary — our second Electronic Financial
Services conference. The Financial Times is following the
previous successful conference with this high level
meeting in London on 22 & 23 October, 1984.

Subjects to be addressed by leading experts from the UK,
Europe and the States include:

— The Banks and Electronic Financial Services

— EFT/P0S: Developments in the UK and Europe
— The Plastic Card as a Universal Payment Medium

— ATM’s : What Future for the Robot Cashier?

— Electronic Inter Bank Payment Services

— Self Service Banking at Work and in the Home
This year's meeting will coincide with the major
International Exhibition of Technology, Equipment &
Services in Banking, Insurance and Finance which will be
arranged by Industrial & Trade Fairs Holdings Ltd at the
London Barbican Centre.
For full details of this 1984 conference, please return the application form.

Electronic
Financial
Services

[ Please send me further details of ‘Electronie
Financiat Services' conference

A FINANCIAL TIMES

CONFERENCE
in association with
THE BANKER

‘fo: Financial Times, Conference Organisation,
Minster Housa, Arthur Street, London ECAR 9AX.
Tek: 01:8271 1355 Telex: 27347 FTCONF G

Name

Company

Address
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Dﬁ‘ MARKET REPORT

Fed chairman’s testimony enlivens final hour of
session in lack-lustre markets

Option
*First Declara- Last Account
tons Deallmps Day
July 16 Juiy 26 July 27 Aug &
July 20 ARg 9 Aug 10 Aug 20
Aug 12 Aug 30 Aung 3% Sept W0
w ' " deslings may take
place from 5.30 am two buginoss days
anriler.

Interest rate and economic un-
certainties inhibited investment
activity and London markets
traded In lacklustre fashion
until enlivened late by Mr Paul
Volcker's iestimony to the U.S.
Congress. The Federal Reserve
Board chairman's forecast for
real next year along with
his revised lower monetary tar-
gets for 1985 enthused American
bond markets and London soon
picked up the scent

As sterling and other leading
currencies rallled against the
dollar and futures market quota-
tions improved, jobbers raised
prices of leading industrial
shares boping for 2 business re-
wival. Although trade expanded,
the overall volume remained low
awaiting ‘Wall Street's reaction
to the financial/economic data.
The U.S. equity market disap-
pointed in failing 1o move off its
17-mopth low early yesterday,
but bluechip issues here would
not be denied.

They extended their recovery
jn the after-hours’ trade and the
FT Industrial Ordinary share
index. which had reduced an
opening 5.3 fall at each subse-
quent hourly caleulaton, closed
a net 6.7 up at the day's best of
w2 O the constituents,
Bowater were strong late, rising
{0 162p for a gain of 18, but
market leader ICI moved cauti-
ously ahead of taday’s half-yearly

ts.

The Gilt-edged market, despite
faking a little longer to respond
to the Fed chairman’'s speech,
replied with equal fervour in the
final bour. Losses ranging to }
among longer-dated stocks were
transformed into galns stretch-
ing to # and the shorts also made
limited progress. The revived
activity enabled the Government
broker to sell his remaining sup-
plies of the £300m tranche of
Exchequer 10} per cent 1995,
made available to the market
earlier this month, at B6i. In-
terest faded altershours Dbut
quotations held at the enhanced
levels.

Banks better

The major clearers staged a
modest technleal rally ahead of
today's interim results from Mid-
land, 4 dearer at 327p. NatWest
regained 7 at 567p and Barelays
5 at 440p, while Lioyds hardened
a few pence to 433p. Elsewhere,
a broker's cautious circular
prompted jnitial dollness io
Slang:l&d Charthéﬂ;ed which
drop to 440p ore rallying
late to close ondy 2 lower at 445p.
Bank Leaml (UK) were up-
altered at 230p following the
interim statament.

Takeover hopes continned to
bolster Life Insurances baf the
volume of business was smaller

than of late. Sun Iife improved
4 to 652p and Pearl 10 lt? 820p.
Composiies also made progress
with Phoenix 7 up at 625p, await.
ing the formal offer document
from Sun Alliance, 6 higher at
366p. General Accident put on 5
to 460p as did GRE, to 5£0p,
while Commercial Union
hardened 3 to 207p.

Breweries failed to capitalise
on Tuesday's partial recovery
and trended easier throughout
the list, although dealers re-
ported sporadic support at the
lower levels. Whitbread shed a
couple of pence 19 18ip despite
a “buy™ recommendation from
de Zoete and Bevan in the wake
of the chairman’s encouraging
statement at the annual meeting.
Bass fell 5 to 35%p, after 350p,
while Arthar Guianess gave up
4 at 148p. Technical inAuences
aided H. P. Bulmer which
touched 153p hefore setiling 8
up oo balance at 148p. Merry-
down, which announced excel-
lent prelimjpary and a
proposed scrip issue on Monday,
hardeped a fe wpence to 385p
in sympathy.

Interest in the Building sector
failed to expand from recent low
levels. Among the occasional
movements, Phoenix Timber
stood out with 2 rise fo 8 to 92p
on the results and epecouraging
statemment on outlook. Barratt
Developments rallied a couple of
pence to B4p and Tarmac im-
proved 8 to 416p. Dealings were
tempararily suspended in
Glossop with the price at 65p
pending an announcement; the
company Tecently anncunced a
big approach.

ICI trended easier awaiting to-
day’s half-year statement and
closed 4 cheaper at 538p. Else-
where, Croda International, re-
flecting revived hid speculaton,
put en 7 at 119p,

Stores close at best

Reslstant to market fAuctua-
tions throughout the session,
Stores pleaned fresh encourage-
ment from Jlimited aftershours
support and the leaders finished
at the day's best levels. Gussies
A were again io the fore with a
gain of 12 at 512p, while Marks
and Spencer rallied 6 to 217p.
Habitat Mothercare advanced 6
to 268p in front of today’s annual
meeting. A lively tow-way trade
lifted RBritish Home a similar
amount at 194p. Revived rumours
concerning Lonrho's near-30 per
cent stake sparked speculative
buying of House of Fraser, 8
dearer at 236p; Lonrho, addition-
ally buoved by covering of
traded option positions, rose 5
to 131p. Woslworth closed 10 up
at 425p; the company has sold
its 18 stores in the Irish
Republic. ) R . .

. Secondary Storey participated
in the upturn, although dealers
reported miore -inquiry than

FINANCIAL TIMES STOCK INDICES

A B A A B
Govarnment Secs .- -rs.::l 76.09' 7598 7643 76.24, 7658 79.36
Fixed Intarest ....... ..’ B0,73 80,66 80,87 80.97 BDBS 8055 B2,E0
industrial Ord.... 7702 7638 7653 7762 7647 7698 7150
Gold Minas .. ... .. 4882 450.3 5008 SEO.5 3204 GE4B
Qrd. Div. Yield......... 6.28 5.29 528 5.14 5.19 5.16 +.47
Ezrpings, YId.% Jull 12,15 12.2: 1280 1188 I204 1186 A58
BIE Ratio tneti 17)..... 989 98% 6584 1011 8.95' 10,05 1403

Totai bargaing \Est. 16,484 17,220 16,998 17,357 16,939 15,679 1B.988

Equity turnover £m.
Equity bargains ......
Shares traded imD..

10 am 758.2. 11 om 760.5. N
2 pm 7612,

asis 100 Gevt. Secs, 15/1/28.

B.
Gold Mines 12/8/55. SE Activiry 1974,

*187.21 251,25 25049 192,46 150,64 229.76
. 15,178 1%,045 12,672 11,486 10,707 17,466
- 1155, 2165 1644 10200 84.9 1514

oon 760.2. 1 pm 760 B.
3 pm TB4.5.

Fixed Int. 1826. Industriel 1/7/35.

Latast Index 01-245 BG26.
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—_— ! ¥ 23 - 25
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Govt. B3.77 - 75.96 . 1274 ( 9948 g8
L 7gin 13 | snidey 1 G, g Barsalns . 160,11 1564
Fixed Int .- 8748 ., B0.66 ' 1554 ! 5003 ¢ Bargains .. B88.3 84.6°
dad . 24m N.llhﬂllﬁlm'ﬁjl Value 379.4° 5078
Ind. Ord.... 922,8 * 758,58 | 9228 49,4 |qcdy Averape. .
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way rallied 6 to 140p, while
similar rises were noted for
Currys, 238p. Superdrug, 275p,
and J. Hepwortk, 240p. Persist-
ing talk of an imminent dawn-
raid supported Vantoma Viyella,
6 better at 233p,

The Government go-ahead for
the computerisation of the PAYE
tax system directed buyers to-
wards ICL, which closed 7 to
the good at 6lp. Elsewhere in
the Electrical sector, occasional
demand lifted CASE 20 to 700p.
Security Centres, however, came
back 15 to 26p after the previous
day's flurry of activity. Among
the leaders, Thorm EMI new nil-
paid shares were volatile and
touched 1ip premium before
settling 3 down on balance at
15p premium; the old shares
were 11 off at 383p. Plessey
ended 4 to the good at 134p and
GEC a couple of pence firmer
at 182p.

With the exception of Hawker,
11 dearre at 415p, gains in the
Enginering leaders were limited
to a couple of pence. Elsewhere,
a rise of 7 to 71p in Davy Cor-
peration ‘waz accompapied by
vague take-over talk. Occasional
support lifted Adwest 10 to 147p,
while 600 Group rose 2% to 76p
following the chairman's encour-

FT-ACTUARIES SHARE INDICES

These Indices are the joint compilation of the Financial Times,
the Institute of Actuaries and the Facully of Actuaries

Toe Eloet Fri Thr Year
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aging remarks at the annual
meeting.

Erooke Bopd again dominated
proceedings in the Food sector
rising to a new peak for the yvear
of 111p before closing 2 net 8
higher at 310p. This 15 15 above
the value of Tate and Lyle's cash
and share-exchange terms and
follows talk of a possible counter
bid from either Associated
British Foods or 5. and W. Beris-
fordS considerable call option
activity took place yesterday in
BB's shares with a Swiss investor
acquiring the option on 1m. Else-
where, speculative  demand
spilled over again into chestmut
RHM :ind the close was a further
2 higher at 84p. De Corporation
reported bumper profits in line
with expectations along with a
proposed 4-for-l share-split and
touched 492p before clesing un-
altered at the overnight level of
485p. Glass Glover found support
at 182p, up 4, and Maynards
appreciated 5 to 250p. Slaters im-
proved a few pence to B0p.

Bowater feature

Leading miscellaneous indus-
trials trended easier initially,
but recovered to close with small
gains on the day. Boots ended %
dearer at 151p and BTR Snished
similarly dearer at 424p. Over-
looked in the run up to the recent
demerger, Bowater Industries,
met with a late flurry of buving
and closed 16 to the good at 162p.
Elsewhere, speculative demand
left Cosalt 8 to the good at 78p.
while NMW Compuiers, sull re-
flecting Applied Camputer Tech-
niques’ 6.18 per cent holding,
rose 15 further to 200p. Assotia-
ted PBritish Ports recently de-
pressed by fears of repercussions

London Pavilion jumped 5
points w £21% In response o
overnight news of ithe agreed
share-exchange offer, or £I8 per
share cash alternative, from the
restaurant and hotel concern,
Kemnedy Brookes, 5 lower at
260p. Elsewhere in the Leisure
sector, Tridemt TV firmed 3 to
122p foliowing Press comment.
Central TV hardened 2 to 2I5p
and LWT “A" the same amount
o 242p. Aspinall. on the other
hand, declined 4 to 103p and
Horizoa Travel slipped 3 1o 110p.

Interest among Motors was
usually directed towards Distri-
butors. Lookers, buoyant
recently on persistent institu-
tonal demand. responded 1o re-
vived bid speculation and
advanced 10 to 113p; the board,
which speaks for a controlling
stake, denies knowledge of any
takeover. Hariwells were alsp
wanted and rose § 10 52p, but

ee became nervous in
front of tomorrow’s hali-timer
and eased 5 to 343p.

Publishers featured fresh en-
thusiasm for Fleet Holdines
which improved 5 to 172p, after
176p, in belated response to
Press suggestions that Lonrho is
building up a disclosable stake.
Elsewhere, publicity piven to a
bullish circular from brokers
‘Wood Mackenzie prompted fresh
support of Bunzl. up 8§ more for
a twe-day gain of 13 (o 248p.

Leading Properties drifted a
touch lower for want of support.
Land Securilies eased their turn
1o 267p as did MEPC, 1o 283p.
Eisewhere, Espley Trust revived
with a pain of 4 10 32p and
Rosehaugh 6Grmed 5 to 473p.
Allied London improved a couple
of pence to 52p. Property Pari-
nerships were unaltered at 305p
followsng the annual meeting.

Among otherwise lacklustre
Financiais, London Invesiment
Trust advanced 3 10 27ip on the
la:ol}cual results and confident out-

BP edge higher

The oil majors were marked
down at the outset, reflecting the
latest decline in world crude
prices, but staped a pgod rally
later which [eft most issues little
changed on balance.

BP recovered from an initial
428p to close a couple of pence
frmer on balance at 435p, the
rally being aided by a report that
good mews on the South China
Sea pil drilling programae is ex-
pected soon.

Shell remained a dull market
on fears that North Sea cil
prices will decline further and
touched a2 1984 low of 561p prior
;‘ﬁmg the day a net 7 off at

p.
251p to close unchanged on bal-
ance at 270p, while Britoil eased
2 to 213p, after 21lp.

Secondary stocks were featured
by Berkeley Exploration which
jumped 10 to 133p. In Irish
issues, Bryson rose a further
:l? ;g' 400p for a two-day gain
o

Plantations showed modest
losses, where altered. ozla Lum-
pur Kepong shed 5 at 85p, while
falls of 3 were common to fon-
solldated Plantations, 85p, and

77p. Gadek were

LASMO recovered from .

Individual gains In Golds were
vestricted by  sterling's better
per!‘ormapce against the dollar,
but leading heavyweights were
sufficiently in demand 1o pro-
duce nises of up to a full poimt
as in Southvaal, £32f and Presi-
dent Brand, £23:. Kloof added
f at £30% and Buffels moved up
§ 10 £304, a5 did President Steyn,
to £28.

South African Finangials
closed above thedayv's lowest
levels but still showed a majority
of minor falls. De Beers eased
2 more 0 21954 low of 410p.
Transvaal Consolidated Land
fell a half-point t¢ £244 2and
Rand Mines Propertes dropped
30 10 a vear's low of 500p.

London-registered  Financials
were highliehtied by Conselidated
Gold Fields which rose strongiy
in the afternoon to close a nel
13 up at i80p following the laic
upturn in gold. Rio Tinto-Z werc
fimally T ahead at 5l4p and
Charter. sull an active market
after the recent Tumours of a
stake build-up, hardened a couple
of pence lo 230p. Hamption Areas
rose 5 to 1685p following good
results from the 15.2¢ per ceat-
owneéd NWew Court Natural Re-
SOUTCeS.

Platinums responded to a &r-
mer trend in precious metals
with Impala 12 hetter a1 866p and
Rostenburg Platinum a couple
of pence up at 650p, the last-
named on consideration of the
increased full-vear profits and
dividend.

Australians managed wide-
spread but generally minor gains.
In the leaders, ERA and Renison
were prominent and finally up
around 4 apiece at 252p and 160p
respectively. Holdings
edged up 2 to 164p and Western
Mining a similar ampunt to 182p.

ACTIVE STOCKS

Above gversge activity was noted in
the foliowmng stocks yesterday.
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For raie indications see end of

A put was done in Rowntrec
Maeckintesk, but no doubles were
reported.
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ACTIVE STOCKS
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